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§570.465

carried out in accordance with §570.509
and applicable HUD guidelines.

[563 FR 8058, Mar. 11, 1988]

§570.465 Applicability of rules
regulations.

The provisions of subparts A, B, C, J,
K, and O of this part 570 shall apply to
this subpart except to the extent that
they are modified or augmented by this
subpart.

and

§570.466 Additional application sub-
mission requirements for Pockets of
Poverty—employment  opportuni-
ties.

Applicants for Action Grants under
the Pockets of Poverty provision must
describe the number and, to the extent
possible, the types of new jobs (con-
struction and permanent) that will be
provided to the low- and moderate-in-
come residents of the Pocket of Pov-
erty as a direct result of the proposed
project. If the application calls for job
training programs (such as those re-
lated to the CETA program) or job re-
cruiting services for the pocket’s resi-
dents, then such proposed activities
must be clearly and fully explained.
HUD requires applicants to ensure that
at least 75 percent of whatever perma-
nent jobs initially result from the
project are provided to low- and mod-
erate-income persons and that at least
51 percent of whatever permanent jobs
initially result from the project are
provided to low- and moderate-income
residents from the pocket. HUD en-
courages applicants to ensure that at
least 20 percent of all permanent jobs
are filled by persons from the pocket
qualified to participate in the CETA
program on a continuous basis. HUD
requires all applicants to continuously
use best efforts to ensure that at least
75 percent of all permanent jobs result-
ing from any Action Grant-assisted
project are provided to low- and mod-
erate-income persons and that at least
51 percent of all permanent jobs result-
ing from any Action Grant-assisted
project are provided to low- and mod-
erate-income residents from the pock-
et. The application should clearly de-
scribe how the applicant intends to
meet initial and continuous job re-
quirements. Private participating par-
ties must meet these employment re-
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quirements in the aggregate. To enable
the private participants to do so, lease
agreements executed by a private par-
ticipating party shall include:

(a) Provisions requiring lessees to
follow hiring practices that the private
participating party has determined will
enable it to meet these requirements in
the aggregate; and

(b) Provisions that will enable the
private participating party to declare a
default under the lease agreement if
the lessees do not follow such prac-
tices.

[61 FR 11476, Mar. 20, 1996]
Subpart H [Reserved]

Subpart |—State Community De-
velopment Block Grant Pro-
gram

SOURCE: 57 FR 53397, Nov. 9, 1992, unless
otherwise noted.

§570.480 General.

(a) This subpart describes policies
and procedures applicable to states
that have permanently elected to re-
ceive Community Development Block
Grant (CDBG) funds for distribution to
units of general local government in
the state’s nonentitlement areas under
the Housing and Community Develop-
ment Act of 1974, as amended (the Act).
Other subparts of part 570 are not ap-
plicable to the State CDBG program,
except as expressly provided otherwise.
Regulations of part 570 outside of this
subpart that apply to the State CDBG
program include §§570.200(j) and 570.606.

(b) HUD’s authority for the waiver of
regulations and for the suspension of
requirements to address damage in a
Presidentially-declared disaster area is
described in 24 CFR part 5 and in sec-
tion 122 of the Act, respectively.

(c) In exercising the Secretary’s obli-
gation and responsibility to review a
state’s performance, the Secretary will
give maximum feasible deference to
the state’s interpretation of the statu-
tory requirements and the require-
ments of this regulation, provided that
these interpretations are not plainly
inconsistent with the Act and the Sec-
retary’s obligation to enforce compli-
ance with the intent of the Congress as
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declared in the Act. The Secretary will
not determine that a state has failed to
carry out its certifications in compli-
ance with requirements of the Act (and
this regulation) unless the Secretary
finds that procedures and requirements
adopted by the state are insufficient to
afford reasonable assurance that ac-
tivities undertaken by units of general
local government were not plainly in-
appropriate to meeting the primary ob-
jectives of the Act, this regulation, and
the state’s community development ob-
jectives.

(d) Administrative action taken by
the Secretary that is not explicitly and
fully part of this regulation shall only
apply to a specific case or issue at a
specific time, and shall not be gen-
erally applicable to the state-adminis-
tered CDBG program.

(e) Religious organizations are eligi-
ble to participate under the State
CDBG Program as provided in
§570.200(j).

(f) In administering the CDBG pro-
gram, a state may impose additional or
more restrictive provisions on units of
general local government participating
in the state’s program, provided that
such provisions are not inconsistent
with the Act or other statutory or reg-
ulatory provisions that are applicable
to the State CDBG program.

(g) States shall make CDBG program
grants only to units of general local
government. This restriction does not
limit a state’s authority to make pay-
ments to other parties for state admin-
istrative expenses and technical assist-
ance activities authorized in section
106(d) of the Act.

(h) Any unexpended CDBG origin
yvear grant funds in the United States
Treasury account on September 30 of
the fifth Federal fiscal year after the
end of the origin year grant’s period of
availability for obligation by HUD will
be canceled. HUD may require an ear-
lier expenditure and draw down dead-
line under a grant agreement.

[67 FR 53397, Nov. 9, 1992, as amended at 61
FR 11477, Mar. 20, 1996; 61 FR 54921, Oct. 22,
1996; 69 FR 41718, July 9, 2004; 77 FR 24142,
Apr. 23, 2012; 80 FR 69870, Nov. 12, 2015]

§570.481 Definitions.

(a) Except for terms defined in appli-
cable statutes or this subpart, the Sec-
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retary will defer to a state’s defini-
tions, provided that these definitions
are explicit, reasonable and not plainly
inconsistent with the Act. As used in
this subpart, the following terms shall
have the meaning indicated:

(1) Act means title I of the Housing
and Community Development Act of
1974 (42 U.S.C. 5301 et seq.).

(2) CDBG funds means Community
Development Block Grant funds, in the
form of grants under this subpart in-
cluding any reimbursements, program
income, and loans guaranteed under
section 108 of the Act.

(38) Origin year means the specific
Federal fiscal year during which the
annual grant funds were appropriated.

(b) [Reserved]

[67 FR 53397, Nov. 9, 1992, as amended at 61
FR 5209, Feb. 9, 1996; 74 FR 36389, July 22,
2009; 80 FR 69871, Nov. 12, 2015]

§570.482 Eligible activities.

(a) General. The choice of activities
on which block grant funds are ex-
pended represents the determination
by state and local participants, devel-
oped in accordance with the state’s
program design and procedures, as to
which approach or approaches will best
serve these interests. The eligible ac-
tivities are listed at section 105(a) of
the Act.

(b) Special assessments under the CDBG
program. The following policies relate
to special assessments under the CDBG
program:

(1) Public improvements initially as-
sisted with CDBG funds. Where CDBG
funds are used to pay all or part of the
cost of a public improvement, special
assessments may be imposed as fol-
lows:

(i) Special assessments to recover the
CDBG funds may be made only against
properties owned and occupied by per-
sons not of low and moderate income.
These assessments constitute program
income.

(ii) Special assessments to recover
the non-CDBG portion may be made,
provided that CDBG funds are used to
pay the special assessment in behalf of
all properties owned and occupied by
low and moderate income persons; ex-
cept that CDBG funds need not be used
to pay the special assessments in be-
half of properties owned and occupied
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