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founded. Examples would be trustee,
agent, custodian, or executor. No claim
for insurance based on such a relation-
ship will be recognized in the absence
of such disclosure.

(2) If the account records of an in-
sured credit union disclose the exist-
ence of a relationship which may pro-
vide a basis for additional insurance,
the details of the relationship and the
interest of other parties in the account
must be ascertainable either from the
records of the credit union or the
records of the member maintained in
good faith and in the regular course of
business.

(3) The account records of an insured
credit union in connection with a trust
account shall disclose the name of both
the settlor (grantor) and the trustee of
the trust and shall contain an account
signature card executed by the trustee.

(4) The interests of the co-owners of a
joint account shall be deemed equal,
unless otherwise stated on the insured
credit union’s records in the case of a
tenancy in common.

(d) Valuation of trust interests. (1)
Trust interests in the same trust de-
posited in the same account will be
separately insured if the value of the
trust interest is capable of determina-
tion, without evaluation of contin-
gencies, except for those covered by the
present worth tables and rules of cal-
culation for their use set forth in
§20.2031-7 of the Federal Estate Tax
Regulations (26 CFR 20.2031-7).

(2) In connection with any trust in
which certain trust interests are not
capable of evaluation in accordance
with the foregoing rule, payment by
the Board to the trustee with respect
to all such trust interests shall not ex-
ceed the SMSIA.

(3) Each trust interest in any trust
established by two or more settlors
shall be deemed to be derived from
each settlor pro rata to his contribu-
tion to the trust.

(4) The term ‘‘trust interest’” means
the interest of a beneficiary in an ir-
revocable express trust, whether cre-
ated by trust instrument or statute,
but does not include any interest re-
tained by the settlor.

(e) Continuation of insurance coverage
following the death of a member. The
death of a member will not affect the
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member’s share insurance coverage for
a period of six months following death
unless the member’s share accounts are
restructured in that time period. If the
accounts are restructured during the
six-month grace period, or upon the ex-
piration of the six months if not re-
structured, the share insurance cov-
erage will be provided on the basis of
actual ownership of the accounts in ac-
cordance with the provisions of this
part. The operation of this grace pe-
riod, however, will not result in a re-
duction of coverage.

(f) Continuation of separate share in-
surance coverage after merger of insured
credit unions. Whenever the liability to
pay the member accounts of one or
more insured credit unions is assumed
by another insured credit union,
whether by merger, consolidation,
other statutory assumption or con-
tract: The insured status of the credit
unions whose member account liability
has been assumed terminates, for pur-
poses of this section, on the date of re-
ceipt by NCUA of satisfactory evidence
of the assumption; and the separate in-
surance of member accounts assumed
continues for six months from the date
the assumption takes effect or, in the
case of a share certificate, the earliest
maturity date after the six-month pe-
riod. In the case of a share certificate
that matures within the six-month
grace period that is renewed at the
same dollar amount, either with or
without accrued dividends having been
added to the principal amount, and for
the same term as the original share
certificate, the separate insurance ap-
plies to the renewed share certificate
until the first maturity date after the
six-month period. A share certificate
that matures within the six-month
grace period that is renewed on any
other basis, or that is not renewed, is
separately insured only until the end of
the six-month grace period.

[61 FR 37560, Oct. 23, 1986, as amended at 65
FR 34924, June 1, 2000; 68 FR 75114, Dec. 30,
2003; 71 FR 14635, Mar. 23, 2006]

§745.3 Single ownership accounts.

(a) Funds owned by an individual and
deposited in the manner set forth
below shall be added together and in-
sured up to the SMSIA in the aggre-
gate.
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(1) Individual accounts. Funds owned
by an individual (or by the husband-
wife community of which the indi-
vidual is a member) and deposited in
one or more accounts in the individ-
ual’s own name shall be insured up to
the SMSIA in the aggregate.

(2) Accounts held by agents or nomi-
nees. Funds owned by a principal and
deposited in one or more accounts in
the name or names of agents or nomi-
nees shall be added to any individual
account of the principal and insured up
to the SMSIA in the aggregate. This
applies to interests created in qualified
tuition savings programs established in
connection with section 529 of the In-
ternal Revenue Code (26 U.S.C. 529).

(3) Mortgage servicing accounts. Ac-
counts maintained by a mortgage
servicer, in a custodial or other fidu-
ciary capacity, which are comprised of
payments by mortgagors of principal
and interest, shall be insured for the
cumulative balance paid into the ac-
count by the mortgagors, up to the
limit of the SMSIA per mortgagor. Ac-
counts maintained by a mortgage
servicer, in a custodial or other fidu-
ciary capacity, which are comprised of
payments by mortgagors of taxes and
insurance premiums shall be added to-
gether and insured in accordance with
paragraph (a)(2) of this section for the
ownership interest of each mortgagor
in such accounts. This provision is ef-
fective as of October 22, 2008, for all ex-
isting and future mortgage servicing
accounts.

(b) Funds held by a guardian, custo-
dian, or conservator for the benefit of
his ward or for the benefit of a minor
under a Uniform Gifts to Minors Act
and deposited in one or more accounts
in the name of the guardian, custodian,
or conservator are insured up to the
SMSIA in the aggregate, separately
from any other accounts of the guard-
ian, custodian, conservator, ward, or
minor.

[61 FR 37560, Oct. 23, 1986, as amended at 71
FR 14635, Mar. 23, 2006; 73 FR 62858, Oct. 22,
2008; 74 FR 55749, Oct. 29, 2009]

§745.4 Revocable trust accounts.

(a) General rule. Except as provided in
paragraph (e) of this section, the funds
owned by an individual and deposited
into one or more accounts with respect

§745.4

to which the owner evidences an inten-
tion that upon his or her death the
funds shall belong to one or more bene-
ficiaries shall be separately insured
(from other types of accounts the
owner has at the same insured credit
union) in an amount equal to the total
number of different beneficiaries
named in the account(s) multiplied by
the SMSIA. This section applies to all
accounts held in connection with infor-
mal and formal testamentary rev-
ocable trusts. Such informal trusts are
commonly referred to as payable-on-
death accounts, in-trust-for accounts
or Totten Trust accounts, and such for-
mal trusts are commonly referred to as
living  trusts or family trusts.
(EXAMPLE 1: Account Owner ““A’’ has a
living trust account with four different
beneficiaries named in the trust. A has
no other revocable trust accounts at
the same NCUA-insured credit union.
The maximum insurance coverage
would be $1,000,000, determined by mul-
tiplying 4 times $250,000 (the number of
beneficiaries times the SMSIA).
(EXAMPLE 2: Account Owner ‘““A’’ has a
payable-on-death account naming his
niece and cousin as beneficiaries, and A
also has, at the same NCUA-insured
credit union, another payable-on-death
account naming the same niece and a
friend as beneficiaries. The maximum
coverage available to the account
owner would be $750,000. This is because
the account owner has named only
three different beneficiaries in the rev-
ocable trust accounts—his niece and
cousin in the first, and the same niece
and a friend in the second. The naming
of the same beneficiary in more than
one revocable trust account, whether it
be a payable-on-death account or living
trust account, does not increase the
total coverage amount.) (EXAMPLE 3:
Account Owner ‘““A” establishes a liv-
ing trust account with a balance of
$300,000, naming his two children “B”’
and ‘“‘C” as beneficiaries. A also estab-
lishes, at the same NCUA-insured cred-
it union, a payable-on-death account,
with a balance of $300,000, also naming
his children B and C as beneficiaries.
The maximum coverage available to A
is $500,000, determined by multiplying 2
times $250,000 (the number of different
beneficiaries times the SMSIA). A is
uninsured in the amount of $100,000.
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