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funding mechanism provided to that
beneficiary and designed to give that
beneficiary a choice among providers.

(Authority: 38 U.S.C. 501)

[78 FR 12604, Feb. 25, 2013, as amended at 81
FR 19425, Apr. 4, 2016]

§61.65 Inspections.

VA may inspect the facility and
records of any applicant or recipient
when necessary to determine compli-
ance with this part or an agreement
under §61.61. The authority to inspect
does not authorize VA to manage or
control the applicant or recipient.

(Authority: 38 U.S.C. 501, 2011, 2012, 2061, 2064)

§61.66 Financial management.

(a) All recipients must comply with
applicable requirements of the Uniform
Administrative Requirements, Cost
Principles, and Audit Requirements for
Federal Awards under 2 CFR part 200.

(b) All entities receiving assistance
under this part must use a financial
management system that follows gen-
erally accepted accounting principles
and meets the requirements set forth
under 2 CFR part 200. All recipients
must implement the requirements of 2
CFR part 200 when determining costs
reimbursable under all awards issued
under this part.

(Authority: 38 U.S.C. 501)
[80 FR 43323, July 22, 2015]

§61.67 Recovery provisions.

(a) Full recovery of capital grants. VA
may recover from the grant recipient
all of the grant amounts provided for
the project if, after 3 years after the
date of an award of a capital grant, the
grant recipient has withdrawn from the
VA Homeless Providers Grant and Per
Diem Program (Program), does not es-
tablish the project for which the grant
was made, or has established the
project for which the grant was made
but has not passed final inspection.
Where a recipient has no control over
causes for delays in implementing a
project, VA may extend the 3-year pe-
riod, as appropriate. VA may obligate
any recovered funds without fiscal year
limitation.

(b) Prorated (partial) recovery of cap-
ital grants. If a capital grant recipient
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is not subject to recovery under para-
graph (a) of this section, VA will seek
recovery of the grant amount on a pro-
rated basis where the grant recipient
ceases to provide services for which the
grant was made or withdraws from the
Program prior to the expiration of the
applicable period of operation, which
period shall begin on the date shown on
the activation document produced by
the VA National GPD Program. In
cases where capital grant recipients
have chosen not to receive per diem
payments, the applicable period of op-
eration shall begin on the date the VA
Medical Center Director approved
placement at the project site as shown
on the inspection documents. The
amount to be recaptured equals the
total amount of the grant, multiplied
by the fraction resulting from using
the number of years the recipient was
not operational as the numerator, and
using the number of years of operation
required under the following chart as
the denominator.

Grant amount Years of

(dollars in thousands) operation
0-250 ........ 7
251-500 ...... 8
501-750 ...... 9
751-1,000 ... 10
1,001-1,250 11
1,251-1,500 12
1,501-1,750 13
1,751-2,000 14
2,001-2,250 15
2,251-2,500 16
2,501-2,750 17
2,751-3,000 18
Over 3,000 20

(c) Disposition of real property for cap-
ital grantees. In addition to being sub-
ject to recovery under paragraphs (a)
and (b) of this section, capital grantees
are subject to real property disposition
as required by 2 CFR part 200 when the
grantee no longer is providing services
through a grant awarded under this
part.

(d) Recovery of per diem and non-cap-
ital grants. VA will seek to recover
from the recipient of per diem, a spe-
cial need non-capital grant, or a tech-
nical assistance grant any funds that
are not used in accordance with the re-
quirements of this part.

(e) Notice. Before VA takes action to
recover funds, VA will issue to the re-
cipient a notice of intent to recover
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funds. The recipient will then have 30
days to submit documentation dem-
onstrating why funds should not be re-
covered. After review of any such docu-
mentation, VA will issue a decision re-
garding whether action will be taken
to recover funds.

(f) Vans. All recovery provisions will
apply to vans with the exception of the
period of time for recovery. The period
of time for recovery will be 7 years.
Disposition provisions of 2 CFR part
200 apply to vans. Grantees are re-
quired to notify the VA National Grant
and Per Diem Program Office for dis-
position of any van funded under this
part.

(Authority: 38 U.S.C. 501, 2011, 2012, 2061, 2064)

[78 FR 12604, Feb. 25, 2013, as amended at 80
FR 43323, July 22, 2015]

§61.80 General operation require-
ments for supportive housing and
service centers.

(a) Supportive housing and service
centers for which assistance is provided
under this part must comply with the
requirements of the current edition of
the Life Safety Code of the National
Fire Protection Association and all ap-
plicable state and local housing codes,
licensing requirements, fire and safety
requirements, and any other require-
ments in the jurisdiction in which the
project is located regarding the condi-
tion of the structure and the operation
of the supportive housing or service
centers. Note: All facilities are to be
protected throughout by an approved
automatic sprinkler system unless a
facility is specifically exempted under
the Life Safety Code.

(b) Except for such variations as are
proposed by the recipient that would
not affect compliance with paragraph
(a) of this section and are approved by
VA, supportive housing must meet the
following requirements:

(1) The structures must be struc-
turally sound so as not to pose any
threat to the health and safety of the
occupants and so as to protect the resi-
dents from the elements;

(2) Entry and exit locations to the
structure must be capable of being uti-
lized without unauthorized use of other
private properties, and must provide
alternate means of egress in case of
fire;

§61.80

(3) Buildings constructed or altered
with Federal assistance must also be
accessible to the disabled, as required
by §502 of the Americans with Disabil-
ities Act, referred to as the Architec-
tural Barriers Act;

(4) Each resident must be afforded ap-
propriate space and security for them-
selves and their belongings, including
an acceptable place to sleep that is in
compliance with all applicable local,
state, and federal requirements;

(5) Every room or space must be pro-
vided with natural or mechanical ven-
tilation and the structures must be
free of pollutants in the air at levels
that threaten the health of residents;

(6) The water supply must be free
from contamination;

(7) Residents must have access to suf-
ficient sanitary facilities that are in
proper operating condition, that may
be used in privacy, and that are ade-
quate for personal cleanliness and the
disposal of human waste;

(8) The housing must have adequate
heating and/or cooling facilities in
proper operating condition;

(9) The housing must have adequate
natural or artificial illumination to
permit normal indoor activities and to
support the health and safety of resi-
dents and sufficient electrical sources
must be provided to permit use of es-
sential electrical appliances while as-
suring safety from fire;

(10) All food preparation areas must
contain suitable space and equipment
to store, prepare, and serve food in a
sanitary manner;

(11) The housing and any equipment
must be maintained in a sanitary man-
ner;

(12) The residents with disabilities
must be provided meals or meal prepa-
ration facilities must be available;

(13) Residential supervision from a
paid staff member, volunteer, or senior
resident participant must be provided
24 hours per day, 7 days per week and
for those times that a volunteer or sen-
ior resident participant is providing
residential supervision a paid staff
member must be on call for emer-
gencies 24 hours a day 7 days a week
(all supervision must be provided by in-
dividuals with sufficient knowledge for
the position); and
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