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Federal Housing Finance Agency § 1222.20 

PART 1222—APPRAISALS 

Subpart A—Requirements for Higher-Priced 
Mortgage Loans 

Sec. 
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1222.2 Reservation of authority. 
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Company Minimum Requirements 
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1222.23 Appraisal management company 
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istered appraisal management compa-
nies. 

1222.25 Requirements for Federally regu-
lated appraisal management companies. 

1222.26 Information to be presented to the 
Appraisal Subcommittee by partici-
pating States. 

Subparts C to Z [Reserved] 

AUTHORITY: 12 U.S.C. 4501 et seq., 12 U.S.C. 
4526 and 15 U.S.C. 1639h. 

SOURCE: 78 FR 10446, Feb. 13, 2013, unless 
otherwise noted. 

Subpart A—Requirements for 
Higher-Priced Mortgage Loans 

§ 1222.1 Purpose and scope. 

This subpart cross-references the re-
quirement that creditors extending 
credit in the form of higher-priced 
mortgage loans comply with Section 
129H of the Truth-in-Lending Act 
(TILA), 15 U.S.C. 1639h, and its imple-
menting regulations in Regulation Z, 
12 CFR 1026.35. Neither the Banks nor 
the Enterprises are subject to Section 
129H of TILA or 12 CFR 1026.35. Origina-
tors of higher-priced mortgage loans, 
including Bank members and institu-
tions that sell mortgage loans to the 
Enterprises, are subject to those provi-
sions. A failure of those institutions to 
comply with Section 129H of TILA and 
12 CFR 1026.35 may limit their ability 
to sell such loans to the Banks or En-
terprises or to pledge such loans to the 
Banks as collateral, to the extent pro-
vided in the parties’ agreements. 

§ 1222.2 Reservation of authority. 
Nothing in this subpart A shall be 

read to limit the authority of the Di-
rector of the Federal Housing Finance 
Agency to take supervisory or enforce-
ment action, including action to ad-
dress unsafe and unsound practices or 
conditions, or violations of law. In ad-
dition, nothing in this subpart A shall 
be read to limit the authority of the 
Director to impose requirements for 
any purchase of higher-priced mort-
gage loans by an Enterprise or a Fed-
eral Home Loan Bank, or acceptance of 
higher-priced mortgage loans as collat-
eral to secure advances by a Federal 
Home Loan Bank. 

Subpart B—Appraisal Manage-
ment Company Minimum Re-
quirements 

SOURCE: 80 FR 32687, June 9, 2015, unless 
otherwise noted. 

§ 1222.20 Authority, purpose, and 
scope. 

(a) Authority. This subpart is issued 
by the Federal Housing Finance Agen-
cy pursuant to 12 U.S.C. 4501 et seq., 12 
U.S.C. 4526, and Title XI of the Finan-
cial Institutions Reform, Recovery, 
and Enforcement Act (FIRREA), as 
amended by the Dodd-Frank Wall 
Street Reform and Consumer Protec-
tion Act (the Dodd-Frank Act) (Pub. L. 
111–203, 124 Stat. 1376 (2010)), 12 U.S.C. 
3331 et seq. 

(b) Purpose. The purpose of this sub-
part is to implement sections 1109, 1117, 
1121, and 1124 of FIRREA Title XI, 12 
U.S.C. 3338, 3346, 3350, and 3353. 

(c) Scope. This subpart applies to 
States and to appraisal management 
companies (AMCs) providing appraisal 
management services in connection 
with consumer credit transactions se-
cured by a consumer’s principal dwell-
ing or securitizations of those trans-
actions. 

(d) Rule of construction. Nothing in 
this subpart should be construed to 
prevent a State from establishing re-
quirements in addition to those in this 
subpart. In addition, nothing in this 
subpart should be construed to alter 
guidance in, and applicability of, the 
Interagency Appraisal and Evaluation 
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12 CFR Ch. XII (1–1–18 Edition) § 1222.21 

1 75 FR 77450 (December 10, 2010). 

Guidelines 1 or other relevant agency 
guidance that cautions banks, bank 
holding companies, Federal savings as-
sociations, state savings associations, 
and credit unions, as applicable, that 
each such entity is accountable for 
overseeing the activities of third-party 
service providers and ensuring that any 
services provided by a third party com-
ply with applicable laws, regulations, 
and supervisory guidance applicable di-
rectly to the financial institution. 

§ 1222.21 Definitions. 
For purposes of this subpart: 
(a) Affiliate has the meaning provided 

in 12 U.S.C. 1841. 
(b) AMC National Registry means the 

registry of State-registered AMCs and 
Federally regulated AMCs maintained 
by the Appraisal Subcommittee. 

(c)(1) Appraisal management company 
(AMC) means a person that: 

(i) Provides appraisal management 
services to creditors or to secondary 
mortgage market participants, includ-
ing affiliates; 

(ii) Provides such services in connec-
tion with valuing a consumer’s prin-
cipal dwelling as security for a con-
sumer credit transaction or incor-
porating such transactions into 
securitizations; and 

(iii) Within a given 12-month period, 
as defined in § 1222.22(d), oversees an ap-
praiser panel of more than 15 State-cer-
tified or State-licensed appraisers in a 
State or 25 or more State-certified or 
State-licensed appraisers in two or 
more States, as described in § 1222.22; 

(2) An AMC does not include a de-
partment or division of an entity that 
provides appraisal management serv-
ices only to that entity. 

(d) Appraisal management services 
means one or more of the following: 

(1) Recruiting, selecting, and retain-
ing appraisers; 

(2) Contracting with State-certified 
or State-licensed appraisers to perform 
appraisal assignments; 

(3) Managing the process of having an 
appraisal performed, including pro-
viding administrative services such as 
receiving appraisal orders and ap-
praisal reports, submitting completed 
appraisal reports to creditors and sec-

ondary market participants, collecting 
fees from creditors and secondary mar-
ket participants for services provided, 
and paying appraisers for services per-
formed; and 

(4) Reviewing and verifying the work 
of appraisers. 

(e) Appraiser panel means a network, 
list or roster of licensed or certified ap-
praisers approved by an AMC to per-
form appraisals as independent con-
tractors for the AMC. Appraisers on an 
AMC’s ‘‘appraiser panel’’ under this 
part include both appraisers accepted 
by the AMC for consideration for fu-
ture appraisal assignments in covered 
transactions or for secondary mortgage 
market participants in connection with 
covered transactions and appraisers en-
gaged by the AMC to perform one or 
more appraisals in covered trans-
actions or for secondary mortgage mar-
ket participants in connection with 
covered transactions. An appraiser is 
an independent contractor for purposes 
of this subpart if the appraiser is treat-
ed as an independent contractor by the 
AMC for purposes of Federal income 
taxation. 

(f) Appraisal Subcommittee means the 
Appraisal Subcommittee of the Federal 
Financial Institutions Examination 
Council. 

(g) Consumer credit means credit of-
fered or extended to a consumer pri-
marily for personal, family, or house-
hold purposes. 

(h) Covered transaction means any 
consumer credit transaction secured by 
the consumer’s principal dwelling. 

(i) Creditor means: 
(1) A person who regularly extends 

consumer credit that is subject to a fi-
nance charge or is payable by written 
agreement in more than four install-
ments (not including a down payment), 
and to whom the obligation is initially 
payable, either on the face of the note 
or contract, or by agreement when 
there is no note or contract. 

(2) A person regularly extends con-
sumer credit if the person extended 
credit (other than credit subject to the 
requirements of 12 CFR 1026.32) more 
than 5 times for transactions secured 
by a dwelling in the preceding calendar 
year. If a person did not meet these nu-
merical standards in the preceding cal-
endar year, the numerical standards 
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