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Defense Acquisition Regulations System, DoD 252.244–7001 

252.244–7000 Subcontracts for Com-
mercial Items. 

As prescribed in 244.403, use the fol-
lowing clause: 

SUBCONTRACTS FOR COMMERCIAL ITEMS (JUN 
2013) 

(a) The Contractor is not required to flow 
down the terms of any Defense Federal Ac-
quisition Regulation Supplement (DFARS) 
clause in subcontracts for commercial items 
at any tier under this contract, unless so 
specified in the particular clause. 

(b) While not required, the Contractor may 
flow down to subcontracts for commercial 
items a minimal number of additional 
clauses necessary to satisfy its contractual 
obligation. 

(c) The Contractor shall include the terms 
of this clause, including this paragraph (c), 
in subcontracts awarded under this contract, 
including subcontracts for the acquisition of 
commercial items. 

(End of clause) 

[78 FR 37991, June 25, 2013] 

252.244–7001 Contractor purchasing 
system administration. 

Basic. As prescribed in 244.305–71 and 
244.305–71(a), use the following clause: 

CONTRACTOR PURCHASING SYSTEM 
ADMINISTRATION—BASIC (MAY 2014) 

(a) Definitions. As used in this clause— 
Acceptable purchasing system means a pur-

chasing system that complies with the sys-
tem criteria in paragraph (c) of this clause. 

Purchasing system means the Contractor’s 
system or systems for purchasing and sub-
contracting, including make-or-buy deci-
sions, the selection of vendors, analysis of 
quoted prices, negotiation of prices with ven-
dors, placing and administering of orders, 
and expediting delivery of materials. 

Significant deficiency means a shortcoming 
in the system that materially affects the 
ability of officials of the Department of De-
fense to rely upon information produced by 
the system that is needed for management 
purposes. 

(b) General. The Contractor shall establish 
and maintain an acceptable purchasing sys-
tem. Failure to maintain an acceptable pur-
chasing system, as defined in this clause, 
may result in disapproval of the system by 
the Contracting Officer and/or withholding of 
payments. 

(c) System criteria. The Contractor’s pur-
chasing system shall— 

(1) Have an adequate system description 
including policies, procedures, and pur-
chasing practices that comply with the Fed-
eral Acquisition Regulation (FAR) and the 

Defense Federal Acquisition Regulation Sup-
plement (DFARS); 

(2) Ensure that all applicable purchase or-
ders and subcontracts contain all flowdown 
clauses, including terms and conditions and 
any other clauses needed to carry out the re-
quirements of the prime contract; 

(3) Maintain an organization plan that es-
tablishes clear lines of authority and respon-
sibility; 

(4) Ensure all purchase orders are based on 
authorized requisitions and include a com-
plete and accurate history of purchase trans-
actions to support vendor selected, price 
paid, and document the subcontract/purchase 
order files which are subject to Government 
review; 

(5) Establish and maintain adequate docu-
mentation to provide a complete and accu-
rate history of purchase transactions to sup-
port vendors selected and prices paid; 

(6) Apply a consistent make-or-buy policy 
that is in the best interest of the Govern-
ment; 

(7) Use competitive sourcing to the max-
imum extent practicable, and ensure 
debarred or suspended contractors are prop-
erly excluded from contract award; 

(8) Evaluate price, quality, delivery, tech-
nical capabilities, and financial capabilities 
of competing vendors to ensure fair and rea-
sonable prices; 

(9) Require management level justification 
and adequate cost or price analysis, as appli-
cable, for any sole or single source award; 

(10) Perform timely and adequate cost or 
price analysis and technical evaluation for 
each subcontractor and supplier proposal or 
quote to ensure fair and reasonable sub-
contract prices; 

(11) Document negotiations in accordance 
with FAR 15.406–3; 

(12) Seek, take, and document economi-
cally feasible purchase discounts, including 
cash discounts, trade discounts, quantity 
discounts, rebates, freight allowances, and 
company-wide volume discounts; 

(13) Ensure proper type of contract selec-
tion and prohibit issuance of cost-plus-a-per-
centage-of-cost subcontracts; 

(14) Maintain subcontract surveillance to 
ensure timely delivery of an acceptable prod-
uct and procedures to notify the Government 
of potential subcontract problems that may 
impact delivery, quantity, or price; 

(15) Document and justify reasons for sub-
contract changes that affect cost or price; 

(16) Notify the Government of the award of 
all subcontracts that contain the FAR and 
DFARS flowdown clauses that allow for Gov-
ernment audit of those subcontracts, and en-
sure the performance of audits of those sub-
contracts; 

(17) Enforce adequate policies on conflict 
of interest, gifts, and gratuities, including 
the requirements of the 41 U.S.C. chapter 87, 
Kickbacks; 
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