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association’s policy for interest-rate- 
risk management and shall make that 
information available upon request to 
the FDIC. 

(d) The State savings association’s 
board of directors shall review the re-
sults of operations at least quarterly 
and shall make such adjustments as it 
considers necessary and appropriate to 
the policy for interest-rate-risk man-
agement, including adjustments to the 
authorized acceptable level of interest- 
rate risk. 

§ 390.354 Procedures for monitoring 
Bank Secrecy Act (BSA) compli-
ance. 

(a) Purpose. The purpose of this regu-
lation is to require State savings asso-
ciations (as defined by § 390.308 to es-
tablish and maintain procedures rea-
sonably designed to assure and monitor 
compliance with the requirements of 
subchapter II of chapter 53 of title 31, 
United States Code, and the imple-
menting regulations promulgated 
thereunder by the U.S. Department of 
Treasury, 31 CFR part 103. 

(b) Establishment of a BSA compliance 
program—(1) Program requirement. Each 
State savings association shall develop 
and provide for the continued adminis-
tration of a program reasonably de-
signed to assure and monitor compli-
ance with the recordkeeping and re-
porting requirements set forth in sub-
chapter II of chapter 53 of title 31, 
United States Code and the imple-
menting regulations issued by the De-
partment of the Treasury at 31 CFR 
part 103. The compliance program must 
be written, approved by the State sav-
ings association’s board of directors, 
and reflected in the minutes of the 
State savings association. 

(2) Customer identification program. 
Each State savings association is sub-
ject to the requirements of 31 U.S.C. 
5318(l) and the implementing regula-
tion promulgated at 31 CFR 103.121, 
which require a customer identifica-
tion program to be implemented as 
part of the BSA compliance program 
required under this section. 

(c) Contents of compliance program. 
The compliance program shall, at a 
minimum: 

(1) Provide for a system of internal 
controls to assure ongoing compliance; 

(2) Provide for independent testing 
for compliance to be conducted by a 
savings association’s in-house per-
sonnel or by an outside party; 

(3) Designate individual(s) respon-
sible for coordinating and monitoring 
day-to-day compliance; and 

(4) Provide training for appropriate 
personnel. 

§ 390.355 Suspicious Activity Reports 
and other reports and statements. 

(a) Periodic reports. Each State sav-
ings association shall make such peri-
odic or other reports of its affairs in 
such manner and on such forms as the 
FDIC may prescribe. The FDIC may 
provide that reports filed by State sav-
ings associations to meet the require-
ments of other regulations also satisfy 
requirements imposed under this sec-
tion. 

(b) False or misleading statements or 
omissions. No State savings association 
or director, officer, agent, employee, 
affiliated person, or other person par-
ticipating in the conduct of the affairs 
of such State savings association nor 
any person filing or seeking approval of 
any application shall knowingly: 

(1) Make any written or oral state-
ment to the FDIC or to an agent, rep-
resentative or employee of the FDIC 
that is false or misleading with respect 
to any material fact or omits to state 
a material fact concerning any matter 
within the jurisdiction of the FDIC; or 

(2) Make any such statement or omis-
sion to a person or organization audit-
ing a State savings association or oth-
erwise preparing or reviewing its finan-
cial statements concerning the ac-
counts, assets, management condition, 
ownership, safety, or soundness, or 
other affairs of the State savings asso-
ciation. 

(c) Notifications of loss and reports of 
increase in deductible amount of bond. A 
State savings association maintaining 
bond coverage as required by § 390.356 
shall promptly notify its bond com-
pany and file a proof of loss under the 
procedures provided by its bond, con-
cerning any covered losses greater than 
twice the deductible amount. 

(d) Suspicious Activity Reports—(1) 
Purpose and scope. This paragraph (d) 
ensures that State savings associations 
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