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§ 252.144

(b) Compliance date for institutions that
become covered companies after November
15, 2012—(1) Bank holding companies. A
bank holding company that becomes a
covered company after November 15,
2012, must comply with the requirements of this subpart beginning with
the stress test cycle that commences in
the calendar year after the year in
which the bank holding company becomes a covered company, unless that
time is extended by the Board in writing.
(2) Nonbank financial companies supervised by the Board. A company that becomes a nonbank financial company
supervised by the Board must comply
with the requirements of this subpart
beginning with the stress test cycle
that commences in the calendar year
after the year in which company first
becomes subject to the Board’s minimum regulatory capital requirements,
unless the Board accelerates or extends
the compliance date.
(c) Ongoing application. A bank holding company that is a covered company
will remain subject to the requirements of this subpart unless and until
its total consolidated assets fall below
$50 billion for each of four consecutive
quarters, as reported on the FR Y–9C.
The calculation will be effective on the
as-of date of the fourth consecutive FR
Y–9C.
(d) Advanced approaches. Notwithstanding any other requirement in this
section, for a given stress test cycle, a
covered company’s estimates of its pro
forma regulatory capital ratios and the
estimate of its pro forma tier 1 common ratio over the planning horizon
shall not include estimates using the
advanced approaches if the company is
notified on or after the first day of that
stress test cycle (October 1) that it is
required to calculate its risk-based
capital requirements using the advanced approaches.
§ 252.144

Annual stress test.

(a) In general. A covered company
must conduct an annual stress test by
January 5 during each stress test cycle
based on data as of September 30 of the
preceding calendar year, unless the
time or the as of date is extended by
the Board in writing.

(b) Scenarios provided by the Board—
(1) In general. In conducting a stress
test under this section, a covered company must use the scenarios provided
by the Board. Except as provided in
paragraphs (b)(2) and (3) of this section,
the Board will provide a description of
the scenarios to each covered company
no later than November 15 of that calendar year.
(2) Additional components. (i) The
Board may require a covered company
with significant trading activity, as determined by the Board and specified in
the Capital Assessments and Stress
Testing report (FR Y–14), to include a
trading and counterparty component in
its adverse and severely adverse scenarios in the stress test required by
this section. The data used in this component will be as of a date between October 1 and December 1 of that calendar year selected by the Board, and
the Board will communicate the as-of
date and a description of the component to the company no later than December 1 of the calendar year.
(ii) The Board may require a covered
company to include one or more additional components in its adverse and
severely adverse scenarios in the stress
test required by this section based on
the company’s financial condition, size,
complexity, risk profile, scope of operations, or activities, or risks to the
U.S. economy.
(3) Additional scenarios. The Board
may require a covered company to use
one or more additional scenarios in the
stress test required by this section
based on the company’s financial condition, size, complexity, risk profile,
scope of operations, or activities, or
risks to the U.S. economy.
(4) Notice and response. If the Board
requires a covered company to include
one or more additional components in
its adverse and severely adverse scenarios under paragraph (b)(2)(ii) of this
section or to use one or more additional scenarios under paragraph (b)(3)
of this section, the Board will notify
the company in writing no later than
September 30. The notification will include a general description of the additional component(s) or additional scenario(s) and the basis for requiring the
company to include the additional
component(s) or additional scenario(s).
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12 CFR Ch. II (1–1–14 Edition)

Within 14 calendar days of receipt of a
notification under this paragraph, the
covered company may request in writing that the Board reconsider the requirement that the company include
the additional component(s) or additional scenario(s), including an explanation as to why the reconsideration
should be granted. The Board will respond in writing within 14 calendar
days of receipt of the company’s request. The Board will provide the covered company with a description of any
additional component(s) or additional
scenario(s) by December 1.
§ 252.145 Mid-cycle stress test.
(a) Mid-cycle stress test requirement. In
addition to the stress test required
under section 252.144 of this subpart, a
covered company must conduct a stress
test by July 5 during each stress test
cycle based on data as of March 31 of
that calendar year, unless the time or
the as-of date is extended by the Board
in writing.
(b) Scenarios related to mid-cycle stress
tests—(1) In general. A covered company
must develop and employ a minimum
of three scenarios, including a baseline
scenario, adverse scenario, and severely adverse scenario, that are appropriate for its own risk profile and operations, in conducting the stress test required by this section.
(2) Additional components. The Board
may require a covered company to include one or more additional components in its adverse and severely adverse scenarios in the stress test required by this section based on the
company’s financial condition, size,
complexity, risk profile, scope of operations, or activities, or risks to the
U.S. economy.
(3) Additional scenarios. The Board
may require a covered company to use
one or more additional scenarios in the
stress test required by this section
based on the company’s financial condition, size, complexity, risk profile,
scope of operations, or activities, or
risks to the U.S. economy.
(4) Notice and response. If the Board
requires a covered company to include
one or more additional components in
its adverse and severely adverse scenarios under paragraph (b)(2) of this
section or one or more additional sce-

narios under paragraph (b)(3) of this
section, the Board will notify the company in writing no later than March 31.
The notification will include a general
description of the additional component(s) or additional scenario(s) and
the basis for requiring the company to
include the additional component(s) or
additional scenario(s). Within 14 calendar days of receipt of a notification
under this paragraph, the covered company may request in writing that the
Board reconsider the requirement that
the company include the additional
component(s) or additional scenario(s),
including an explanation as to why the
reconsideration should be granted. The
Board will respond in writing within 14
calendar days of receipt of the company’s request. The Board will provide
the covered company with a description of any additional component(s) or
additional scenario(s) by June 1.
§ 252.146

Methodologies and practices.

(a) Potential impact on capital. In conducting a stress test under sections
252.144 and 252.145, for each quarter of
the planning horizon, a covered company must estimate the following for
each scenario required to be used:
(1) Losses, pre-provision net revenue,
provision for loan and lease losses, and
net income; and
(2) The potential impact on pro forma
regulatory capital levels and pro forma
capital ratios (including regulatory
capital ratios, the tier 1 common ratio,
and any other capital ratios specified
by the Board), incorporating the effects
of any capital actions over the planning horizon and maintenance of an allowance for loan losses appropriate for
credit exposures throughout the planning horizon.
(b) Assumptions regarding capital actions. In conducting a stress test under
§§ 252.144 and 252.145, a covered company is required to make the following
assumptions regarding its capital actions over the planning horizon—
(1) For the first quarter of the planning horizon, the covered company
must take into account its actual capital actions as of the end of that quarter; and
(2) For each of the second through
ninth quarters of the planning horizon,

280

VerDate Mar<15>2010

12:08 Mar 11, 2014

Jkt 232038

PO 00000

Frm 00290

Fmt 8010

Sfmt 8010

Q:\12\12V4.TXT

ofr150

PsN: PC150

