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Section 11. Simplified Supervisory Formula
Approach

*

*

*

*

*

(b) SSFA parameters. * * *
(2) Parameter W is expressed as a decimal
value between zero and one. Parameter W is
the ratio of the sum of the dollar amounts of
any
underlying
exposures
of
the
securitization that meet any of the criteria
as set forth in paragraphs (i) through (vi) of
this paragraph (b)(2) to the balance, measured in dollars, of underlying exposures:
(i) Ninety days or more past due;
(ii) Subject to a bankruptcy or insolvency
proceeding;
(iii) In the process of foreclosure;
(iv) Held as real estate owned;
(v) Has contractually deferred payments
for 90 days or more, other than principal or
interest payments deferred on:
(A) Federally-guaranteed student loans, in
accordance with the terms of those guarantee programs; or
(B) Consumer loans, including non-federally-guaranteed student loans, provided that
such payments are deferred pursuant to provisions included in the contract at the time
funds are disbursed that provide for period(s)
of deferral that are not initiated based on
changes in the creditworthiness of the borrower; or
(vi) Is in default.

*

*

*

*

*

Section 12. Market Risk Disclosures
(a) Scope. A bank must comply with this
section unless it is a consolidated subsidiary
of a bank holding company or a depository
institution that is subject to these requirements or of a non-U.S. banking organization
that is subject to comparable public disclosure requirements in its home jurisdiction. A
bank must make timely disclosures publicly
each calendar quarter. If a significant
change occurs, such that the most recent reporting amounts are no longer reflective of
the bank’s capital adequacy and risk profile,
then a brief discussion of this change and its
likely impact must be provided as soon as
practicable thereafter. Qualitative disclosures that typically do not change each
quarter may be disclosed annually, provided
any significant changes are disclosed in the
interim. If a bank believes that disclosure of
specific commercial or financial information
would prejudice seriously its position by
making public certain information that is either proprietary or confidential in nature,
the bank is not required to disclose these
specific items, but must disclose more general information about the subject matter of
the requirement, together with the fact that,
and the reason why, the specific items of in-

formation have not been disclosed. The
bank’s management may provide all of the
disclosures required by this section in one
place on the bank’s public Web site or may
provide the disclosures in more than one
public financial report or other regulatory
reports, provided that the bank publicly provides a summary table specifically indicating the location(s) of all such disclosures.

*

*

*

*

*

(c) * * * (1) For each material portfolio of
covered positions, the bank must provide
timely public disclosures of the following information at least quarterly:

*

*

*

*

*

(d) * * * For each material portfolio of covered positions, the bank must provide timely
public disclosures of the following information at least annually after the end of the
fourth calendar quarter, or more frequently
in the event of material changes for each
portfolio:

*

*

*

*

APPENDIX F TO PART 208

*
RESERVED

PART 209—ISSUE AND CANCELLATION OF FEDERAL RESERVE BANK
CAPITAL STOCK (REGULATION I)
Sec.
209.1 Authority, purpose, and scope.
209.2 Banks desiring to become member
banks.
209.3 Cancellation of Reserve Bank stock.
209.4 Amounts and payments.
209.5 The share register.
AUTHORITY: 12 U.S.C. 222, 248, 282, 286–288,
321, 323, 327–328, 333, 466.
SOURCE: 63 FR 37663, July 13, 1998, unless
otherwise noted.

§ 209.1

Authority, purpose, and scope.

(a) Authority. This part is issued pursuant to 12 U.S.C. 222, 248, 282, 286–288,
321, 323, 327–328, and 466.
(b) Purpose. The purpose of this part
is to implement the provisions of the
Federal Reserve Act relating to the
issuance and cancellation of Federal
Reserve Bank stock upon becoming or
ceasing to be a member bank, or upon
changes in the capital and surplus of a
member bank, of the Federal Reserve
System.
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(c) Scope. This part applies to member banks of the Federal Reserve System, to national banks in process of organization, and to state banks applying
for membership. National banks and locally-incorporated banks located in
United States dependencies and possessions are eligible (with the consent of
the Board) but not required to apply
for membership under section 19(h) of
the Federal Reserve Act, 12 U.S.C. 466. 1
§ 209.2 Banks desiring to become member banks.
(a) Application for stock or deposit.
Each national bank in process of organization, 2 each nonmember state bank
converting into a national bank, and
each nonmember state bank applying
for membership in the Federal Reserve
System under Regulation H, 12 CFR
part 208, shall file with the Federal Reserve Bank (Reserve Bank) in whose
district it is located an application for
stock (or deposit in the case of mutual
savings banks not authorized to purchase Reserve Bank stock 3) in the Reserve Bank. The bank shall pay for the
stock (or deposit) in accordance with
§ 209.4 of this regulation.
(b) Issuance of stock; acceptance of deposit. Upon authorization to commence
business by the Comptroller of the Currency in the case of a national bank in
organization or upon approval of con1 If such a bank desires to become a member bank under the provisions of § 19(h) of the
Federal Reserve Act, it should communicate
with the Federal Reserve Bank with which it
desires to do business.
2 A new national bank organized by the
Federal Deposit Insurance Corporation under
§ 11(n) of the Federal Deposit Insurance Act
(12 U.S.C. 1821(n)) should not apply until in
the process of issuing stock pursuant to
§ 11(n)(15) of that act. Reserve Bank approval
of such an application shall not be effective
until the issuance of a certificate by the
Comptroller of the Currency pursuant to
§ 11(n)(16) of that act.
3 A mutual savings bank not authorized to
purchase Federal Reserve Bank stock may
apply for membership evidenced initially by
a deposit. (See § 208.3(a) of Regulation H, 12
CFR part 208.) The membership of the savings bank shall be terminated if the laws
under which it is organized are not amended
to authorize such purchase at the first session of the legislature after its admission, or
if it fails to purchase such stock within six
months after such an amendment.

version by the Comptroller of the Currency in the case of a state nonmember
bank converting to a national bank, or
when all applicable requirements have
been complied with in the case of a
state bank approved for membership,
the Reserve Bank shall issue the appropriate number of shares by crediting
the bank with the appropriate number
of shares on its books. In the case of a
national or state member bank in organization, such issuance shall be as of
the date the bank opens for business.
In the case of a mutual savings bank
not authorized to purchase Reserve
Bank shares, the Reserve Bank shall
accept the deposit in place of issuing
shares. The bank’s membership shall
become effective on the date of such
issuance or acceptance.
(c) Location of bank—(1) General rule.
For purposes of this part, a national
bank or a State bank is located in the
Federal Reserve District that contains
the location specified in the bank’s
charter or organizing certificate, or as
specified by the institution’s primary
regulator, or if no such location is
specified, the location of its head office, unless otherwise determined by
the Board under paragraph (c)(2) of this
section.
(2) Board determination. If the location of a bank as specified in paragraph
(c)(1) of this section, in the judgment of
the Board of Governors of the Federal
Reserve System (Board), is ambiguous,
would impede the ability of the Board
or the Reserve Banks to perform their
functions under the Federal Reserve
Act, or would impede the ability of the
bank to operate efficiently, the Board
will determine the Federal Reserve
District in which the bank is located,
after consultation with the bank and
the relevant Reserve Banks. The relevant Reserve Banks are the Reserve
Bank whose District contains the location specified in paragraph (c)(1) of this
section and the Reserve Bank in whose
District the bank is proposed to be located. In making this determination,
the Board will consider any applicable
laws, the business needs of the bank,
the location of the bank’s head office,
the locations where the bank performs
its business, and the locations that
would allow the bank, the Board, and
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§ 209.4

the Reserve Banks to perform their
functions efficiently and effectively.
[63 FR 37663, July 13, 1998, as amended at 74
FR 25639, May 29, 2009]

§ 209.3 Cancellation of Reserve Bank
stock.
(a) Application for cancellation. Any
bank that desires to withdraw from
membership in the Federal Reserve
System, voluntarily liquidates or
ceases business, is merged or consolidated into a nonmember bank, or is involuntarily liquidated by a receiver or
conservator or otherwise, shall promptly file with its Reserve Bank an application for cancellation of all its Reserve Bank stock (or withdrawal of its
deposit, as the case may be) and payment therefor in accordance with
§ 209.4.
(b) Involuntary termination of membership. If an application is not filed
promptly after a cessation of business
by a state member bank, a vote to
place a member bank in voluntary liquidation, or the appointment of a receiver for (or a determination to liquidate the bank by a conservator of) a
member bank, the Board may, after notice and an opportunity for hearing
where required under Section 9(9) of
the Federal Reserve Act (12 U.S.C. 327),
order the membership of the bank terminated and all of its Reserve Bank
stock canceled.
(c) Effective date of cancellation. Cancellation in whole of a bank’s Reserve
Bank capital stock shall be effective,
in the case of:
(1) Voluntary withdrawal from membership by a state bank, as of the date
of such withdrawal;
(2) Merger into, consolidation with,
or (for a national bank) conversion
into, a State nonmember bank, as of
the effective date of the merger, consolidation, or conversion; and
(3) Involuntary termination of membership, as of the date the Board issues
the order of termination.
(d) Exchange of stock on merger or
change in location—(1) Merger of member
banks in the same Federal Reserve District. Upon a merger or consolidation of
member banks located in the same
Federal Reserve District, the Reserve
Bank shall cancel the shares of the
nonsurviving bank (or in the case of a

mutual savings bank not authorized to
purchase Reserve Bank stock, shall
credit the deposit to the account of the
surviving bank) and shall credit the appropriate number of shares on its
books to (or in the case of a mutual
savings bank not authorized to purchase Reserve Bank stock, shall accept
an appropriate increase in the deposit
of) the surviving bank, subject to paragraph (e)(2) of § 209.4.
(2) Change of location or merger of
member banks in different Federal Reserve
Districts. Upon a determination under
paragraph (c)(2) of § 209.2 that a member bank is located in a Federal Reserve District other than the District
of the Reserve Bank of which it is a
member, or upon a merger or consolidation of member banks located in different Federal Reserve Districts,—
(i) The Reserve Bank of the member
bank’s former District, or of the nonsurviving member bank, shall cancel
the bank’s shares and transfer the
amount paid in for those shares, plus
accrued dividends (at the rate specified
in paragraph (d) of § 209.4) and subject
to paragraph (e)(2) of § 209.4 (or, in the
case of a mutual savings bank member
not authorized to purchase Federal Reserve Bank stock, the amount of its deposit, adjusted in a like manner), to
the Reserve Bank of the bank’s new
District or of the surviving bank; and
(ii) The Reserve Bank of the member
bank’s new District or of the surviving
bank shall issue the appropriate number of shares by crediting the bank
with the appropriate number of shares
on its books (or, in the case of a mutual savings bank, by accepting the deposit or an appropriate increase in the
deposit).
(e) Voluntary withdrawal. Any bank
withdrawing voluntarily from membership shall give 6 months written notice,
and shall not cause the withdrawal of
more than 25 percent of any Reserve
Bank’s capital stock in any calendar
year, unless the Board waives these requirements.
§ 209.4 Amounts and payments.
(a) Amount of subscription. The total
subscription of a member bank (other
than a mutual savings bank) shall
equal six percent of its capital and surplus. Whenever any member bank
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(other than a mutual savings bank) experiences a cumulative increase or decrease in capital and surplus requiring
a change in excess of the lesser of 15
percent or 100 shares of its Reserve
Bank capital stock, it shall file with
the appropriate Reserve Bank an application for issue or cancellation of Reserve Bank capital stock in order to
adjust its Reserve Bank capital stock
subscription to equal six percent of the
member bank’s capital and surplus.
Such application shall be filed promptly after the first report of condition
that reflects the increase or decrease
occasioning the adjustment. In addition, every member bank shall file an
application for issue or cancellation of
Reserve Bank capital stock if needed in
order to adjust its Reserve Bank capital stock subscription to equal six percent of the member bank’s capital and
surplus as shown on its report of condition as of December 31 of each year
promptly after filing such report.
(b) Capital Stock and Surplus defined.
Capital stock and surplus of a member
bank means the paid-in capital stock 4
and paid-in surplus of the bank, less
any deficit in the aggregate of its retained earnings, gains (losses) on available for sale securities, and foreign currency translation accounts, all as
shown on the bank’s most recent report
of condition. Paid-in capital stock and
paid-in surplus of a bank in organization means the amount which is to be
paid in at the time the bank commences business.
(c) Mutual savings banks. The total
subscription of a member bank that is
a mutual savings bank shall equal sixtenths of 1 percent of its total deposit
liabilities as shown on its most recent
report of condition. Whenever any
member bank that is a mutual savings
bank experiences a cumulative increase or decrease in total deposit liabilities as shown on its most recent
report of condition requiring a change
in its holding of Reserve Bank stock in
excess of the lesser of 15 percent or 100
shares, it shall file with the appropriate Reserve Bank an application for
issue or cancellation of Reserve Bank
4 Capital stock includes common stock and
preferred stock (including sinking fund preferred stock).

capital stock in order to adjust its Reserve Bank capital stock subscription
to equal six-tenths of 1 percent of the
member bank’s total deposit liabilities.
Such application shall be filed promptly after the first report of condition
that reflects the increase or decrease
occasioning the adjustment. In addition, every member bank that is a mutual savings bank shall file an application for issue or cancellation of Reserve Bank capital stock if needed in
order to adjust its Reserve Bank capital stock subscription to equal sixtenths of 1 percent of its total deposit
liabilities as shown on its report of
condition as of December 31 of each
year promptly after filing such report.
A mutual savings bank that is applying
for or has a deposit with the appropriate Reserve Bank in lieu of Reserve
Bank capital stock shall file for acceptance or adjustment of its deposit
in a like manner.
(d) Payment for subscriptions. Upon approval by the Reserve Bank of an application for capital stock (or for a deposit in lieu thereof), the applying
bank shall pay the Reserve Bank onehalf of the subscription amount plus
accrued dividends. For purposes of this
part, dividends shall accrue at the rate
of one half of one percent per month
calculated on the basis of a 360-day
year of twelve 30-day months. Upon
payment (and in the case of a national
banks in organization or state nonmember bank converting into a national bank, upon authorization or approval by the Comptroller of the Currency), the Reserve Bank shall issue
the appropriate number of shares by
crediting the bank with the appropriate number of shares on its books.
In the case of a mutual savings bank
not authorized to purchase Reserve
Bank stock, the Reserve Bank will accept the deposit or addition to the deposit in place of issuing shares. The remaining half of the subscription or additional subscription (including subscriptions for deposits or additions to
deposits) shall be subject to call by the
Board.
(e) Payment for cancellations. (1) Upon
approval of an application for cancellation of Reserve Bank capital stock, or
(in the case of involuntary termination
of membership) upon the effective date
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of cancellation specified in § 209.3(c)(3),
the Reserve Bank shall reduce the
bank’s shareholding on the Reserve
Bank’s books by the number of shares
required to be canceled and shall pay
therefor a sum equal to the cash subscription paid on the canceled stock
plus accrued dividends (at the rate
specified in paragraph (d) of this section), such sum not to exceed the book
value of the stock. 5
(2) In the case of any cancellation of
Reserve Bank stock under this Part,
the Reserve Bank may first apply such
sum to any liability of the bank to the
Reserve Bank and pay over the remainder to the bank (or receiver or conservator, as appropriate).
§ 209.5

The share register.

(a) Electronic or written record. A
member bank’s holding of Reserve
Bank capital stock shall be represented
by one (or at the option of the Reserve
Bank, more than one) notation on the
Reserve Bank’s books. Such books may
be electronic or in writing. Upon any
issue or cancellation of Reserve Bank
capital stock, the Reserve Bank shall
record the member bank’s new share
position in its books (or eliminate the
bank’s share position from its books,
as the case may be).
(b) Certification. A Reserve Bank may
certify on request as to the number of
shares held by a member bank and purchased before March 28, 1942, or as to
the purchase and cancellation dates
and prices of shares cancelled, as the
case may be.

PART
210—COLLECTION
OF
CHECKS AND OTHER ITEMS BY
FEDERAL RESERVE BANKS AND
FUNDS TRANSFERS THROUGH
FEDWIRE (REGULATION J)
Subpart A—Collection of Checks and
Other Items By Federal Reserve Banks
Sec.
210.1 Authority, purpose, and scope.
210.2 Definitions.
210.3 General provisions.
210.4 Sending items to Reserve Banks.
210.5 Sender’s agreement; recovery by Reserve Bank.
210.6 Status, warranties, and liability of Reserve Bank.
210.7 Presenting items for payment.
210.8 Presenting noncash items for acceptance.
210.9 Settlement and payment.
210.10 Time schedule and availability of
credits for cash items and returned
checks.
210.11 Availability of proceeds of noncash
items; time schedule
210.12 Return of cash items and handling of
returned checks.
210.13 Unpaid items.
210.14 Extension of time limits.
210.15 Direct presentment of certain warrants.

Subpart B—Funds Transfers Through
Fedwire
210.25 Authority, purpose, and scope.
210.26 Definitions.
210.27 Reliance on identifying number.
210.28 Agreement of sender.
210.29 Agreement of receiving bank.
210.30 Payment orders.
210.31 Payment by a Federal Reserve Bank
to a receiving bank or beneficiary.
210.32 Federal Reserve Bank liability; payment of interest.
APPENDIX A TO SUBPART B—COMMENTARY
APPENDIX B TO SUBPART B—ARTICLE 4A,
FUNDS TRANSFERS
AUTHORITY: 12 U.S.C. 248(i), (j), and (o), 342,
360, 464, 4001–4010, and 5001–5018.
SOURCE: 45 FR 68634, Oct. 16, 1980, unless
otherwise noted.

5 Under sections 6 and 9(10) of the Act, a
Reserve Bank is under no obligation to pay
unearned accrued dividends on redemption of
its capital stock from an insolvent member
bank for which a receiver has been appointed
or from state member banks on voluntary
withdrawal from or involuntary termination
of membership.

Subpart A—Collection of Checks
and Other Items By Federal
Reserve Banks
§ 210.1 Authority, purpose, and scope.
The Board of Governors of the Federal Reserve System (Board) has issued
this subpart pursuant to the Federal
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