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[48 FR 42478, Sept. 19, 1983, as amended at 50
FR 26904, June 28, 1985; 51 FR 2666, Jan. 17,
1986; 51 FR 19717, May 30, 1986; 52 FR 30078,
Aug. 12, 1987; 54 FR 13337, Mar. 31, 1989; 62 FR
12711, Mar. 17, 1997; 67 FR 56126, Aug. 30, 2002]

52.232-6 Payment Under Communica-
tion Service Contracts With Com-
mon Carriers.

As prescribed in 32.111(a)(6), insert
the following clause, appropriately
modified with respect to payment due
dates in accordance with agency regu-
lations, in solicitations and contracts
for regulated communication services
by common carriers:

PAYMENT UNDER COMMUNICATION SERVICE
CONTRACTS WITH COMMON CARRIERS (APR
1984)

The Government shall pay the Contractor,
in arrears, upon submission of invoices for
services and facilities furnished in accord-
ance with the terms of CSAs issued under
this contract, the rates and charges for the
services and facilities as set forth in the
clause entitled Rates, Charges and Services.

(End of clause)

52.232-7 Payments wunder Time-and-
Materials and Labor-Hour Con-
tracts.

As prescribed in 32.111(a)(7), insert
the following clause:

PAYMENTS UNDER TIME-AND-MATERIALS AND
LABOR-HOUR CONTRACTS (AUG 2012)

The Government will pay the Contractor
as follows upon the submission of vouchers
approved by the Contracting Officer or the
authorized representative:

(a) Hourly rate. (1) Hourly rate means the
rate(s) prescribed in the contract for pay-
ment for labor that meets the labor category
qualifications of a labor category specified in
the contract that are—

(i) Performed by the Contractor;

(ii) Performed by the subcontractors; or

(iii) Transferred between divisions, subsidi-
aries, or affiliates of the Contractor under a
common control.

(2) The amounts shall be computed by mul-
tiplying the appropriate hourly rates pre-
scribed in the Schedule by the number of di-
rect labor hours performed.

(3) The hourly rates shall be paid for all
labor performed on the contract that meets
the labor qualifications specified in the con-
tract. Labor hours incurred to perform tasks
for which labor qualifications were specified
in the contract will not be paid to the extent

52.232-7

the work is performed by employees that do
not meet the qualifications specified in the
contract, unless specifically authorized by
the Contracting Officer.

(4) The hourly rates shall include wages,
indirect costs, general and administrative
expense, and profit. Fractional parts of an
hour shall be payable on a prorated basis.

(5) Vouchers may be submitted not more
than once every two weeks, to the Con-
tracting Officer or authorized representa-
tive. A small business concern may receive
more frequent payments than every two
weeks. The Contractor shall substantiate
vouchers (including any subcontractor hours
reimbursed at the hourly rate in the sched-
ule) by evidence of actual payment and by—

(i) Individual daily job timekeeping
records;

(ii) Records that verify the employees
meet the qualifications for the labor cat-
egories specified in the contract; or

(iii) Other substantiation approved by the
Contracting Officer.

(6) Promptly after receipt of each substan-
tiated voucher, the Government shall, except
as otherwise provided in this contract, and
subject to the terms of paragraph (e) of this
clause, pay the voucher as approved by the
Contracting Officer or authorized represent-
ative.

(7) Unless otherwise prescribed in the
Schedule, the Contracting Officer may uni-
laterally issue a contract modification re-
quiring the Contractor to withhold amounts
from its billings until a reserve is set aside
in an amount that the Contracting Officer
considers necessary to protect the Govern-
ment’s interests. The Contracting Officer
may require a withhold of 5 percent of the
amounts due under paragraph (a) of this
clause, but the total amount withheld for
the contract shall not exceed $50,000. The
amounts withheld shall be retained until the
Contractor executes and delivers the release
required by paragraph (g) of this clause.

(8) Unless the Schedule prescribes other-
wise, the hourly rates in the Schedule shall
not be varied by virtue of the Contractor
having performed work on an overtime basis.
If no overtime rates are provided in the
Schedule and overtime work is approved in
advance by the Contracting Officer, overtime
rates shall be negotiated. Failure to agree
upon these overtime rates shall be treated as
a dispute under the Disputes clause of this
contract. If the Schedule provides rates for
overtime, the premium portion of those rates
will be reimbursable only to the extent the
overtime is approved by the Contracting Of-
ficer.

(b) Materials. (1) For the purposes of this
clause—

(i) Direct materials means those materials
that enter directly into the end product, or
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