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§ 1.1402(b)–1

the plan) from the other partners to D have
been liquidated, and D’s share of the capital
of the partnership has been paid to him. Retirement payments received by D pursuant
to the partnership’s plan in his taxable year
ending December 31, 1973, are excluded in determining his net earnings from self-employment (if any) for that taxable year.
Example (3). Assume the same facts as in
example (2) except that as of the close of December 31, 1973, D has a right to a fixed percentage of any amounts collected by the
partnership after that date which are attributable to services rendered by him prior to
his retirement for clients of the partnership.
The monthly payments received by D in his
taxable year ending December 31, 1973, are
not excluded from net earnings from self-employment since as of the close of the partnership’s taxable year which ends with D’s taxable year, an obligation (other than an obligation with respect to retirement payments)
exists from the other partners to D.

Beginning after 1972 and before 1974 .......10,800
Beginning after 1973 and before 1975 .......13,200

(2) Special rules. (i) If an individual is
paid wages as defined in subparagraph
(3) of this paragraph in a taxable year,
the maximum self-employment income
for such taxable year is computed as
provided in subdivision (ii) or (iii) of
this subparagraph.
(ii) If an individual is paid wages as
defined in subparagraph (3) (i) or (ii) of
this paragraph in a taxable year, the
maximum self-employment income of
such individual for such taxable year is
the excess of the amounts indicated in
subparagraph (1) of this paragraph over
the amount of the wages, as defined in
subparagraph (3) (i) and (ii) of this
paragraph, paid to him during the taxable year. For example, if for his taxable year beginning in 1974, an individual has $15,000 of net earnings from
self-employment and during such taxable year is paid $1,000 of wages as defined in section 3121(a) (see subparagraph (3)(i) of this paragraph), he has
$12,200 ($13,200 ¥$1,000) of self-employment income for the taxable year.
(iii) For taxable years ending on or
after December 31, 1968, wages, as defined in subparagraph (3)(iii) of this
paragraph, are taken into account in
determining the maximum self-employment income of an individual for
purposes of the tax imposed under section 1401(b) (hospital insurance), but
not for purposes of the tax imposed
under section 1401(a) (old-age survivors,
and disability insurance). If an individual is paid wages as defined in subparagraph (3)(iii) of this paragraph in a
taxable year, his maximum self-employment income for such taxable year
for purposes of the tax imposed under
section 1401(a) is computed under subparagraph (1) of this paragraph or subdivision (ii) of this subparagraph
(whichever is applicable), and his maximum self-employment income for such
taxable year for purposes of the tax imposed under section 1401(b) is the excess of his section 1401(a) maximum
self-employment income over the
amount of wages, as defined in subparagraph (3)(iii) of this paragraph,
paid to him during the taxable year.
For purposes of this subdivision, wages
as defined in subparagraph (3)(iii) of
this paragraph are deemed paid to an

[T.D. 7333, 39 FR 44446, Dec. 24, 1974]

§ 1.1402(a)–18 Split-dollar life insurance arrangements.
See §§ 1.61–22 and 1.7872–15 for rules relating to the treatment of split-dollar
life insurance arrangements.
[T.D. 9092, 68 FR 54352, Sept. 17, 2003]

§ 1.1402(b)–1 Self-employment income.
(a) In general. Except for the exclusions in paragraphs (b) and (c) of this
section and the exception in paragraph
(d) of this section, the term ‘‘self-employment income’’ means the net earnings from self-employment derived by
an individual during a taxable year.
(b) Maximum self-employment income—
(1) General rule. Subject to the special
rules described in subparagraph (2) of
this paragraph, the maximum self-employment income of an individual for a
taxable year (whether a period of 12
months or less) is:
(i) For any taxable year beginning in
a calendar year after 1974, an amount
equal to the contribution and benefit
base (as determined under section 230
of the Social Security Act) which is effective for such calendar year; and
(ii) For any taxable year:
Ending before 1955 ..................................$3,600
Ending after 1954 and before 1959 .............4,200
Ending after 1958 and before 1966 .............4,800
Ending after 1965 and before 1968 .............6,600
Ending after 1967 and beginning before
1972.....................................................7,800
Beginning after 1971 and before 1973 ........9,000
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