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under one or more contracts are at
least equal to the increased cost under
the other affected contracts, provided
that the contractor and the affected
contracting officers agree on the meth-
od by which the price adjustments are
to be made for all affected contracts. In
this situation, the contracting agencies
would, of course, require an adjustment
of the contract price or cost allow-
ances, as appropriate, to the extent
that the increases under certain con-
tracts were not offset by the decreases
under the remaining contracts.

(f) Whether cost impact is recognized
by modifying a single contract, several
but not all contracts, or all contracts,
or any other suitable technique, is a
contract administration matter. The
Cost Accounting Standards rules do
not in any way restrict the capacity of
the parties to select the method by
which the cost impact attributable to a
change in cost accounting practice is
recognized.

9903.307 Cost Accounting Standards
Preambles.

Preambles to the Cost Accounting
Standards published by the original
Cost Accounting Standards Board, as
well as those preambles published by
the signatories to the Federal Acquisi-
tion Regulation respecting changes
made under their regulatory authori-
ties, are available by writing to the:
Publications Office, Office of Adminis-
tration, Executive Office of the Presi-
dent, 725 17th Street NW., room 2200,
Washington, DC 20500, or by calling
(202) 395-7332.

PART 9904—COST ACCOUNTING
STANDARDS

Sec.

9904.400 [Reserved]

9904.401 Cost accounting standard—consist-
ency in estimating, accumulating and re-
porting costs.

9904.401-10 [Reserved]

9904.401-20 Purpose.

9904.401-30 Definitions.

9904.401-40 Fundamental requirement.

9904.401-560 Techniques for application.

9904.401-60 Illustrations.

9904.401-61 Interpretation.

9904.401-62 Exemption.

9904.401-63 Effective date.
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9904.402 Cost accounting standard—consist-
ency in allocating costs incurred for the
same purpose.

9904.402-10 [Reserved]

9904.402-20 Purpose.

9904.402-30 Definitions.

9904.402-40 Fundamental requirement.

9904.402-50 Techniques for application.

9904.402-60 Illustrations.

9904.402-61 Interpretation.

9904.402-62 Exemption.

9904.402-63 Effective date.

9904.403 Allocation of home office expenses
to segments.

9904.403-10 [Reserved]

9904.403-20 Purpose.

9904.403-30 Definitions.

9904.403—40 Fundamental requirement.

9904.403-50 Techniques for application.

9904.403-60 Illustrations.

9904.403-61 Interpretation.

9904.403-62 Exemption. [Reserved]

9904.403-63 Effective date.

9904.404 Capitalization of tangible assets.

9904.404-10 [Reserved]

9904.404-20 Purpose.

9904.404-30 Definitions.

9904.404-40 Fundamental requirement.

9904.404-50 Techniques for application.

9904.404-60 Illustrations.

9904.404-61 Interpretation. [Reserved]

9904.404-62 Exemption.

9904.404-63 Effective date.

9904.405 Accounting for unallowable costs.

9904.405-10 [Reserved]

9904.405-20 Purpose.

9904.405-30 Definitions.

9904.405-40 Fundamental requirement.

9904.405-50 Techniques for application.

9904.405-60 Illustrations.

9904.405-61 Interpretation. [Reserved]

9904.405-62 Exemption.

9904.405-63 Effective date.

9904.406 Cost accounting standard—cost ac-
counting period.

9904.406-10 [Reserved]

9904.406-20 Purpose.

9904.406-30 Definitions.

9904.406-40 Fundamental requirement.

9904.406-50 Techniques for application.

9904.406-60 Illustrations.

9904.406-61 Interpretation.

9904.406-62 Exemption.

9904.406-63 Effective date.

9904.407 Use of standard costs for direct ma-
terial and direct labor.

9904.407-10 [Reserved]

9904.407-20 Purpose.

9904.407-30 Definitions.

9904.407-40 Fundamental requirement.

9904.407-50 Techniques for application.

9904.407-60 Illustrations.

9904.407-61 Interpretation. [Reserved]

9904.407-62 Exemption.

9904.407-63 Effective date.

9904.408 Accounting for costs of com-
pensated personal absence.
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9904.408-10
9904.408-20
9904.408-30
9904.408-40
9904.408-50
9904.408-60
9904.408-61

[Reserved]

Purpose.

Definitions.

Fundamental requirement.

Techniques for application.

Illustrations.

Interpretation. [Reserved]

9904.408-62 Exemption.

9904.408-63 Effective date.

9904.409 Cost accounting standard—depre-
ciation of tangible capital assets.

9904.409-10 [Reserved]

9904.409-20 Purpose.

9904.409-30 Definitions.

9904.409-40 Fundamental requirement.

9904.409-50 Techniques for application.

9904.409-60 Illustrations.

9904.409-61 Interpretation. [Reserved]

9904.409-62 Exemption.

9904.409-63 Effective date.

9904.410 Allocation of business unit general
and administrative expenses to final cost
objectives.

9904.410-10 [Reserved]

9904.410-20 Purpose.

9904.410-30 Definitions.

9904.410-40 Fundamental requirement.

9904.410-50 Techniques for application.

9904.410-60 Illustrations.

9904.410-61 Interpretation. [Reserved]

9904.410-62 Exemption.

9904.410-63 Effective date.

9904.411 Cost accounting standard—account-
ing for acquisition costs of material.

9904.411-10 [Reserved]

9904.411-20 Purpose.

9904.411-30 Definitions.

9904.411-40 Fundamental requirement.

9904.411-50 Techniques for application.

9904.411-60 Illustrations.

9904.411-61 Interpretation. [Reserved]

9904.411-62 Exemption.

9904.411-63 Effective date.

9904.412 Cost accounting standard for com-
position and measurement of pension
cost.

9904.412-10

9904.412-20

9904.412-30

9904.412-40

[Reserved]

Purpose.

Definitions.

Fundamental requirement.

9904.412-50 Techniques for application.

9904.412-60 Illustrations.

9904.412-60.1 Illustrations—CAS
Harmonization Rule.

9904.412-61 Interpretation. [Reserved]

9904.412-62 Exemption.

9904.412-63 Effective date.

9904.412-64 Transition method.

9904.412-64.1 Transition Method for the CAS
Pension Harmonization Rule.

9904.413 Adjustment and allocation of pen-
sion cost.

9904.413-10 [Reserved]

9904.413-20 Purpose.

9904.413-30 Definitions.

9904.413-40 Fundamental requirement.

9904.413-50 Techniques for application.

Pension
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9904.413-60
9904.413-61
9904.413-62

Illustrations.

Interpretation. [Reserved]

Exemption.

9904.413-63 Effective date.

9904.413-64 Transition method.

9904.413-64.1 Transition Method for the CAS
Pension Harmonization Rule.

9904.414 Cost accounting standard—cost of
money as an element of the cost of facili-
ties capital.

9904.414-10 [Reserved]

9904.414-20 Purpose.

9904.414-30 Definitions.

9904.414-40 Fundamental requirement.

9904.414-50 Techniques for application.

9904.414-60 Illustrations.

9904.414-61 Interpretation. [Reserved]

9904.414-62 Exemption.

9904.414-63 Effective date.

9904.415 Accounting for the cost of deferred
compensation.

9904.415-10 [Reserved]

9904.415-20 Purpose.

9904.415-30 Definitions.

9904.415-40 Fundamental requirement.

9904.415-50 Techniques for application.

9904.415-60 Illustrations.

9904.415-61 Interpretation. [Reserved]

9904.415-62 Exemption.

9904.415-63 Effective date.

9904.416 Accounting for insurance costs.

9904.416-10 [Reserved]

9904.416-20 Purpose.

9904.416-30 Definitions.

9904.416-40 Fundamental requirement.

9904.416-50 Techniques for application.

9904.416-60 Illustrations.

9904.416-61 Interpretation. [Reserved]

9904.416-62 Exemption.

9904.416-63 Effective date.

9904.417 Cost of money as an element of the
cost of capital assets under construction.

9904.417-10 [Reserved]

9904.417-20 Purpose.

9904.417-30 Definitions.

9904.417-40 Fundamental requirement.

9904.417-50 Techniques for application.

9904.417-60 Illustrations.

9904.417-61 Interpretation. [Reserved]

9904.417-62 Exemption.

9904.417-63 Effective date.

9904.418 Allocation of direct and indirect
costs.

9904.418-10

9904.418-20

9904.418-30

9904.418-40

9904.418-50

9904.418-60

9904.418-61

[Reserved]

Purpose.

Definitions.

Fundamental requirements.

Techniques for application.

Illustrations.

Interpretation. [Reserved]

9904.418-62 Exemptions.

9904.418-63 Effective date.

9904.420 Accounting for independent re-
search and development costs and bid
and proposal costs.

9904.420-10 [Reserved]

9904.420-20 Purpose.
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9904.420-30
9904.420-40
9904.420-50
9904.420-60
9904.420-61

Definitions.

Fundamental requirement.
Techniques for application.
Illustrations.
Interpretation. [Reserved]
9904.420-62 Exemptions.

9904.420-63 Effective date.

AUTHORITY: Pub. L. 100-679, 102 Stat. 4056,
41 U.S.C. 422.

SOURCE: 57 FR 14153, Apr. 17, 1992, unless
otherwise noted.

9904.400 [Reserved]

9904.401 Cost accounting standard—
consistency in estimating, accumu-
lating and reporting costs.

9904.401-10 [Reserved]

9904.401-20 Purpose.

The purpose of this Cost Accounting
Standard is to ensure that each con-
tractor’s practices used in estimating
costs for a proposal are consistent with
cost accounting practices used by him
in accumulating and reporting costs.
Consistency in the application of cost
accounting practices is necessary to
enhance the likelihood that com-
parable transactions are treated alike.
With respect to individual contracts,
the consistent application of cost ac-
counting practices will facilitate the
preparation of reliable cost estimates
used in pricing a proposal and their
comparison with the costs of perform-
ance of the resulting contract. Such
comparisons provide one important
basis for financial control over costs
during contract performance and aid in
establishing accountability for cost in
the manner agreed to by both parties
at the time of contracting. The com-
parisons also provide an improved basis
for evaluating estimating capabilities.

9904.401-30 Definitions.

(a) The following are definitions of
terms which are prominent in this
Standard. Other terms defined else-
where in this part 99 shall have the
meanings ascribed to them in those
definitions unless paragraph (b) of this
subsection, requires otherwise.

(1) Accumulating costs means the col-
lecting of cost data in an organized
manner, such as through a system of
accounts.

9904.401-50

(2) Actual cost means an amount de-
termined on the basis of cost incurred
(as distinguished from forecasted cost),
including standard cost properly ad-
justed for applicable variance.

(3) Estimating costs means the process
of forecasting a future result in terms
of cost, based upon information avail-
able at the time.

(4) Indirect cost pool means a grouping
of incurred costs identified with two or
more objectives but not identified spe-
cifically with any final cost objective.

(5) Pricing means the process of estab-
lishing the amount or amounts to be
paid in return for goods or services.

(6) Proposal means any offer or other
submission used as a basis for pricing a
contract, contract modification or ter-
mination settlement or for securing
payments thereunder.

() Reporting costs means provision of
cost information to others.

(b) The following modifications of
terms defined elsewhere in this chapter
99 are applicable to this Standard:
None.

9904.401-40 Fundamental
ment.

require-

(a) A contractor’s practices used in
estimating costs in pricing a proposal
shall be consistent with his cost ac-
counting practices used in accumu-
lating and reporting costs.

(b) A contractor’s cost accounting
practices used in accumulating and re-
porting actual costs for a contract
shall be consistent with his practices
used in estimating costs in pricing the
related proposal.

(c) The grouping of homogeneous
costs in estimates prepared for pro-
posal purposes shall not per se be
deemed an inconsistent application of
cost accounting practices under para-
graphs (a) and (b) of this section when
such costs are accumulated and re-
ported in greater detail on an actual
cost basis during contract perform-
ance.

9904.401-50 Techniques
tion.

for applica-

(a) The standard allows grouping of
homogeneous costs in order to cover
those cases where it is not practicable
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