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§597.511 In-kind donations of medi-
cine, medical devices, and medical
services.

(a) Effective July 6, 2006, U.S. finan-
cial institutions are authorized to con-
duct all transactions ordinarily inci-
dent to the provision by nongovern-
mental organizations that are U.S. per-
sons of in-kind donations of medicine,
medical devices, and medical services
to the Palestinian Authority Ministry
of Health, provided that such donations
are strictly for distribution in the West
Bank or Gaza and not intended for re-
sale, and provided further that no pay-
ment pursuant to this license may in-
volve a debit to an account of the Pal-
estinian Authority on the books of a
U.S. financial institution or to any ac-
count blocked pursuant to this part.

(b) For the purposes of this section
only, the term medical device has the
meaning given the term ‘‘device’ in
section 201 of the Federal Food, Drug,
and Cosmetic Act (21 U.S.C. 321), in-
cluding medical supplies, but does not
include any item listed on the Com-
merce Control List in the Export Ad-
ministration Regulations, 15 CFR part
774, supplement no. 1.

(c) U.S. financial institutions are au-
thorized to conduct all transactions or-
dinarily incident to the provision by
nongovernmental organizations that
are U.S. persons of in-kind donations of
medical devices listed on the Com-
merce Control List to the Palestinian
Authority Ministry of Health, provided
that

(1) Such donation is licensed by
OFAC; and

(2) Such donation is authorized under
or pursuant to the Export Administra-
tion Regulations.

(d) The retention and reporting pro-
visions of §597.201 shall not apply with
respect to transactions authorized by
paragraphs (a) and (c) of this section.

[71 FR 58744, Oct. 5, 2006]

§597.512 Transactions with the Pales-
tinian Authority authorized.

(a) As of June 20, 2007, U.S. persons
are authorized to engage in all trans-
actions otherwise prohibited under this
part with the Palestinian Authority.

(b) For purposes of this section only,
the term Palestinian Authority means
the Palestinian Authority government
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of Prime Minister Salam Fayyad and
President Mahmoud Abbas, including
all branches, ministries, offices, and
agencies (independent or otherwise)
thereof.

[72 FR 61518, Oct. 31, 2007]

§597.513 Payments from funds origi-
nating outside the United States
and the formation of legal defense
funds authorized.

(a) Payments from funds originating
outside the United States. Effective De-
cember 7, 2010, receipts of payment
through a U.S. financial institution of
professional fees and reimbursement of
incurred expenses for the provision of
legal services specified in §597.505 are
authorized from funds originating out-
side the United States, provided that:

(1) Prior to receiving payment
through a U.S. financial institution for
legal services specified in §597.505 ren-
dered to a foreign terrorist organiza-
tion or agent thereof, the U.S. person
that is an attorney, law firm, or legal
services organization provides to the
Office of Foreign Assets Control a copy
of a letter of engagement or a letter of
intent to engage specifying the serv-
ices to be performed and signed by the
individual to whom such services are to
be provided or, where services are to be
provided to an entity, by a legal rep-
resentative of the entity. The copy of a
letter of engagement or a letter of in-
tent to engage, accompanied by cor-
respondence referencing this paragraph
§597.513(a), is to be mailed to: Licens-
ing Division, Office of Foreign Assets
Control, U.S. Department of the Treas-
ury, 1500 Pennsylvania Avenue, NW.,
Annex, Washington, DC 20220;

(2) The funds received by U.S. persons
through a U.S. financial institution as
payment of professional fees and reim-
bursement of incurred expenses for the
provision of legal services specified in
§597.505 must not originate from:

(i) A source within the United States;

(ii) Any source, wherever located,
within the possession or control of a
U.S. person; or

(iii) Any individual or entity, other
than the person on whose behalf the
legal services specified in §597.505 are
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