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the Commission may thereafter re-
quest filed in any material legal pro-
ceeding to which the futures commis-
sion merchant is a party or its prop-
erty or assets is subjects. 

(c) Every contract market shall sub-
mit to the Commission copies of the 
complaint, any dispositive or partially 
dispositive decision, any notice of ap-
peal filed concerning such decisions 
and such further documents as the 
Commission may thereafter request 
filed in any material legal proceeding 
instituted against any officer, director, 
or other official of the contract market 
arising from conduct in such person’s 
capacity as a contract market official 
and alleging violations of: 

(1) The act or any rule, regulation, or 
order thereunder; 

(2) the constitution, bylaws or rules 
of the contract market; or 

(3) the applicable provisions of state 
law relating to the duties of officers, 
directors, or other officials of business 
organizations. 

(d) Every futures commission mer-
chant shall submit to the Commission 
copies of any dispositive or partially 
dispositive decision concerning which a 
notice of appeal has been filed, the no-
tice of appeal, and such further docu-
ments as the Commission may there-
after request filed in any material 
legal proceeding instituted against any 
person who is a principal of the futures 
commission merchant (as that term is 
defined in § 3.1(a) of this chapter) aris-
ing from conduct in such person’s ca-
pacity as a principal of the futures 
commission merchant and alleging vio-
lations of: (1) The Act or any rule, reg-
ulation, or order thereunder; or (2) pro-
visions of state law relating to a duty 
or obligation owed by such a principal. 

(e) All documents required by this 
section to be submitted to the Commis-
sion shall be mailed via first-class or 
submitted by other more expeditious 
means to the Commission’s head-
quarters office in Washington, DC, At-
tention: Office of the General Counsel. 
All documents required by this section 
to be submitted to the Commission as 
to matters pending on the effective 
date of the section (May 25, 1984), shall 
be mailed to the Commission within 45 
days of that effective date. Thereafter, 
all complaints required by this section 

to be submitted to the Commission by 
contract markets shall be mailed to 
the Commission within 10 days after 
the initiation of the legal proceedings 
to which they relate, all decisions re-
quired to be submitted by contract 
markets shall be mailed within 10 days 
of their date of issuance, all notices of 
appeal required to be submitted by con-
tract markets shall be mailed within 10 
days of the filing or receipt by the con-
tract market of the notice of appeal, 
and all decisions and notices of appeal 
required to be submitted by futures 
commission merchants shall be mailed 
within 10 days of the filing or receipt 
by the futures commission merchant of 
the relevant notice of appeal. For pur-
poses of paragraph (a), (b), (c) and (d) of 
this rule, a ‘‘material legal proceeding’’ 
includes but is not limited to actions 
involving alleged violations of the 
Commodity Exchange Act or the Com-
mission’s regulations. However, a legal 
proceeding is not ‘‘material’’ for the 
purposes of this rule if the proceeding 
is not in a federal or state court or if 
the Commission is a party. 

[49 FR 17750, Apr. 25, 1984] 

§ 1.61 [Reserved] 

§ 1.62 Contract market requirement 
for floor broker and floor trader 
registration. 

(a)(1) Each contract market shall 
adopt, maintain in effect, and enforce 
rules which have become effective pur-
suant to section 5a(a)(12)(A) of the Act 
and § 1.41 and which provide that no 
person in or surrounding any pit, ring, 
post, or other place provided by such 
contract market for the meeting of 
persons similarly engaged may: 

(i) Purchase or sell for any other per-
son any commodity for future delivery, 
or any commodity option, on or subject 
to the rules of that contract market, 
unless such person is registered or has 
been granted a temporary license as a 
floor broker; or 

(ii) Purchase or sell solely for such 
person’s own account, any commodity 
for future delivery, or any commodity 
option, on or subject to the rules of 
that contract market, unless such per-
son is registered or has been granted a 
temporary license as a floor trader, or 
has been granted a temporary license 
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as a floor broker to act as a floor trad-
er, in accordance with section 4f of the 
Act and § 3.11 or § 3.40 of this chapter, 
and such temporary license or registra-
tion has not been terminated, revoked 
or withdrawn: Provided, however, That 
such contract market rules must pro-
vide that a floor broker or floor trader 
will be prohibited from engaging in ac-
tivities requiring registration under 
the Act or from representing himself to 
be a registrant under the Act or the 
representative or agent of any reg-
istrant during the pendency of any sus-
pension of such person’s registration or 
the suspension by a contract market of 
access of such person to any pit, ring, 
post or other place provided by such 
contract market for the meeting of 
persons engaged in purchasing and sell-
ing any commodity for future delivery 
or commodity option on or subject to 
the rules of that contract market. 

(2) Each contract market shall also 
adopt, maintain in effect and enforce 
rules which have become effective pur-
suant to section 5a(a)(12)(A) of the Act 
and § 1.41 which provide for requests for 
withdrawal of floor broker or floor 
trader registration using Form 8–W in 
accordance with § 3.33 of this chapter, 
which require training of floor brokers 
and floor traders in accordance with 
§ 3.34 of this chapter and which require 
review of registration information by 
floor brokers and by floor traders every 
three years in accordance with § 3.11(d) 
of this chapter. 

(b) Each contract market must no-
tify the Commission of any facts re-
garding a floor broker or floor trader 
or an applicant for registration as a 
floor broker or floor trader, or a floor 
trader whose name appears on a list 
submitted in accordance with § 1.66 in 
order to qualify for a temporary no-ac-
tion position thereunder, who has been 
granted trading privileges at the con-
tract market, which are set forth as 
statutory disqualifications in section 
8a(2) of the Act (unless such facts re-
sult from an enforcement action filed 
by the Commission or a disciplinary 
action taken by another contract mar-
ket) or which are terminations of floor 
trading privileges for cause under 
§ 9.11(c) of this chapter within ten busi-
ness days of the date upon which the 
contract market first knows of such 

facts. Notice to the Commission shall 
be sufficient if the contract market 
gives notice to the Director of the Divi-
sion of Clearing and Intermediary 
Oversight or the Director’s designee by 
facsimile transmission and/or first 
class mail or equivalent means to the 
Commission at its Washington, DC of-
fice (Attn: Division of Clearing and 
Intermediary Oversight, Commodity 
Futures Trading Commission, Three 
Lafayette Centre, 1155 21st Street, NW., 
Washington, DC 20581). 

[58 FR 19589, Apr. 15, 1993; 59 FR 5700, Feb. 8, 
1994, as amended at 60 FR 49334, Sept. 25, 
1995; 67 FR 62351, Oct. 7, 2002] 

§ 1.63 Service on self-regulatory orga-
nization governing boards or com-
mittees by persons with discipli-
nary histories. 

(a) Definitions. For purposes of this 
section: 

(1) Self-regulatory organization means 
a ‘‘self-regulatory organization’’ as de-
fined in Commission regulation 1.3(ee) 
(§ 1.3(ee)), and includes a ‘‘clearing orga-
nization’’ as defined in Commission reg-
ulation 1.3(d) (§ 1.3(d)), except as de-
fined in paragraph (b)(6) of this section. 

(2) Disciplinary committee means any 
person or committee of persons, or any 
subcommittee thereof, that is author-
ized by a self-regulatory organization 
to issue disciplinary charges, to con-
duct disciplinary proceedings, to settle 
disciplinary charges, to impose dis-
ciplinary sanctions or to hear appeals 
thereof. 

(3) Arbitration panel means any person 
or panel empowered by a self-regu-
latory organization to arbitrate dis-
putes involving such organization’s 
members or their customers. 

(4) Oversight panel means any panel 
authorized by a self-regulatory organi-
zation to review, recommend or estab-
lish policies or procedures with respect 
to the self-regulatory organization’s 
surveillance, compliance, rule enforce-
ment or disciplinary responsibilities. 

(5) Final decision means: 
(i) A decision of a self-regulatory or-

ganization which cannot be further ap-
pealed within the self-regulatory orga-
nization, is not subject to the stay of 
the Commission or a court of com-
petent jurisdiction, and has not been 
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