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(e) Animal Welfare Act requirements.
The Cooperator assures compliance
with the Animal Welfare Act, as
amended, 7 U.S.C. 2131, et seq., and the
regulations promulgated thereunder by
the Secretary of Agriculture (9 CFR,
subchapter A) pertaining to the care,
handling, and treatment of warm-
blooded animals held or used for re-
search, teaching, or other activities
supported by Federal funds. The Coop-
erator may request registration of fa-
cilities and a current listing of licensed
dealers from the Regional Office of the
Animal and Plant Health Inspection
Service (APHIS), USDA, for the Region
in which their facility is located. The
location of the appropriate APHIS Re-
gional Office, as well as information
concerning this requirement, may be
obtained by contacting the Senior
Staff Officer, Animal Care Staff,
USDA/APHIS,4700 River Road, River-
dale, Maryland 20737.

(f) Recombinant DNA research require-
ments. The Cooperator assures that it
will assume primary responsibility for
implementing proper conduct on re-
combinant DNA research and it will
comply with the National Institute of
Health Guidelines for Recombinant
DNA Research, as revised.

(1) If the Cooperator wishes to send
or receive registered recombinant DNA
material which is subject to quarantine
laws, permits to transfer this material
into the U.S. or across state lines may
be obtained by contacting USDA/
APHIS/PPQ, Scientific Services—Bio-
technology Permits, 4700 River Road,
Unit 133, Riverdale, Maryland 20737. In
the event that the Cooperator has not
established the necessary biosafety
committee, a request for guidance or
assistance may be made to the USDA
Recombinant DNA Research Officer.

(2) [Reserved]

(g) Agriculture Bioterrorism Protection
Act  requirements. The Cooperator
assures compliance with the Agri-
culture Bioterrorism Protection Act of
2002, as implemented at 7 CFR part 331
and 9 CFR part 121, by agreeing that it
will not possess, use, or transfer any
select agent or toxin without a certifi-
cate of registration issued by the Agen-
cy.
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Subpart C—Management of
Agreements

FINANCIAL MANAGEMENT

§550.19 Purpose.

Sections 550.20 through 550.25 of this
subpart prescribe standards for finan-
cial management systems and program
management requirements.

§550.20 Standards for financial man-
agement systems.

(a) REE agencies shall require Co-
operators to relate financial data to
performance data.

(b) Cooperators’ financial manage-
ment systems shall provide for the fol-
lowing:

(1) Accurate, current, and complete
disclosure of the financial results of
each REE sponsored project or program
in accordance with the reporting re-
quirements set forth in §550.53 of this
part. REE requires financial reporting
on an accrual basis; however, the Coop-
erator shall not be required to estab-
lish an accrual accounting system.
These Cooperators shall develop such
accrual data through best estimate for
their reports on the basis of an anal-
ysis of the documentation on hand.

(2) Records that identify the source
and application of funds for federally
sponsored activities. These records
shall contain information pertaining to
Federal awards, authorizations, obliga-
tions, unobligated balances, assets,
outlays, income and interest.

(3) Effective control over and ac-
countability for all funds, property and
other assets. Cooperators shall ade-
quately safeguard all such assets and
assure they are used solely for author-
ized purposes.

(4) Comparison of outlays with budg-
et amounts for each award. Whenever
appropriate, financial information
should be related to performance and
unit cost data.

(5) Written procedures to minimize
the time elapsing between the transfer
of funds to the Cooperator from the
U.S. Treasury and the issuance or re-
demption of a check, warrant or pay-
ment by other means for program pur-
poses by the Cooperator. To the extent
that the provisions of the Cash Man-
agement Improvement Act (CMIA)
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(Pub. L. 101-453) govern, payment
methods of State agencies, instrumen-
talities, and fiscal agents shall be con-
sistent with CMIA Treasury-State
Agreements or the CMIA default proce-
dures codified at 31 CFR part 205,
“Rules and procedures for efficient
Federal State funds transfer.”

(6) Written procedures for deter-
mining the reasonableness, allocability
and allowability of costs in accordance
with the provisions of the applicable
Federal cost principles and the terms
and conditions of the award.

(7) Accounting records including cost
accounting records that are supported
by source documentation.

(c) Where bonds are required in the
situations described above, the bonds
shall be obtained from companies hold-
ing certificates of authority as accept-
able sureties, as prescribed in31 CFR
part 223, ‘“‘Surety Companies Doing
Business with the United States.”

§550.21 Funding availability.

The funding period will begin on the
date of final signature, unless other-
wise stated on the agreement, and con-
tinue for the project period specified on
the cover page of the cooperative
agreement.

§550.22 Payment.

(a) Payment methods shall minimize
the time elapsing between the transfer
of funds from the U.S. Treasury and
the issuance or redemption of a check,
warrant, or payment by other means
by the Cooperators. Payment methods
of State agencies or instrumentalities
shall be consistent with Treasury-
State CMIA agreements or default pro-
cedures codified at 31 CFR part 205.

(b) Reimbursement is the preferred
method of payment. All payments to
the Cooperator shall be made via EFT.

(1) When the reimbursement method
is used, the REE Agency shall make
payment within 30 days after receipt of
the billing, unless the billing is im-
proper.

(2) Cooperators shall be authorized to
submit requests for payment not more
than quarterly and not less frequently
than annually.

(3) Content of Invoice.

At a minimum, the Cooperator’s in-
voice shall state the following:

§550.22

(i) The name and address of the Coop-
erator;

(ii) The name and address of the PI;

(iii) The name and address of the fi-
nancial officer to whom payments shall
be sent;

(iv) A reference to the cooperative
agreement number;

(v) The invoice date;

(vi) The time period covered by the
invoice; and

(vii) Total dollar amount itemized by
budget categories (labor, direct costs,
and indirect costs, etc.).

(4) To facilitate the EFT process, the
Cooperator shall provide the following
information:

(i) The name, addresses, and tele-
phone number of the financial institu-
tion receiving payment;

(ii) The routing transit number of the
financial institution receiving pay-
ment;

(iii) The account to which funds are
to be deposited; and

(iv) The type of depositor account
(checking or savings).

(c) If the REE Agency has determined
that reimbursement is not feasible be-
cause the Cooperator lacks sufficient
working capital, the REE Agency may
provide cash on an advance basis pro-
vided the Cooperator maintains or
demonstrates the willingness to main-
tain: Written procedures that minimize
the time elapsing between the transfer
of funds and disbursement by the Coop-
erator, and financial management sys-
tems that meet the standards for fund
control and accountability as estab-
lished in §550.20. Under this procedure,
the REE Agency shall advance cash to
the Cooperator to cover its estimated
disbursement needs for an initial pe-
riod. The timing and amount of cash
advances shall be as close as is admin-
istratively feasible to the actual dis-
bursements by the Cooperator organi-
zation for direct program or project
costs and the proportionate share of
any allowable indirect costs.

(1) Advance payment mechanisms in-
clude, but are not limited to, Treasury
check and electronic funds transfer.

(2) Advance payment mechanisms are
subject to the requirements of 31 CFR
part 205.

(3) Requests for advance payment
shall be submitted on SF-270, ‘“‘Request
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