§ 1951.253

7 CFR Ch. XVIII (1–1–09 Edition)
(2) The borrower is responsible for
any application fees. The borrower has
30 days from the date the borrower is
notified of lender interest in refinancing to make application, if required by the lender, and refinance the
FLP loan. For good cause, the borrower may be granted a reasonable
amount of additional time by the
Agency.

§ 1951.253 Objectives.
(a) [Reserved]
(b) Borrowers must graduate to other
credit at reasonable rates and terms
when they are able to do so.
(c) If a borrower refuses to graduate,
the account will be liquidated under
the following conditions:
(1) The borrower has the legal capacity and financial ability to obtain
other credit.
(2) Other credit is available from a
commercial lender at reasonable rates
and terms. In the case of Labor Housing (LH), Rural Rental Housing (RRH),
and Rural Cooperative Housing (RCH)
Programs, reasonable rates and terms
must also permit the borrowers to continue providing housing for low and
moderate income persons at rental
rates tenants can afford considering
the loss of any subsidy which will be
canceled when the loan is paid in full.
(d) The Agency will enforce borrower
graduation.
§ 1951.254

[61 FR 35927, July 9, 1996, as amended at 62
FR 10120, Mar. 5, 1997]

§ 1951.263 Graduation of non-Farm
Credit programs borrowers.
(a)–(b) [Reserved]
(c) The thorough review. Borrowers
are required to supply such financial
information as the Agency deems necessary to determine whether they are
able to graduate to other credit. At a
minimum, the financial statements requested from the borrower must include a balance sheet and a statement
of income and expenses. Ordinarily, the
financial statements will be those normally required at the end of the particular borrower’s fiscal year. For borrowers who are not requested to furnish audited financial statements, the
balance sheet and statement of income
and expenses may be of the borrower’s
own format if the borrower’s financial
situation is accurately reflected. The
borrower has 60 days for group type
loans and 30 days for individual type
loans to supply the financial information requested.
(d) [Reserved]
(e) Requesting the borrower to graduate. (1) The Agency will send written
notice to borrowers found able to graduate requesting them to graduate. The
borrower must seek a loan only in the
amount necessary to repay the unpaid
balance.
(2) Borrowers must provide evidence
of their ability or inability to graduate
within 30 days for RH borrowers, and 90
days for group type borrowers, after
the date of the request. The Agency
may allow additional time for good
cause, for example when a borrower expects to receive income in the near future for the payment of accounts which
would substantially reduce the amount
required for refinancing, or when a borrower is a public body and must issue
bonds to accomplish graduation.

[Reserved]

§ 1951.255 Nondiscrimination.
All loan servicing actions described
in this subpart will be conducted without regard to race, color, religion, sex,
familial status, national origin, age, or
physical or mental handicap.
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[Reserved]

§ 1951.262 Farm Credit Programs—
graduation of borrowers.
(a)–(d) [Reserved]
(e) Graduation candidates. Borrowers
who are classified ‘‘commercial’’ or
‘‘standard’’ are graduation candidates.
At least every 2 years, all borrowers
who have a current classification of
commercial or standard must submit a
year-end balance sheet, actual financial performance information for the
most recent year, and a projected budget for the current year to enable the
Agency to reclassify their status and
determine their ability to graduate.
(f) Sending prospectus information to
lenders. (1) The Agency will distribute a
borrower’s prospectus to local lenders
for possible refinancing. The borrower’s
permission is not required, however,
the borrower must be notified of this
action.
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