Rural Utilities Service, USDA

§ 1781.1

defeased, a new issue is sold which supersedes the contractual provisions of
the prior issue, including the refinancing requirement and any lien on
revenues. Since defeasance in effect
precludes the Agency from requiring
refinancing before the final maturity
date, it represents a violation of the
statutory
refinancing
requirement;
therefore, it is disallowed. No loan documents shall include a provision of defeasance.
(k) Assessment bonds. When security
includes special assessment to be collected over the life of the loan, the instrument should address the method of
applying any payments made before
they are due. It may be desirable for
such payments to be distributed over
remaining payments due, rather than
to be applied in accordance with normal procedures governing extra payments, so that the account does not become delinquent.
(l) Multiple debt instruments. The following will be adhered to when preparing debt instruments:
(1) When more than one loan type is
used in financing a project, each type
of loan will be evidenced by a separate
debt instrument or series of debt instruments;
(2) Loans obligated in different fiscal
years and those obligated with different terms in the same fiscal year
will be evidenced by separate debt instruments;
(3) Loans obligated for the same loan
type in the same fiscal year with the
same term may be combined in the
same debt instrument;
(4) Loans obligated in the same fiscal
year with different interest rates that
will be closed at the same interest rate
may be combined in the same debt instrument.
[62 FR 33478, June 19, 1997, as amended at 64
FR 29947, June 4, 1999]
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§ 1780.95

Public bidding on bonds.

Bonds offered for public sale shall be
offered in accordance with State law
and in such a manner to encourage
public bidding. The Agency will not
submit a bid at the advertised sale unless required by State law, nor will reference to Agency’s rates and terms be
included. If no acceptable bid is re-

ceived, the Agency will negotiate the
purchase of the bonds.
§§ 1780.96–1780.100

[Reserved]
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§ 1781.1 Purpose.
This part prescribes the policies and
procedures for making:
(a) Watershed (WS) loans and Watershed (WS) advances for works of improvement in a watershed project; and
(b) Resource Conservation and Development (RCD) loans for measures or
projects needed to implement the RCD
area plan to achieve objectives in an
RCD area.
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