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be exclusive of any other collection
procedures or rights available to CCC.
[42 FR 10999, Feb. 25, 1977, as amended at 42
FR 27569, May 31, 1977; 42 FR 30833, June 17,
1977; 43 FR 45551, Oct. 3, 1978; 44 FR 51187,
Aug. 31, 1979]

§ 1488.13 CCC drafts.
CCC will draw one draft for each payment due under bank obligations. If
any portion of a CCC draft is dishonored, the U.S. bank or branch bank
shall return the dishonored draft together with its statement of the reason
for nonpayment. If a draft which is
drawn under a partially confirmed
bank obligation is dishonored, CCC will
replace the draft with separate drafts
for the confirmed and unconfirmed portions at the request of the confirming
bank. Such replacement shall not alter
the confirming bank’s obligation for
timely payment to CCC of the confirmed portion of the credit. For confirmed amounts, except as provided in
§ 1488.12(a), (c) and (d), a U.S. or branch
bank may request refund from CCC of
the amount paid if it certifies to CCC
that it is unable to recover funds from
the foreign bank due to a stipulated
non-commercial risk which existed on
the date payment was made to CCC
under the draft. If CCC finds that inability to recover funds was due to
such a non-commercial risk, the refund
shall be promptly made together with
interest at the Federal Reserve Bank of
New York discount rate from and including the date payment was originally made to CCC but not include the
date
of
refund
by
CCC.
For
unconfirmed amounts, remittance to
CCC shall be considered final, and the
U.S. bank or branch bank shall not
thereafter have recourse to CCC.
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[42 FR 10999, Feb. 25, 1977, as amended at 42
FR 27569, May 21, 1977; 42 FR 30833, June 17,
1977]

§ 1488.14 Interest charges.
The account receivable assigned to
CCC and the related bank obligation(s)
shall bear interest as specified in this
section. Rates of interest applicable to
financing agreements shall be published in USDA announcement. The interest rate applicable to that portion of
an account receivable for which payment is assured by a bank obligation

issued or confirmed for all risks according to § 1488.12(a)(ii) or pro rata
confirmed by a U.S. bank shall be
lower than the interest rate applicable
for the remainder of the account receivable. The interest rate applicable
to that portion of an account receivable the payment of which is assured
by a bank obligation issued or pro rata
confirmed by a branch bank shall,
when determined by the President or
Vice President, CCC after consultation
with the Controller, CCC, to be in the
interest of CCC, be lower than the interest rate applicable for the remainder of the account receivable. The interest rates applicable to accounts receivable the payment of which is assured by an agency bank confirmation
may, when determined by the President or Vice President, CCC, after consultation with the Controller, CCC, to
be in the interest of CCC, be lower than
the interest rate applicable for the remainder of the account receivable. The
interest rate applicable will be the rate
in effect on the date CCC receives the
sale registration request under § 1488.4.
Interest shall accrue on the account receivable from the date of delivery or
the weighted average delivery date of
the agricultural commodities delivered
under the financing agreement to the
date of payment, or to the date of expiration of the financing period, or to the
date of expiration of the bank obligation, whichever occurs first, and shall
be payable as specified in the financing
agreement. Thereafter, interest shall
accrue on any unpaid part of both the
principal and interest due as of such
expiration date.
[42 FR 10999, Feb. 25, 1977, as amended at 42
FR 27569, May 31, 1977]

§ 1488.15

Advance payment.

If, before expiration of the financing
period, the exporter or the U.S. bank or
the agency or branch bank accepts payment from or on behalf of the foreign
importer of any part of the account receivable, it shall be remitted promptly
to CCC. Such prepayment shall be applied first to interest on the unpaid
balance of the account receivable to
the date CCC receives such prepayment
and then to the principal.

816

VerDate Nov<24>2008

08:33 Feb 22, 2010

Jkt 220021

PO 00000

Frm 00826

Fmt 8010

Sfmt 8010

Y:\SGML\220021.XXX

220021

