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(2) For eligible loan commodities
that are delivered from other than an
authorized warehouse, settlement will
be made by CCC on the basis of the
basic marketing assistance loan rate
that is in effect for the commodity at
the producer’s customary delivery
point, as determined by CCC.
(c) Settlements made by CCC for peanuts acquired by CCC and stored in an
authorized warehouse shall be based on
the settlement value at the time of the
loan disbursement and the entries in
the applicable warehouse receipt, supplemental certificate, and accompanying documents subject to adjustments for changes in quality and other
factors.
(1) All eligible commodities that are
stored in other than authorized warehouses shall be delivered to CCC as CCC
instructs. Settlement shall be based on
entries in the applicable warehouse receipt, supplemental certificate, and accompanying documents.
(2) For eligible loan commodities
that are delivered from other than an
authorized warehouse, settlement shall
be made by CCC on the basis of the
basic marketing assistance loan rate
that is in effect for the commodity at
the producer’s customary delivery
point, as determined by CCC.
(d) For peanuts forfeited to CCC, the
Secretary will pay reasonable storage,
handling, and other associated costs
for all peanuts pledged as collateral
that are forfeited under this section.
(e) In all cases, settlements may be
adjusted for changes in quality and
other factors affecting the value of the
commodity.
(f) Beginning with the 2009 through
2012 crop years, premiums and discounts will apply to all eligible loan
commodities forfeited and delivered to
CCC. This will not require any additional adjustment for peanuts to the
extent that such premiums and discounts were accounted for when the
loan was made.
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[67 FR 63511, Oct. 11, 2002, as amended at 71
FR 32425, June 6, 2006. Redesignated and
amended at 74 FR 15655, Apr. 7, 2009]

§ 1421.112 Foreclosure.
(a)(1) Upon maturity and nonpayment of a warehouse-stored loan,
title to the unredeemed collateral se-

curing the marketing assistance loan
shall immediately vest in CCC.
(2) Upon maturity and nonpayment
of a farm-stored marketing assistance
loan, title to the unredeemed collateral
shall automatically transfer to CCC
upon CCC demand.
(3) When CCC acquires title to the
unredeemed collateral, CCC shall not
pay for any market value that such
collateral may have in excess of the
marketing assistance loan indebtedness, (the unpaid amount of the note
and charges plus interest).
(b) If the total amount due on a farmstored loan (the unpaid amount of the
note plus charges, and interest) is not
satisfied upon maturity, CCC may remove the commodity from storage, and
assign, transfer, and deliver the commodity or documents evidencing title
thereto when, how, and upon terms as
CCC determines. Disposition may also
be effected without removing the commodity from storage. The commodity
may be processed before sale and CCC
may become the purchaser of the whole
or any part of the commodity at either
a public or private sale.
(1) The value of settlement for a
farm-stored commodity removed by
CCC from storage and shall be as provided in § 1421.111.
(2) If a deficiency exists after the collateral is sold, a claim for such deficiency will be established in accordance with part 1403 of this title.
[67 FR 63511, Oct. 11, 2002. Redesignated and
amended at 74 FR 15655, Apr. 7, 2009]

§ 1421.113 Recourse marketing assistance loans.
(a) CCC shall make recourse marketing assistance loans available to eligible producers of high moisture corn,
high moisture grain sorghum and other
eligible loan commodities as determined by the Deputy Administrator,
Farm Programs.
(b) Repayment must be paid in full at
principal plus interest on or before the
loan maturity date.
(c) Recourse marketing assistance
loan collateral may not be delivered or
forfeited to CCC in satisfaction of the
loan indebtedness.
[67 FR 63511, Oct. 11, 2002. Redesignated at 70
FR 33799, June 10, 2005. Redesignated and
amended at 74 FR 15655, Apr. 7, 2009]
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