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PART 1290—SPECIALTY CROP 
BLOCK GRANT PROGRAM 

Sec. 
1290.1 Purpose and scope. 
1290.2 Definitions. 
1290.3 Eligible grant applicants. 
1290.4 Eligible grant project. 
1290.5 Restrictions and limitations on grant 

funds. 
1290.6 Completed application. 
1290.7 Review of grant applications. 
1290.8 Grant agreements. 
1290.9 Reporting and oversight require-

ments. 
1290.10 Audit requirements. 

AUTHORITY: 7 U.S.C. 1621 note. 

SOURCE: 71 FR 53307, Sept. 11, 2006, unless 
otherwise noted. 

§ 1290.1 Purpose and scope. 
Pursuant to the authority conferred 

by Section 101 of the Specialty Crops 
Competitiveness Act of 2004 (7 U.S.C. 
1621 note) AMS will make grants to 
States to enhance the competitiveness 
of specialty crops in accordance with 
the terms and conditions set forth 
herein and other applicable federal 
statutes and regulations including, but 
not limited to, 7 CFR Part 3016. 

§ 1290.2 Definitions. 
(a) AMS means the Agricultural Mar-

keting Service of the U. S. Department 
of Agriculture. 

(b) Application means application for 
Specialty Crop Block Grant Program. 

(c) ‘‘Enhancing the competitiveness’’ of 
specialty crops includes, but is not lim-
ited to: Research, promotion, mar-
keting, nutrition, trade enhancement, 
food safety, food security, plant health 
programs, education, ‘‘buy local’’ pro-
grams, increased consumption, in-
creased innovation, improved effi-
ciency and reduced costs of distribu-
tion systems, environmental concerns 
and conservation, product develop-
ment, and developing cooperatives. 

(d) Grant period means the period of 
time from when the grant agreement is 
signed until the completion of all 
SCBGP projects submitted in the State 
plan. 

(e) Grantee means the government to 
which a grant is awarded and which is 
accountable for the use of the funds 
provided. The grantee is the entire 
legal entity even if only a particular 

component of the entity is designated 
in the grant agreement. 

(f) Outcome measure means an event 
or condition that is external to the 
project and that is of direct importance 
to the intended beneficiaries and/or the 
public. 

(g) Project means all proposed activi-
ties to be funded by the SCBGP. 

(h) Specialty crop means fruits and 
vegetables, tree nuts, dried fruits, and 
nursery crops (including floriculture). 

(i) State means the fifty States, the 
District of Columbia, and the Common-
wealth of Puerto Rico. 

(j) State department of agriculture 
means the agency, commission, or de-
partment of a State government re-
sponsible for agriculture within the 
State. 

(k) Subgrantee means the government 
or other legal entity to which a 
subgrant is awarded and which is ac-
countable to the grantee for the use of 
funds provided. 

§ 1290.3 Eligible grant applicants. 
Eligible grant applicants are State 

departments of agriculture from the 
fifty states, the District of Columbia, 
and the Commonwealth of Puerto Rico. 

§ 1290.4 Eligible grant project. 
(a) To be eligible for a grant, the 

project(s) must enhance the competi-
tiveness of specialty crops. 

(b) To be eligible for a grant, the 
project(s) must be completed 3 cal-
endar years after the grant agreement 
prescribed in § 1290.8 is signed. The 
grant period is established by the long-
est approved project submitted in the 
State plan. However, for cause, an ex-
tension of the grant period not to ex-
ceed three years may be granted by 
AMS on a case by case basis with a 
written request from the State. 

§ 1290.5 Restrictions and limitations 
on grant funds. 

(a) Grant funds may not be used to 
fund political activities in accordance 
with provisions of the Hatch Act (5 
U.S.C. 1501–1508 and 7324–7326). 

(b) All travel expenses associated 
with SCBGP projects must follow Fed-
eral Travel Regulations (41 CFR Chap-
ters 300 through 304) unless State trav-
el requirements are in place. 
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(c) Grant funds shall supplement the 
expenditure of State funds in support 
of specialty crops grown in that State, 
rather than replace State funds. 

§ 1290.6 Completed application. 
Completed applications shall be clear 

and succinct and shall include the fol-
lowing documentation satisfactory to 
AMS. 

(a) Completed applications must in-
clude an SF–424 ‘‘Application for Fed-
eral Assistance’’. 

(b) Completed applications must also 
include one State plan to show how 
grant funds will be utilized to enhance 
the competitiveness of specialty crops. 
The state plan shall include the fol-
lowing: 

(1) Cover page. Include the lead agen-
cy for administering the plan and an 
abstract of 200 words or less for each 
proposed project. 

(2) Project purpose. Clearly state the 
specific issue, problem, interest, or 
need to be addressed. Explain why each 
project is important and timely. 

(3) Potential impact. Discuss the num-
ber of people or operations affected, 
the intended beneficiaries of each 
project, and/or potential economic im-
pact if such data are available and rel-
evant to the project(s). 

(4) Financial feasibility. For each 
project, provide budget estimates for 
the total project cost. Indicate what 
percentage of the budget covers admin-
istrative costs. Administrative costs 
should not exceed 10 percent of any 
proposed budget. Provide a justifica-
tion if administrative costs are higher 
than 10 percent. 

(5) Expected measurable outcomes. De-
scribe at least two discrete, quantifi-
able, and measurable outcomes that di-
rectly and meaningfully support each 
project’s purpose. The outcome meas-
ures must define an event or condition 
that is external to the project and that 
is of direct importance to the intended 
beneficiaries and/or the public. 

(6) Goal(s). Describe the overall 
goal(s) in one or two sentences for each 
project. 

(7) Work plan. Explain briefly how 
each goal and measurable outcome will 
be accomplished for each project. Be 
clear about who will do the work. In-
clude appropriate time lines. Expected 

measurable outcomes may be long 
term that exceed the grant period. If 
so, provide a timeframe when long 
term outcome measure will be 
achieved. 

(8) Project oversight. Describe the 
oversight practices that provide suffi-
cient knowledge of grant activities to 
ensure proper and efficient administra-
tion. 

(9) Project commitment. Describe how 
all grant partners commit to and work 
toward the goals and outcome meas-
ures of the proposed project(s). 

(10) Multi-state projects. If the project 
is a multi-state project, describe how 
the States are going to collaborate ef-
fectively with related projects. Each 
State participating in the project 
should submit the project in their 
State plan indicating which State is 
taking the coordinating role and the 
percent of the budget covered by each 
State. 

§ 1290.7 Review of grant applications. 

Applications will be reviewed and ap-
proved or rejected as appropriate for 
conformance with the provisions in 
§ 1290.6. AMS may request the applicant 
provide for additional information or 
clarification. 

§ 1290.8 Grant agreements. 

(a) After review and approval of a 
grant application, AMS will enter into 
a grant agreement with the State de-
partment of agriculture. 

(b) AMS grant agreements will in-
clude at a minimum the following: 

(1) The projects in the approved State 
plan. 

(2) Total amount of Federal financial 
assistance that will be advanced. 

(3) Terms and conditions pursuant to 
which AMS will fund the project(s). 

§ 1290.9 Reporting and oversight re-
quirements. 

(a) An annual performance report 
will be required of all State depart-
ments of agriculture 90 days after the 
end of the first year of the date of the 
signed grant agreement and each year 
until the expiration date of the grant 
period. If the grant period is one year 
or less, then only a final performance 
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report (see paragragh (b) of this sec-
tion) is required. The annual perform-
ance report shall include the following: 

(1) Briefly summarize activities per-
formed, targets, and/or performance 
goals achieved during the reporting pe-
riod for each project. 

(2) Note unexpected delays or impedi-
ments as well as favorable or unusual 
developments for each project. 

(3) Outline work to be performed dur-
ing the next reporting period for each 
project. 

(4) Comment on the level of grant 
funds expended to date for each 
project. 

(b) A final performance report will be 
required by the State department of 
agriculture within 90 days following 
the expiration date of the grant period. 
The final progress report shall include 
the following: 

(1) An outline of the issue, problem, 
interest, or need for each project. 

(2) How the issue or problem was ap-
proached via the project(s). 

(3) How the goals of each project were 
achieved. 

(4) Results, conclusions, and lessons 
learned for each project. 

(5) How progress has been made to 
achieve long term outcome measures 
for each project. 

(6) Additional information available 
(e.g., publications, Web sites). 

(7) Contact person for each project 
with telephone number and e-mail ad-
dress. 

(c) A final SF–269A ‘‘Financial Status 
Report (Short Form)’’ (SF–269 ‘‘Finan-
cial Status Report (Long Form)’’ if the 
project(s) had program income) is re-
quired within 90 days following the ex-
piration date of the grant period. 

(d) AMS will monitor States, as it de-
termines necessary, to assure that 
projects are completed in accordance 
with the approved State plan. If AMS, 
after reasonable notice to a State, 
finds that there has been a failure by 
the State to comply substantially with 
any provision or requirement of the 
State plan, AMS may disqualify, for 
one or more years, the State from re-
ceipt of future grants under the 
SCBGP. 

(e) States shall diligently monitor 
performance to ensure that time sched-
ules are being met, project work within 

designated time periods is being ac-
complished, and other performance 
measures are being achieved. 

(f) State departments of agriculture 
shall retain records pertaining to the 
SCBGP for 3 years after completion of 
the grant period or until final resolu-
tion of any audit findings or litigation 
claims relating to the SCBGP. 

§ 1290.10 Audit requirements. 
The State is accountable for con-

ducting a financial audit of the expend-
itures of all SCBGP funds. The State 
shall submit to AMS not later than 30 
days after completion of the audit, a 
copy of the audit results. 

PART 1291—SPECIALTY CROP 
BLOCK GRANT PROGRAM— 
FARM BILL 

Sec. 
1291.1 Purpose and scope. 
1291.2 Definitions. 
1291.3 Eligible grant applicants. 
1291.4 Eligible grant project. 
1291.5 Restrictions and limitations on grant 

funds. 
1291.6 Completed application. 
1291.7 Review of grant applications. 
1291.8 Grant agreements. 
1291.9 Unobligated funds. 
1291.10 Reporting and oversight require-

ments. 
1291.11 Audit requirements. 

AUTHORITY: 7 U.S.C. 1621 note, as amended. 

SOURCE: 73 FR 51589, Sept. 4, 2008, unless 
otherwise noted. 

§ 1291.1 Purpose and scope. 
(a) Pursuant to the authority con-

ferred by Section 101 of the Specialty 
Crops Competitiveness Act of 2004 (7 
U.S.C. 1621 note), as amended by Sec-
tion 10109 of the Food, Conservation, 
and Energy Act of 2008, Public Law 110– 
246, AMS will make grants to states to 
enhance the competitiveness of spe-
cialty crops in accordance with the 
terms and conditions set forth herein 
and other applicable federal statutes 
and regulations, including, but not lim-
ited to, 7 CFR part 3015 and part 3016. 

(b) AMS encourages states to develop 
projects solely to enhance the competi-
tiveness of specialty crops pertaining 
to the following issues affecting the 
specialty crop industry: increasing 
child and adult nutrition knowledge 
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