9905.501–60

48 CFR Ch. 99 (10–1–10 Edition)

and the significance of each situation.
Accordingly, it is neither appropriate
nor practical to prescribe a single set
of accounting practices which would be
consistent in all situations with the
practices of estimating costs. Therefore, the amount of accounting and statistical detail to be required and maintained in accounting for estimated
costs has been and continues to be a
matter to be decided by Government
procurement authorities on the basis of
the individual facts and circumstances.
9905.501–60

Illustration. [Reserved]

9905.501–61

Interpretation. [Reserved]

9905.501–62

Exemption.

None for this Standard.
9905.501–63

Effective date.

This Standard is effective as of January 9, 1995.
9905.502 Cost
consistency
curred for
educational

accounting standard—
in allocating costs inthe same purpose by
institutions.

9905.502–10

[Reserved]

9905.502–20

Purpose.

The purpose of this Standard is to require that each type of cost is allocated only once and on only one basis
to any contract or other cost objective.
The criteria for determining the allocation of costs to a contract or other
cost objective should be the same for
all similar objectives. Adherence to
these cost accounting concepts is necessary to guard against the overcharging of some cost objectives and to
prevent double counting. Double counting occurs most commonly when cost
items are allocated directly to a cost
objective without eliminating like cost
items from indirect cost pools which
are allocated to that cost objective.
9905.502–30

Definitions.

(a) The following are definitions of
terms which are prominent in this
Standard. Other terms defined elsewhere in this chapter 99 shall have the
meanings ascribed to them in those
definitions unless paragraph (b) of this
subsection requires otherwise.

(1) Allocate means to assign an item
of cost, or a group of items of cost, to
one or more cost objectives. This term
includes both direct assignment of cost
and the reassignment of a share from
an indirect cost pool.
(2) Cost objective means a function, organizational subdivision, contract, or
other work unit for which cost data are
desired and for which provision is made
to accumulate and measure the cost of
processes, products, jobs, capitalized
projects, etc.
(3) Direct cost means any cost which
is identified specifically with a particular final cost objective. Direct
costs are not limited to items which
are incorporated in the end product as
material or labor. Costs identified specifically with a contract are direct
costs of that contract. All costs identified specifically with other final cost
objectives of the educational institution are direct costs of those cost objectives.
(4) Final cost objective means a cost
objective which has allocated to it both
direct and indirect costs, and in the
educational institution’s accumulation
system, is one of the final accumulation points.
(5) Indirect cost means any cost not
directly identified with a single final
cost objective, but identified with two
or more final cost objectives or with at
least one intermediate cost objective.
(6) Indirect cost pool means a grouping
of incurred costs identified with two or
more cost objectives but not identified
with any final cost objective.
(7) Intermediate cost objective means a
cost objective that is used to accumulate indirect costs or service center
costs that are subsequently allocated
to one or more indirect cost pools and/
or final cost objectives.
(b) The following modifications of
terms defined elsewhere in this Chapter
99 are applicable to this Standard:
None.
9905.502–40 Fundamental
requirement.
All costs incurred for the same purpose, in like circumstances, are either
direct costs only or indirect costs only
with respect to final cost objectives.
No final cost objective shall have allocated to it as an indirect cost any cost,
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