9903.201–7

48 CFR Ch. 99 (10–1–10 Edition)

negotiating contract price or cost adjustments that may be needed to equitably resolve the overall cost impact of
the aggregated actions.
(4) Until the cognizant Federal agency official has determined that a
change to a cost accounting practice is
deemed to be a desirable change, the
change shall be considered to be a
change for which the Government will
not pay increased costs, in the aggregate.
(d) Noncompliant cost accounting practices—(1) Findings. Prior to making any
contract price or cost adjustment(s)
under the provisions of paragraph (a)(5)
of the contract clause set forth in
9903.201–4(a) or 9903.201–4(e), or paragraph (a)(4) of the contract clause set
forth in 9903.201–4(c), the Contracting
Officer shall make a finding that the
contemplated contract price and cost
adjustments will protect the United
States from payment of increased
costs, in the aggregate; and that the
net effect of the adjustments being
made does not result in the recovery of
more than the estimated amount of
such increased costs. While individual
contract prices, including cost ceilings
or target costs, as applicable, may be
increased as well as decreased to resolve an estimating noncompliance,
the aggregate value of all contracts affected by the estimating noncompliance shall not be increased.

trative actions will provide greater assurances that individual contractors
follow their cost accounting practices
consistently under all their CAS-covered contracts and that changes in cost
accounting practices or CAS noncompliance issues are resolved, equitably, in a uniform overall manner.
(b) Federal agencies shall prescribe
regulations and establish internal policies and procedures governing how
agencies will administer the requirements of CAS-covered contracts, with
particular emphasis on inter-agency
coordination activities. Procedures to
be followed when an agency is and is
not the cognizant Federal agency
should be clearly delineated. Internal
agency policies and procedures shall
provide for the designation of the agency office(s) or officials responsible for
administering CAS under the agency’s
CAS-covered contracts at each contractor business unit and the delegation of necessary contracting authority
to agency individuals authorized to administer the terms and conditions of
CAS-covered contracts, e.g., Administrative Contracting Officers (ACOs) or
other agency officials authorized to
perform in that capacity. Agencies are
urged to coordinate on the development of such regulations.

[65 FR 37571, June 14, 2000]

9903.201–8 Compliant
accounting
changes due to external restructuring activities.

9903.201–7 Cognizant Federal agency
responsibilities.
(a) The requirements of part 9903
shall, to the maximum extent practicable, be administered by the cognizant Federal agency responsible for a
particular contractor organization or
location, usually the Federal agency
responsible for negotiating indirect
cost rates on behalf of the Government.
The cognizant Federal agency should
take the lead role in administering the
requirements of part 9903 and coordinating CAS administrative actions
with all affected Federal agencies.
When multiple CAS-covered contracts
or more than one Federal agency are
involved, agencies should discourage
Contracting Officers from individually
administering CAS on a contract-bycontract basis. Coordinated adminis-

[59 FR 55756, Nov. 8, 1994]

The contract price and cost adjustment requirements of this part 9903 are
not applicable to compliant cost accounting practice changes directly associated with external restructuring
activities that are subject to and meet
the requirements of 10 U.S.C. 2325.
[65 FR 37472, June 14, 2000]

9903.202

Disclosure requirements.

9903.202–1

General requirements.

(a) A Disclosure Statement is a written description of a contractor’s cost
accounting practices and procedures.
The submission of a new or revised Disclosure Statement is not required for
any non-CAS-covered contract or from
any small business concern.
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