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(d) The source selection authority
may reject all proposals received in response to an SFO, if doing so is in the
best interest of the Government.
570.309

Debriefings.

The procedures of FAR 15.505 and
15.506 apply to leasing actions.

Subpart 570.4—Special Aspects of
Contracting for Continued
Space Requirements
570.401

Renewal options.

Succeeding leases.

570.402–1

General.

(a) If a succeeding lease for the continued occupancy of space in a building
does not exceed the simplified lease acquisition threshold, you may use the
simplified procedures in 570.2. Explain
the absence of competition in the contract file.
(b) If a succeeding lease will exceed
the simplified lease acquisition threshold, you may enter into the lease under
either of the following conditions:
(1) You do not identify any potential
acceptable locations.
(2) You identify potential acceptable
locations, but a cost-benefit analysis
indicates that award to an offeror
other than the present lessor will result in substantial relocation costs or
duplication of costs to the Government, and the Government cannot expect to recover such costs through
competition.

WReier-Aviles on DSKGBLS3C1PROD with CFR

570.402–2

570.402–3

Market survey.

Conduct a market survey following
570.301.

(a) Exercise of options. Before exercising an option to renew, follow the
procedures in 517.202 and 517.207. The
contract must first provide the right to
renew the lease.
(b) Market survey. Before exercising
an option to renew a lease, review current market information to ensure the
rental rate in the option is fair and
reasonable.
570.402

(c) Indicate the Government is interested in considering alternative space
if economically advantageous.
(d) Advise prospective offerors that
the Government will consider the cost
of moving, alterations, etc., when deciding whether it should relocate.
(e) Provide a contact person for those
interested in providing space to the
Government.

Publicizing/Advertising.

Publish a notice if required by
505.101(c). The notice should:
(a) Indicate the Government’s lease
is expiring.
(b) Describe the requirement in terms
of type and quantity of space.

570.402–4 No potential acceptable locations.
If you do not identify any potential
acceptable locations through the advertisement or the market survey, you
may prepare a justification to negotiate directly with the present lessor.
Fully document the efforts to locate
alternative sources. Prepare the justification and obtain approval following FAR 6.3 and 506.3.
570.402–5 Potential
tions.

acceptable

If you identify potential acceptable
locations through the advertisement or
market survey, conduct a cost-benefit
analysis following the procedures in
570.402–6. Based on the results of the
cost-benefit analysis, take appropriate
action as follows:
(a) If the cost-benefit analysis indicates that the Government will recover
relocation costs and duplication of
costs through competition, develop an
SFO and negotiate with all interested
parties following 570.3.
(b) If the cost-benefit analysis indicates that the Government cannot expect to recover relocation costs and duplication of costs through competition,
prepare a justification for approval in
accordance with FAR 6.3 and 506.3. Explain both:
(1) How you performed the cost-benefit analysis.
(2) That the cost-benefit analysis indicates that award to any other offeror
will likely result in substantial costs
to the Government that the Government cannot expect to recover through
competition.
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