General Services Administration
552.217–70

552.219–72

As prescribed in 517.208(a), insert the
following provision:
EVALUATION OF OPTIONS (AUG 1990)
(a) The Government will evaluate offers for
award purposes by determining the lowest
base period price. When option year pricing
is based on a formula (e.g., changes in the
Producer Price Index or other common
standard); option year pricing is automatically considered when evaluating the base
year price, as any change in price will be
uniformly related to changes in market conditions. All options are therefore considered
to be evaluated. Evaluation of options will
not obligate the Government to exercise the
option(s).
(b) The Government will reject the offer if
exceptions are taken to the price provisions
of the Economic Price Adjustment clause,
unless the exception results in a lower maximum option year price. Such offers will be
evaluated without regard to the lower option
year(s) maximum. However, if the offeror offering a lower maximum is awarded a contract, the award will reflect the lower maximum.

552.217–71 Notice
tion(s).

Regarding

Op-

As prescribed in 517.208(b), insert the
following provision:
NOTICE REGARDING OPTION(S) (NOV 1992)
The General Services Administration
(GSA) has included an option to [Insert ‘‘purchase additional quantities of supplies or services’’ or ‘‘extend the term of this contract’’ or
‘‘purchase additional quantities of supplies or
services and to extend the term of this contract’’] in order to demonstrate the value it
places on quality performance by providing a
mechanism for continuing a contractual relationship with a successful Offeror that performs at a level which meets or exceeds
GSA’s quality performance expectations as
communicated to the Contractor, in writing,
by the Contracting Officer or designated representative. When deciding whether to exercise the option, the Contracting Officer will
consider the quality of the Contractor’s past
performance under this contract in accordance with 48 CFR 517.207.

(End of provision)
WReier-Aviles on DSKGBLS3C1PROD with CFR

ALLOCATION OF ORDERS—PARTIALLY SETASIDE ITEMS (SEP 1999)

Evaluation of Options.

552.219–70 Allocation of Orders—Partially Set-Aside Items.
As prescribed in 519.508, insert the
following clause:

Where the set-aside portion of an item or
group of items is awarded to a Contractor
other than the one receiving the award on
the corresponding non-set-aside portion, the
Government will divide the requirements to
be ordered between the two Contractors with
the objective of achieving, as nearly as possible, a 50/50 division of the total value of orders placed after the award of the set-aside
portion. In no case will this division vary by
more than a 60/40 division (with either the
non-set-aside or set-aside Contractor receiving the larger portion) from the time of the
award of the set-aside portion.

(End of clause)
552.219–71 Notice to Offerors of Subcontracting Plan Requirements.
As prescribed in 519.708–70(a), insert
the following provision:
NOTICE TO OFFERORS OF SUBCONTRACTING
PLAN REQUIREMENTS (JUN 2005)
The General Services Administration
(GSA) is committed to assuring that maximum practicable opportunity is provided to
small, HUBZone small, small disadvantaged,
women-owned, veteran-owned, and servicedisabled veteran-owned small business concerns to participate in the performance of
this contract consistent with its efficient
performance. GSA expects any subcontracting plan submitted pursuant to FAR
52.219–9, Small Business Subcontracting
Plan, to reflect this commitment. Consequently, an offeror, other than a small
business concern, before being awarded a
contract exceeding $500,000 ($1,000,000 for construction), must demonstrate that its subcontracting plan represents a creative and
innovative program for involving small,
HUBZone
small,
small
disadvantaged,
women-owned, veteran-owned, and servicedisabled veteran-owned small business concerns as subcontractors in the performance
of this contract.

(End of provision)
[64 FR 37229, July 9, 1999, as amended at 70
FR 32522, 32523, June 3, 2005]

552.219–72 Preparation,
Submission,
and Negotiation of Subcontracting
Plans.
As prescribed in 519.708–70(b), insert
the following provision:
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552.219–73

48 CFR Ch. 5 (10–1–10 Edition)
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PREPARATION, SUBMISSION, AND NEGOTIATION
OF SUBCONTRACTING PLANS (JUN 2005)
(a) An offeror, other than a small business
concern, submitting an offer that exceeds
$500,000 ($1,000,000 for construction) shall submit a subcontracting plan with its initial
offer. The subcontracting plan will be negotiated concurrently with price and any required technical and management proposals,
unless the offeror submits a previously-approved commercial plan.
(b) Maximum practicable utilization of
small, HUBZone small, small disadvantaged,
women-owned, veteran-owned, and servicedisabled veteran owned small business concerns as subcontractors is a matter of national interest with both social and economic benefits. The General Services Administration (GSA) expects that an offeror’s subcontracting plan will reflect a commitment
to assuring that small, HUBZone small,
small disadvantaged, women-owned, veteranowned, and service-disabled veteran owned
small business concerns are provided the
maximum practicable opportunity, consistent with efficient contract performance,
to participate as subcontractors in the performance of the resulting contract. An offeror submitting a commercial plan can reflect
this commitment through subcontracting
opportunities it provides that relate to the
offeror’s production generally; i.e., for both
its commercial and Government business.
(c) GSA believes that this potential contract provides significant opportunities for
the use of small, HUBZone small, small disadvantaged, women-owned, veteran-owned,
and service-disabled veteran-owned small
business concerns as subcontractors. Consequently, in addressing the eleven elements
described at FAR 52.219–9(d) of the clause in
this contract entitled Small Business Subcontracting Plan, the offeror shall:
(1) Demonstrate that its subcontracting
plan represents a creative and innovative
program for involving small, HUBZone
small, small disadvantaged, women-owned,
veteran-owned, and service-disabled veteranowned small business concerns in performing
the contract.
(2) Include a description of the offeror’s
subcontracting strategies used in any previous contracts, significant achievements,
and how this plan will build upon those earlier achievements.
(3) Demonstrate through its plan that it
understands the small business subcontracting program’s objectives and GSA’s expectations, and it is committed to taking
those actions necessary to meet these goals
or objectives.
(d) In determining the acceptability of any
subcontracting plan, the Contracting Officer
will take each of the following actions:
(1) Review the plan to verify that the offeror demonstrates an understanding of the

small business subcontracting program’s objectives and GSA’s expectations with respect
to the program and has included all the information, goals, and assurances required by
FAR 52.219–9.
(2) Consider previous goals and achievements of contractors in the small industry.
(3) Consider information and potential
sources obtained from agencies administering national and local preference programs and other advocacy groups in evaluating whether the goals stated in the plan
adequately reflect the anticipated potential
for subcontracting to small, HUBZone small,
small disadvantaged, women-owned, veteranowned, and service-disabled veteran-owned
small business concerns.
(4) Review the offeror’s description of its
strategies, historical performance and significant achievements in placing subcontracts for the same or similar products or
services with small, HUBZone small, small
disadvantaged,
women-owned,
veteranowned, and service-disabled veteran-owned
small business concerns. The offeror’s description can apply to commercial as well as
previous Government contracts.
(e) Failure to submit an acceptable subcontracting plan and/or correct deficiencies in a
plan within the time specified by the Contracting Officer shall make the offeror ineligible for award.

(End of provision)
[64 FR 37229, July 9, 1999, as amended at 70
FR 32522, 32523, June 3, 2005]

552.219–73 Goals for Subcontracting
Plan.
As prescribed in 519.708–70(c), insert
the following provision:
GOALS FOR SUBCONTRACTING PLAN (JUN 2005)
(a) Maximum practicable utilization of
small, HUBZone small, small disadvantaged,
women-owned, veteran-owned, and servicedisabled veteran-owned small business concerns as subcontractors is a matter of national interest with both social and economic benefits.
(1) The General Service Administration’s
(GSA’s) commitment to ensuring that maximum practicable opportunity is provided to
small, HUBZone small, small disdvantaged,
women-owned, veteran-owned, and servicedisabled veteran-owned small business concerns to participate as subcontractors in the
performance of this contract, consistent
with its efficient performance, must be reflected in the offeror’s subcontracting plan
submitted pursuant to the clause of this contract at FAR 52.219–9, Small Business Subcontracting Plan.
(2) In addressing the eleven elements described at FAR 52.219–9(d), the offeror shall
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