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not be practicable to award a separate
contract or to permit an additional
contractor to work on the same site.
(2) If fixed building equipment, e.g.,
elevators or escalators, will be installed under the construction contract
and it is advantageous to have the installer of the equipment maintain and
service the equipment during the warranty period.
(c) You must not use options under
any of the following conditions:
(1) the prospective option represents
known firm requirements for which
funds are available unless competition
for the option quantity is impracticable once the initial contract is
awarded.
(2) The contractor will incur undue
risks; e.g., the price or availability of
necessary materials or labor is not reasonably foreseeable.
(d) Solicitations containing option
provisions must state the period within
which the options may be exercised.
(e) Solicitations must state whether
the basis of award is inclusive or exclusive of the options. Before issuing a solicitation that includes evaluated options, you must determine that there is
reasonable certainty that funds will be
made available to permit exercise of
the option.
536.213–372 Bids that include both alternates and options.
(a) Solicitations may include both alternates and options if the conditions
in 536.213–370, Bids that include alternates, and 536.213–371, Bids that include
options, are satisfied. In these solicitations, the low bidder for purposes of
award is the responsible bidder offering
the lowest aggregate price for the base
bid and the alternates, in the order of
priority listed in the solicitation, that
provide the most work features within
the funds available at bid opening, plus
all options designated to be evaluated.
(b) The basis of award may require
the evaluation of options associated
with alternates if the related alternate
is selected.
(c) Before opening bids that include
both alternates and options, determine,
and record in the contract file, the
amount of funds available for the
project (i.e., for the base bid and alternate work). The amount recorded must

be announced at the beginning of the
bid opening. This amount may be increased later when determining the alternate items to be awarded to the low
bidder if the following condition is
met: the award amount of the base bid
and evaluated options plus the alternate items does not exceed the amount
offered for the base bid, the evaluated
options, and the same combination of
alternate items by any other responsible bidder whose bid conforms to the
solicitation.
536.270 Exercise of options.
(a) If exercising an option, notify the
contractor, in writing, within the time
period specified in the contract.
(b) Exercise options only after determining that all the following conditions exist:
(1) Funds are available.
(2) The requirement covered by the
option fulfills an existing Government
need.
(3) Exercising the option is the most
advantageous method of satisfying the
Government’s need, price and other
factors considered.
(c) Before exercising an option, you
must determine that the action complies with the option’s terms and this
section’s requirements. Include your
written determination in the contract
file.
(d) The contract modification, or
other written document which notifies
the contractor of the exercise of the
option, must cite the option clause as
authority. If exercising an unpriced or
unevaluated option, cite the statutory
authority permitting the use of other
than full and open competition (see
FAR 6.302 and 517.207).
536.271 Project labor agreements.
(a) Authority. This subpart implements the Presidential memorandum
of June 5, 1997, on using project labor
agreements (PLAs) on Federal construction projects. The Presidential
memorandum authorizes executive departments and agencies to require
PLAs on large and significant construction projects for facilities to be
owned by a Federal department or
agency.
(b) Applicability. These policies and
procedures apply to all GSA activities
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