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Subpart 231.2—Contracts With
Commercial Organizations
231.205

Selected costs.

231.205–1 Public relations and advertising costs.
(e) See 225.7303–2(e) for allowability
provisions affecting foreign military
sales contracts.
(f) Unallowable public relations and
advertising costs also include monies
paid to the Government associated
with the leasing of Government equipment, including lease payments and reimbursement for support services, except for foreign military sales contracts as provided for at 225.7303–2.
[74 FR 68382, Dec. 24, 2009]

231.205–6 Compensation for personal
services.
(f)(1) In accordance with Section 8122
of Pub. L. 104–61, and similar sections
in subsequent Defense appropriations
acts, costs for bonuses or other payments in excess of the normal salary
paid by the contractor to an employee,
that are part of restructuring costs associated with a business combination,
are unallowable under DoD contracts
funded by fiscal year 1996 or subsequent
appropriations. This limitation does
not apply to severance payments or
early retirement incentive payments.
(See 231.205–70(b) for the definitions of
‘‘business combination’’ and ‘‘restructuring costs.’’)
[57 FR 53600, Nov. 12, 1992, as amended at 58
FR 28469, May 13, 1993; 60 FR 2331, Jan. 9,
1995; 60 FR 61598, Nov. 30, 1995; 61 FR 7077,
Feb. 26, 1996; 61 FR 36306, July 10, 1996; 61 FR
50454, Sept. 26, 1996; 61 FR 58490, Nov. 15, 1996;
61 FR 65479, Dec. 13, 1996; 62 FR 63036, Nov. 26,
1997; 63 FR 14641, Mar. 26, 1998]

231.205–18 Independent research and
development and bid and proposal
costs.
(a) Definitions. As used in this subsection—
(i) Covered contract means a DoD
prime contract for an amount exceeding the simplified acquisition threshold, except for a fixed-price contract
without cost incentives. The term also
includes a subcontract for an amount
exceeding the simplified acquisition
threshold, except for a fixed-price sub-
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contract without cost incentives under
such a prime contract.
(ii) Covered segment means a product
division of the contractor that allocated more than $1,100,000 in independent research and development and
bid and proposal (IR&D/B&P) costs to
covered contracts during the preceding
fiscal year. In the case of a contractor
that has no product divisions, the term
means that contractor as a whole. A
product division of the contractor that
allocated less than $1,100,000 in IR&D/
B&P costs to covered contracts during
the preceding fiscal year is not subject
to the limitations in paragraph (c) of
this subsection.
(iii) Major contractor means any contractor whose covered segments allocated a total of more than $11,000,000 in
IR&D/B&P costs to covered contracts
during the preceding fiscal year. For
purposes of calculating the dollar
threshold
amounts
to
determine
whether a contractor meets the definition of ‘‘major contractor,’’ do not include contractor segments allocating
less than $1,100,000 of IR&D/B&P costs
to covered contracts during the preceding fiscal year.
(c) Allowability. (i) Departments/agencies shall not supplement this regulation in any way that limits IR&D/B&P
cost allowability.
(ii) See 225.7303–2(c) for allowability
provisions affecting foreign military
sale contracts.
(iii) For major contractors, the following limitations apply:
(A) The amount of IR&D/B&P costs
allowable under DoD contracts shall
not exceed the lesser of—
(1) Such contracts’ allocable share of
total incurred IR&D/B&O costs; or
(2) The amount of incurred IR&D/
B&P costs for projects having potential
interest to DoD.
(B) Allowable IR&D/B&P costs are
limited to those for projects that are of
potential interest to DoD, including activities intended to accomplish any of
the following:
(1) Enable superior performance of
future U.S. weapon systems and components.
(2) Reduce acquisition costs and lifecycle costs of military systems.

233

VerDate Mar<15>2010

14:09 Dec 16, 2010

Jkt 220207

PO 00000

Frm 00243

Fmt 8010

Sfmt 8010

Q:\48\48V3

ofr150

PsN: PC150

