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32.302

clause at 52.232–30, Installment Payments for Commercial Items, either at
the 70 percent financing rate cited in
the clause or at a lower rate in accordance with agency procedures.
(3) Calculating the amount of installment financing payments. The contracting officer shall identify in the
contract schedule those items for
which installment payment financing
is authorized. Monthly installment
payment amounts are to be calculated
by the contractor pursuant to the instructions in the contract clause only
for items authorized to receive installment payment financing.
(4) Liquidating installment payments. If
installment payments have been made
for an item, the amount paid to the
contractor upon acceptance of the item
by the Government shall be reduced by
the amount of installment payments
made for the item. The contractor’s request for final payment for each item
is required to show this calculation.
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32.207 Administration and payment of
commercial financing payments.
(a) Responsibility. The contracting officer responsible for administration of
the contract shall be responsible for review and approval of contract financing requests.
(b) Approval of financing requests. Unless otherwise provided in agency regulations, or by agreement with the appropriate payment official—
(1) The contracting officer shall be
responsible for receiving, approving,
and transmitting all contract financing
requests to the appropriate payment
office; and
(2) Each approval shall specify the
amount to be paid, necessary contractual information, and the account(s)
(see 32.206(d)) to be charged for the payment.
(c) Management of security. After contract award, the contracting officer responsible for approving requests for financing payments shall be responsible
for determining that the security continues to be adequate. If the contractor’s financial condition is the Government’s security, this contracting officer is also responsible for monitoring
the contractor’s financial condition.

Subpart 32.3—Loan Guarantees
for Defense Production
32.300

Scope of subpart.

This subpart prescribes policies and
procedures for designated agencies’
guarantees of loans made by private financial institutions to borrowers performing contracts related to national
defense (see 30.102).
32.301

Definitions.

As used in this subpart—
Borrower means a contractor, subcontractor (at any tier), or other supplier
who receives a guaranteed loan.
Federal Reserve Board means the
Board of Governors of the Federal Reserve System.
Guaranteed loan or V loan means a
loan, revolving credit fund, or other financial arrangement made pursuant to
Regulation V of the Federal Reserve
Board, under which the guaranteeing
agency is obligated, on demand of the
lender, to purchase a stated percentage
of the loan and to share any losses in
the amount of the guaranteed percentage.
Guaranteeing agency means any agency that the President has authorized to
guarantee loans, through Federal Reserve Banks, for expediting national
defense production.
[48 FR 42328, Sept. 19, 1983, as amended at 66
FR 2132, Jan. 10, 2001]

32.302

Authority.

Congress has authorized Federal Reserve Banks to act, on behalf of guaranteeing agencies, as fiscal agents of
the United States in the making of
loan guarantees for defense production
(Section 301, Defense Production Act of
1950 (50 U.S.C. App. 2091)). By Executive
Order 10480, August 14, 1953 (3 CFR 1949–
53), as amended, the President has designated the following agencies as guaranteeing agencies:
(a) Department of Defense.
(b) Department of Energy.
(c) Department of Commerce.
(d) Department of the Interior.
(e) Department of Agriculture.
(f) General Services Administration.
(g) National Aeronautics and Space
Administration.
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