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48 CFR Ch. 1 (10–1–10 Edition)

(2) A statement that an extension of
the contract includes an extension of
the option.
(3) A specified limitation on the total
duration of the contract.
[48 FR 42231, Sept. 19, 1983, as amended at 53
FR 17858, May 18, 1988; 54 FR 5055, Jan. 31,
1989; 54 FR 29281, July 11, 1989; 55 FR 38516,
Sept. 18, 1990; 60 FR 42656, Aug. 16, 1995; 64 FR
51843, Sept. 24, 1999]

Subpart 17.3 [Reserved]
Subpart 17.4—Leader Company
Contracting
17.401

17.403

General.

Leader company contracting is an extraordinary acquisition technique that
is limited to special circumstances and
utilized only when its use is in accordance with agency procedures. A developer or sole producer of a product or
system is designated under this acquisition technique to be the leader company, and to furnish assistance and
know-how under an approved contract
to one or more designated follower
companies, so they can become a
source of supply. The objectives of this
technique are one or more of the following:
(a) Reduce delivery time.
(b) Achieve geographic dispersion of
suppliers.
(c) Maximize the use of scarce tooling or special equipment.
(d) Achieve economies in production.
(e) Ensure uniformity and reliability
in equipment, compatibility or standardization of components, and interchangeability of parts.
(f) Eliminate problems in the use of
proprietary data that cannot be resolved by more satisfactory solutions.
(g) Facilitate the transition from development to production and to subsequent competitive acquisition of end
items or major components.

wwoods2 on DSK1DXX6B1PROD with CFR

17.402

(2) No other source can meet the Government’s requirements without the
assistance of a leader company;
(3) The assistance required of the
leader company is limited to that
which is essential to enable the follower(s) to produce the items; and
(4) Its use is authorized in accordance
with agency procedures.
(b) When leader company contracting
is used, the Government shall reserve
the right to approve subcontracts between the leader company and the follower(s).

Limitations.

(a) Leader company contracting is to
be used only when—
(1) The leader company has the necessary production know-how and is
able to furnish required assistance to
the follower(s);

Procedures.

(a) The contracting officer may
award a prime contract to a—
(1) Leader company, obligating it to
subcontract a designated portion of the
required end items to a specified follower company and to assist it to
produce the required end items;
(2) Leader company, for the required
assistance to a follower company, and
a prime contract to the follower for
production of the items; or
(3) Follower company, obligating it
to subcontract with a designated leader
company for the required assistance.
(b) The contracting officer shall ensure that any contract awarded under
this arrangement contains a firm
agreement regarding disclosure, if any,
of contractor trade secrets, technical
designs or concepts, and specific data,
or software, of a proprietary nature.

Subpart 17.5—Interagency Acquisitions Under the Economy
Act
SOURCE: 60 FR 49721, Sept. 26, 1995, unless
otherwise noted.

17.500

Scope of subpart.

(a) This subpart prescribes policies
and procedures applicable to interagency acquisitions under the Economy Act (31 U.S.C. 1535). The Economy
Act also provides authority for placement of orders between major organizational units within an agency; procedures for such intra-agency transactions are addressed in agency regulations.
(b) The Economy Act applies when
more specific statutory authority does
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