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§ 54.715

plus 3.5 percent, as well as administrative charges of collection and/or penalties and charges permitted by the applicable law (e.g., 31 U.S.C. 3717 and implementing regulations).
(c) If a universal service fund contributor is more than 30 days delinquent in filing a Telecommunications
Reporting Worksheet Form 499–A or
499–Q, the Administrator shall assess
an administrative remedial collection
charge equal to the greater of $100 or
an amount computed using the rate of
the U.S. prime rate (in effect on the
date the applicable Worksheet is due)
plus 3.5 percent, of the amount due per
the Administrator’s calculations. In
addition, the contributor is responsible
for administrative charges of collection and/or penalties and charges permitted by the applicable law (e.g., 31
U.S.C. 3717 and implementing regulations). The Commission may also pursue enforcement action against delinquent contributors and late filers, and
assess costs for collection activities in
addition to those imposed by the Administrator.
(d) In the event a contributor fails
both to file the Worksheet and to pay
its contribution, interest will accrue
on the greater of the amounts due, beginning with the earlier of the date of
the failure to file or pay.
(e) If a universal service fund contributor pays the Administrator a sum
that is less than the amount due for
the contributor’s universal service contribution, the Administrator shall adhere to the ‘‘American Rule’’ whereby
payment is applied first to outstanding
penalty
and
administrative
cost
charges, next to accrued interest, and
third to outstanding principal. In applying the payment to outstanding
principal, the Administrator shall
apply such payment to the contributor’s oldest past due amounts first.

of this section. The annual administrative expenses may include, but are not
limited to, salaries of officers and operations personnel, the costs of borrowing funds, equipment costs, operating expenses, directors’ expenses, and
costs associated with auditing contributors of support recipients.
(b) All officers and employees of the
Administrator may be compensated at
an annual rate of pay, including any
non-regular payments, bonuses, or
other compensation, in an amount not
to exceed the rate of basic pay in effect
for Level I of the Executive Schedule
under 5 U.S.C. 5312.
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§ 54.715 Administrative expenses of
the Administrator.
(a) The annual administrative expenses of the Administrator should be
commensurate with the administrative
expenses of programs of similar size,
with the exception of the salary levels
for officers and employees of the Administrator described in paragraph (b)

NOTE TO PARAGRAPH (b): The compensation
to be included when calculating whether an
employee’s rate of pay exceeds Level I of the
Executive Schedule does not include life insurance benefits, retirement benefits (including payments to 401(k) plans), health insurance benefits, or other similar benefits, provided that any such benefits are reasonably
comparable to benefits that are provided to
employees of the federal government.

(c) The Administrator shall submit
to the Commission projected quarterly
budgets at least sixty (60) days prior to
the start of every quarter. The Commission must approve the projected
quarterly budgets before the Administrator disburses funds under the federal
universal service support mechanisms.
The administrative expenses incurred
by the Administrator in connection
with the schools and libraries support
mechanism, the rural health care support mechanism, the high cost support
mechanism, the low income support
mechanism, the interstate access universal service support mechanism, and
the interstate common line support
mechanism shall be deducted from the
annual funding of each respective support mechanism. The expenses deducted from the annual funding for
each support mechanism also shall include the Administrator’s joint and
common costs allocated to each support mechanism pursuant to the cost
allocation manual filed by the Administrator under § 64.903 of this chapter.
[63 FR 70576, Dec. 21, 1998, as amended at 65
FR 38690, June 21, 2000; 65 FR 57739, Sept. 26,
2000; 66 FR 59728, Nov. 30, 2001; 69 FR 5719,
Feb. 6, 2004]
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