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§ 391.11

with respect to which publication is
made.
(3) No interest shall be payable in respect of taxes on amounts referred to
in section 607(h)(2) (i) and (ii) of the
Act (relating to withdrawals for research and development and payments
against indebtedness in excess of basis)
or in the case of any nonqualified withdrawal arising from the application of
the recapture provision of section 606(5)
of the Merchant Marine Act, 1936, as in
effect on December 31, 1969.
(f) Basis and holding period in the case
of property purchased by the fund or considered purchased by the fund. In the
case of a nonqualified withdrawal of
property other than money which was
purchased by the fund (including deposited property considered under § 391.2
(g)(1)(ii) as purchased by the fund), the
adjusted basis of the property in the
hands of the party is its adjusted basis
to the fund on the day of the withdrawal. In determining the period for
which the taxpayer has held the property withdrawn in a nonqualified withdrawal, there shall be included only the
period beginning with the date on
which the withdrawal occurred. For
basis and holding period in the case of
nonqualified withdrawals of property
other than money deposited into the
fund, see § 391.2(g)(4).
§ 391.8 Certain corporate reorganizations and changes in partnerships,
and certain transfers on death. [Reserved]
§ 391.9 Consolidated
served]

returns.

[Re-
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§ 391.10 Transitional rules for existing
funds.
(a) In general. Section 607(j) of the
Act provides that any person who was
maintaining a fund or funds under section 607 of the Merchant Marine Act,
1936, prior to its amendment by the
Merchant Marine Act of 1970 (for purposes of this part referred to as ‘‘old
fund’’) may continue to maintain such
old fund in the same manner as under
prior law subject to the limitations
contained in section 607(j) of the Act.
Thus, a party may not simultaneously
maintain such old fund and a new fund
established under the Act.

(b) Extension of agreement to new fund.
If a person enters into an agreement
under the Act to establish a new fund,
he may agree to the extension of such
agreement to some or all of the
amounts in the old fund and transfer
the amounts in the old fund to which
the agreement is to apply from the old
fund to the new fund. If an agreement
to establish a new fund is extended to
amounts from an old fund, each item in
the old fund to which such agreement
applies shall be considered to be transferred to the appropriate account in
the manner provided for in § 391.8(d) in
the new fund in a nontaxable transaction which is in accordance with the
provisions of the agreement under
which such old fund was maintained.
For purposes of determining the
amount of interest under section
607(h)(3)(C) of the Act and § 391.7(e), the
date of deposit of any item so transferred shall be deemed to be July 1,
1971, or the date of the deposit in the
old fund, whichever is the later.
§ 391.11 Definitions.
(a) As used in the regulations in this
part and as defined in section 607(k) of
the Act—
(1) The term eligible vessel means any
vessel—
(i) Constructed in the United States,
and if reconstructed, reconstructed in
the United States,
(ii) Documented under the laws of the
United States, and
(iii) Operated in the foreign or domestic commerce of the United States
or in the fisheries of the United States.
Any vessel which was constructed outside of the United States but documented under the laws of the United
States on April 15, 1970, or constructed
outside the United States for use in the
U.S. foreign trade pursuant to a contract entered into before April 15, 1970,
shall be treated as satisfying the requirements of paragraph (a)(1) of this
section and the requirements of paragraph (a)(2)(i) of this section.
(2) The term qualified vessel means
any vessel—
(i) Constructed in the United States
and, if reconstructed, reconstructed in
the United States,
(ii) Documented under the laws of the
United States, and
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