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§ 430.48

(c) Reconsideration procedures. The reconsideration procedures are those set
forth in 45 CFR part 16 for Medicaid
and for many other programs administered by the Department.
(d) Implementation of decisions. If the
reconsideration decision requires an
adjustment of FFP, either upward or
downward, a subsequent grant award
promptly reflects the amount of increase or decrease.

§ 430.42 Disallowance of claims for
FFP.
(a) Notice of disallowance and of right
to reconsideration. When the Regional
Administrator or the Administrator
determines that a claim or portion of
claim is not allowable, he or she
promptly sends the State a disallowance letter that includes the following,
as appropriate:
(1) The date or dates on which the
State’s claim for FFP was made.
(2) The time period during which the
expenditures in question were made or
claimed to have been made.
(3) The date and amount of any payment or notice of deferral.
(4) A statement of the amount of
FFP claimed, allowed, and disallowed
and the manner in which these
amounts were computed.
(5) Findings of fact on which the disallowance determination is based or a
reference to other documents previously furnished to the State or included with the notice (such as a report
of a financial review or audit) which
contain the findings of fact on which
the disallowance determination is
based.
(6) Pertinent citations to the law,
regulations, guides and instructions
supporting the action taken.
(7) A request that the State make appropriate adjustment in a subsequent
expenditure report.
(8) Notice of the State’s right to request reconsideration of the disallowance and the time allowed to make the
request.
(9) A statement indicating that the
disallowance letter is the Department’s
final decision unless the State requests
reconsideration under paragraph (b)(2)
of this section.
(b) Reconsideration of FFP disallowance. (1) The Departmental Appeals
Board reviews disallowances of FFP
under title XIX.
(2) A State that wishes to request reconsideration must submit the request
to the Chair, Departmental Appeals
Board, within 30 days after receipt of
the disallowance letter, and include—
(i) A copy of the disallowance letter;
(ii) A statement of the amount in dispute; and
(iii) A brief statement of why the disallowance is wrong.

[53 FR 36571, Sept. 21, 1988, as amended at 56
FR 8846, Mar. 1, 1991]

§ 430.45 Reduction of Federal Medicaid payments.
(a) Methods of reduction. CMS may reduce Medicaid payments to a State as
required under the Act by reducing—
(1) The Federal Medical Assistance
Percentage;
(2) The amount of State expenditures
subject to FFP;
(3) The rates of FFP; or
(4) The amount otherwise payable to
the State.
(b) Right to reconsideration. A state
that receives written final notice of a
reduction under paragraph (a) of this
section has a right to reconsideration.
The provisions of § 430.42 (b) and (c)
apply.
(c) Other applicable rules. Other rules
regarding reduction of Medicaid payments are set forth in parts 433 and 447
of this chapter.
§ 430.48 Repayment of Federal funds
by installments.
(a) Basic conditions. When Federal
payments have been made for claims
that are later found to be unallowable,
the State may repay the Federal Funds
by installments if the following conditions are met:
(1) The amount to be repaid exceeds
21⁄2 percent of the estimated or actual
annual State share for the Medicaid
program; and
(2) The State has given the Regional
Administrator written notice, before
total repayment was due, of its intent
to repay by installments.
(b) Annual State share determination.
CMS determines whether the amount
to be repaid exceeds 21⁄2 percent of the
annual State share as follows:
(1) If the Medicaid program is ongoing, CMS uses the annual estimated
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