Federal Management Regulation

§ 102–85.110

marketable, GSA accepts the termination of assignment.
(4) If the agency has vacated all of
the space and removed all personal
property and equipment from the space
by the cancellation date in the written
notice, the agency will be released effective that date from further Rent
payments.
(5) An agency may terminate a GSA
space assignment with less than a fourmonth advance written notice to GSA,
if:
(i) Either GSA or the terminating
agency has identified another agency
customer for the assigned space and
that substitute agency wants and is
able to fully assume the Rent payments due from the terminating agency; and
(ii) The terminating agency continues to pay Rent until the new agency starts paying Rent.
(b) GSA can terminate space assignments according to GSA regulations
for emergency or forced moves.
(c) OAs terminate automatically at
expiration.
§ 102–85.80 Who is financially responsible for expenses resulting from
tenant non-performance?
The customer agencies are financially responsible for expenses incurred
by the Government as a result of any
failure on their part to fulfill a commitment outlined in an OA or other
written agreements in advance of, or in
addition to, the OA. Customer agencies
are also financially responsible for revised design costs and any additional
costs resulting from changes to space
requirements or space layouts made by
the agency after a lease, alteration, design, or construction contract has been
awarded by GSA.
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§ 102–85.85 What if a customer agency
participates in a consolidation?
If an agency agrees to participate in
a consolidation upon expiration of an
OA, the relocation expenses will be addressed in the new OA negotiated by
GSA and the customer agency. The
customer agency generally pays such
costs.

Subpart C—Tenant Improvement
Allowance
§ 102–85.90 What is a tenant improvement allowance?
A tenant improvement (TI) allowance
enables the customer agency to design,
configure and build out space to support its program operations. It is based
on local market construction costs and
the specific bureau’s historical use of
space. (See also the definition at § 102–
85.35.)
§ 102–85.95 Who pays for the TI allowance?
The customer agency pays for the
amount of the tenant improvement allowance actually used.
§ 102–85.100 How does a customer
agency pay for tenant improvements?
To pay for the installation of tenant
improvements, the customer agency
may spend an amount not to exceed
the tenant allowance. The amount
spent by the customer agency for TIs is
amortized over a period of time specified in the OA, not to exceed the useful
life of the improvements. This amortization payment is in addition to the
shell rent and services.
§ 102–85.105 How does an agency pay
for customer alterations that exceed the TI allowance?
Amounts exceeding the TI allowance
are paid in a one-time lump sum and
are not amortized over the term of the
occupancy. The agency certifies lump
sum funds are available prior to GSA
proceeding with the work.
§ 102–85.110 Can
the
allowance
amount be changed?
The GSA schedule of allowances for
new assignments is adjusted annually
for design and construction cost
changes. As the need arises, GSA may
adjust an agency or bureau’s TI allowance. GSA may also adjust a TI allowance for a specific project, if conditions
warrant. This decision is solely GSA’s.
In addition, the customer agency may
waive any part or all of its
customization allowance in the case of
a new space assignment. In the case of
backfill space (also known as relet
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