§ 690.80

34 CFR Ch. VI (7–1–10 Edition)

to the student requesting repayment of
the overpayment amount. The notice
must state that failure to make that
repayment, or to make arrangements
satisfactory to the holder of the overpayment debt to repay the overpayment, makes the student ineligible for
further title IV, HEA program funds
until final resolution of the Federal
Pell Grant overpayment.
(2) If a student objects to the institution’s Federal Pell Grant overpayment
determination on the grounds that it is
erroneous, the institution must consider any information provided by the
student and determine whether the objection is warranted.
(c) Except as provided in paragraph
(a)(3) of this section, if the student
fails to repay a Federal Pell Grant
overpayment or make arrangements
satisfactory to the holder of the overpayment debt to repay the Federal Pell
Grant overpayment, after the institution has taken the action required by
paragraph (b) of this section, the institution must refer the overpayment to
the Secretary for collection purposes in
accordance with procedures required by
the Secretary. After referring the Federal Pell Grant overpayment to the
Secretary under this section, the institution need make no further efforts to
recover the overpayment.
(Authority: 20 U.S.C. 1070a)
[67 FR 67083, Nov. 1, 2002]
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§ 690.80 Recalculation of a Federal Pell
Grant award.
(a) Change in expected family contribution. (1) The institution shall recalculate a Federal Pell Grant award for
the entire award year if the student’s
expected family contribution changes
at any time during the award year. The
change may result from—
(i) The correction of a clerical or
arithmetic error under § 690.14; or
(ii) A correction based on information required as a result of verification
under 34 CFR part 668, subpart E.
(2) Except as described in 34 CFR
668.60(c), the institution shall adjust
the student’s award when an overaward
or underaward is caused by the change
in the expected family contribution.
That adjustment must be made—

(i) Within the same award year—if
possible—to correct any overpayment
or underpayment; or
(ii) During the next award year to
correct any overpayment that could
not be adjusted during the year in
which the student was overpaid.
(b) Change in enrollment status. (1) If
the
student’s
enrollment
status
changes from one academic term to another term within the same award
year, the institution shall recalculate
the Federal Pell Grant award for the
new payment period taking into account any changes in the cost of attendance.
(2)(i) If the student’s projected enrollment status changes during a payment period after the student has
begun attendance in all of his or her
classes for that payment period, the institution may (but is not required to)
establish a policy under which the student’s award for the payment period is
recalculated. Any such recalculations
must take into account any changes in
the cost of attendance. If such a policy
is established, it must apply to all students.
(ii) If a student’s projected enrollment status changes during a payment
period before the student begins attendance in all of his or her classes for
that payment period, the institution
shall recalculate the student’s enrollment status to reflect only those classes for which the student actually began
attendance.
(c) Change in cost of attendance. If the
student’s cost of attendance changes at
any time during the award year and his
or her enrollment status remains the
same, the institution may (but is not
required to) establish a policy under
which the student’s award for the payment period is recalculated. If such a
policy is established, it must apply to
all students.
(Authority: 20 U.S.C. 1070a)
[50 FR 10724, Mar. 15, 1985, as amended at 59
FR 54735, Nov. 1, 1994]

§ 690.81 Fiscal control and fund accounting procedures.
(a) An institution shall follow provisions for maintaining general fiscal
records in this part and in 34 CFR
668.24(b).
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