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§ 668.167

(3) A student or parent may authorize
an institution to carry out the activities described in paragraph (b)(1) of
this section for the period during which
the student is enrolled at the institution.
(4)(i) If a student or parent modifies
an authorization, the modification
takes effect on the date the institution
receives the modification notice.
(ii) If a student or parent cancels an
authorization to use title IV, HEA program funds to pay for authorized
charges under § 668.164(d)(2), the institution may use title IV, HEA program
funds to pay only those authorized
charges incurred by the student before
the institution received the notice.
(iii) If a student or parent cancels an
authorization to hold title IV, HEA
program
funds
under
paragraph
(b)(1)(iii) of this section, the institution must pay those funds directly to
the student or parent as soon as possible but no later than 14 days after the
institution receives that notice.
(5) If an institution holds excess student funds under paragraph (b)(1)(iii) of
this section, the institution must—
(i) Identify the amount of funds the
institution holds for each student or
parent in a subsidiary ledger account
designed for that purpose;
(ii) Maintain, at all times, cash in its
bank account in an amount at least
equal to the amount of funds the institution holds for the student; and
(iii) Notwithstanding any authorization obtained by the institution under
this paragraph, pay any remaining balance on loan funds by the end of the
loan period and any remaining other
title IV, HEA program funds by the end
of the last payment period in the award
year for which they were awarded.

funds, that an institution does not disburse to students or parents by the end
of the third business day following the
date the institution—
(i) Received those funds from the
Secretary; or
(ii) Deposited or transferred to its
Federal account previously disbursed
title IV, HEA program funds received
from the Secretary, such as those resulting from award adjustments, recoveries, or cancellations.
(2) The provisions of this section do
not apply to the title IV, HEA program
funds that an institution receives from
the Secretary under the just-in-time
payment method.
(b) Excess cash tolerances. An institution may maintain for up to seven days
an amount of excess cash that does not
exceed one percent of the total amount
of funds the institution drew down in
the prior award year. The institution
must return immediately to the Secretary any amount of excess cash over
the one-percent tolerance and any
amount remaining in its account after
the seven-day tolerance period.
(c) Consequences for maintaining excess
cash. Upon a finding that an institution
maintains excess cash for any amount
or timeframe over that allowed in the
tolerance provisions in paragraph (b) of
this section, the actions the Secretary
may take include, but are not limited
to—
(1) Requiring the institution to reimburse the Secretary for the costs the
Secretary incurred in providing that
excess cash to the institution; and
(2) Providing funds to the institution
under the reimbursement payment
method or cash monitoring payment
method described in § 668.163(d) and (e),
respectively.

(Approved by the Office of Management and
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§ 668.167 FFEL Program funds.
(a) Requesting FFEL Program funds. In
certifying a loan application for a borrower under § 682.603—
(1) An institution may not request a
lender to provide it with loan funds by
EFT or master check earlier than—
(i) Twenty-seven days after the first
day of classes of the first payment period for a first-year, first-time Federal

§ 668.166 Excess cash.
(a) General. (1) The Secretary considers excess cash to be any amount of
title IV, HEA program funds, other
than Federal Perkins Loan Program
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