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§ 37.705

(2) Give prior approval for the firm to
include the full acquisition cost of the
real property or equipment as part of
the cost of the project (see § 37.535).
(c) If you grant an exception in either
of the circumstances described in paragraphs (b)(1) and (2) of this section, you
must make the real property or equipment subject to the property management standards in 32 CFR 34.21(b)
through (d). As provided in those
standards, the title to the real property or equipment will vest conditionally in the for-profit firm upon acquisition. Your TIA, whether it is a
fixed-support
or
expenditure-based
award, must specify that any item of
equipment that has a fair market value
of $5,000 or more at the conclusion of
the project also will be subject to the
disposition process in 32 CFR 34.21(e),
whereby the Federal Government will
recover its interest in the property at
that time.
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§ 37.690 How are nonprofit participants to manage real property and
equipment?
For nonprofit participants, your
TIA’s requirements for vesting of title,
use, management, and disposition of
real property or equipment acquired
under the award are the same as those
that apply to the participant’s other
Federal assistance awards. Specifically, the requirements are those in:
(a) 32 CFR 33.31 and 33.32, for participants that are States and local governmental organizations.
(b) 32 CFR 32.32 and 32.33, for other
nonprofit participants, with the exception of nonprofit GOCOs and FFRDCs
that are exempted from the definition
of ‘‘recipient’’ in 32 CFR part 32. Although it should occur infrequently, if
a nonprofit GOCO or FFRDC is a participant, you must specify appropriate
standards that conform as much as
practicable with requirements in that
participant’s other Federal awards.
Note also that:
(1) If the TIA is a cooperative agreement (see appendix B to this part), 31
U.S.C. 6306 provides authority to vest
title to tangible personal property in a
nonprofit institution of higher education or in a nonprofit organization
whose primary purpose is conducting
scientific research, without further ob-

ligation to the Federal Government;
and
(2) Your TIA therefore must specify
any conditions on the vesting of title
to real property or equipment acquired
by any such nonprofit participant, or
the title will vest in the participant
without further obligation to the Federal Government, as specified in 32
CFR 32.33(b)(3).
§ 37.695 What are the requirements for
Federally owned property?
If you provide Federally owned property to any participant for the performance of research under a TIA, you
must require that participant to account for, use, and dispose of the property in accordance with:
(a) 32 CFR 34.22, if the participant is
a for-profit firm.
(b) 32 CFR 33.32(f), if the participant
is a State or local governmental organization. Note that 32 CFR 33.32(f) requires you to provide additional information to the participant on the procedures for managing the property.
(c) 32 CFR 32.33(a) and 32.34(f), if the
participant is a nonprofit organization
other than a GOCO or FFRDC (requirements for nonprofit GOCOs and
FFRDCs should conform with the property standards that apply to their Federal procurement contracts).
§ 37.700 What are the requirements for
supplies?
Your expenditure-based TIA’s provisions should permit participants to use
their existing procedures to account
for and manage supplies. A fixed-support TIA should not include requirements to account for or manage supplies.
PURCHASING
§ 37.705 What standards do I include
for purchasing systems of for-profit
firms?
(a) If your TIA is an expenditurebased award, it should require for-profit participants that currently perform
under DoD assistance instruments subject to the purchasing standards in 32
CFR 34.31 to use the same requirements
for TIAs, unless there are programmatic or business reasons to do
otherwise (in which case you must document the reasons in the award file).
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