Office of Foreign Assets Control, Treasury
entry into a contract with a development project’s sponsor or owner to become a prime contractor or general
manager for a development project;
(b) Entry into subcontracts where
the functional scope of the subcontractor’s obligations is substantially similar to that of a prime contractor’s or
general manager’s obligations for a development project; or
(c) Entry into a contract or subcontract where the consideration includes a share of ownership in, or participation in the royalties, earnings or
profits of, the economic development of
resources located in Burma.
§ 537.411 Purchase of shares in economic development projects in
Burma.
The purchase, directly or indirectly,
from the Government of Burma or a
nongovernmental entity in Burma of
shares of ownership, including an equity interest, in the economic development of resources located in Burma is
prohibited unless the purchase is pursuant to an agreement entered into
prior to May 21, 1997.
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§ 537.412 Investments in entities involved in economic development
projects in Burma.
(a) The purchase of shares in a thirdcountry company that is engaged in
the economic development of resources
located in Burma is prohibited by
§ 537.204 where the company’s profits
are predominantly derived from the
company’s economic development of
resources located in Burma.
(b) If a U.S. person holds shares in an
entity which subsequently engages predominantly in the economic development of resources located in Burma or
subsequently derives its income exclusively or predominantly from such economic development, the U.S. person is
not required to relinquish its shares,
but may not purchase additional
shares. Divestiture of the shares in
such an entity to a foreign person—
otherwise constituting the facilitation
of that foreign person’s investment in
Burma—is authorized under general license pursuant to § 537.524.

§ 537.502
§ 537.413 Sale of interest in economic
development projects in Burma.
The sale to a foreign person of a U.S.
person’s equity or income interest in a
development project in Burma constitutes facilitation of that foreign person’s investment in Burma, unless pursuant to a pre-May 21, 1997 agreement.
Such a sale, however, is authorized by
general license under § 537.524.

Subpart E—Licenses, Authorizations and Statements of Licensing Policy
§ 537.501 General and specific licensing procedures.
For provisions relating to licensing
procedures, see part 501, subpart D, of
this chapter. Licensing actions taken
pursuant to part 501 of this chapter
with respect to the prohibitions contained in this part are considered actions taken pursuant to this part.
§ 537.502
tion.

Effect of license or authoriza-

(a) No license or other authorization
contained in this part, or otherwise
issued by or under the direction of the
Director of the Office of Foreign Assets
Control, authorizes or validates any
transaction effected prior to the
issuance of the license, unless specifically provided in such license or authorization.
(b) No regulation, ruling, instruction,
or license authorizes any transaction
prohibited under this part unless the
regulation, ruling, instruction or license is issued by the Office of Foreign
Assets Control and specifically refers
to this part. No regulation, ruling, instruction, or license referring to this
part shall be deemed to authorize any
transaction prohibited by any provision of this chapter unless the regulation, ruling, instruction, or license specifically refers to such provision.
(c) Any regulation, ruling, instruction, or license authorizing any transaction otherwise prohibited by this
part has the effect of removing a prohibition or prohibitions contained in this
part from the transaction, but only to
the extent specifically stated by its
terms. Unless the regulation, ruling,
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