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during the terminated period of liabil-
ity that exceeds the coverage of the
bond prescribed under §§285.515, 285.516,
285.520, or 285.521, and of which you
were notified.

(b) When your lease or grant ends,
your surety(ies) remain(s) responsible,
and MMS will retain any financial as-
surance as follows:

(1) The period of liability ends when
you cease all operations and activities
under the lease or grant, including de-
commissioning and site clearance;

(2) Your surety or collateral financial
assurance will not be released until 7
years after the lease ends, or a longer
period as necessary to complete any
appeals or judicial litigation related to

§285.535

your bonded obligation, or for MMS to
determine that all of your obligations
under the lease or grant have been sat-
isfied; and

(3) The MMS will reduce the amount
of your bond or return a portion of
your financial assurance if we deter-
mine that we need less than the full
amount of the bond or financial assur-
ance to meet any possible future obli-
gations.

§285.534 When may MMS cancel my
bond?

When your lease or grant ends, your
surety(ies) remain(s) responsible, and
MMS will retain any pledged security
as shown in the following table:

commercial leases
submitted under
§ 285.515.

determines that you
have met all of your
obligations under the
lease.

Bond. ;:::l:iﬁte;l:: d(;f Your bond will not be released until.
(a) Bonds for When MMS Seven years after the lease ends, or a longer period as

necessary to complete any appeals or judicial litigation
related to your bond obligation. The MMS will reduce
the amount of your bond or return a portion of your
security if MMS determines that you need less than the
full amount of the bond to meet any possible future
obligations.

(b) Supplemental
or
decommissioning
bonds submitted
under § 285.516.

When MMS
determines that you
have met all your
decommissioning,
site clearance, and
other obligations.

(1) Seven years after the lease ends, or a longer period as
necessary to complete any appeals or judicial litigation
related to your bond obligation. The MMS will reduce
the amount of your bond or return a portion of your
security if MMS determines that you need less than the
full amount of the bond to meet any possible future
obligations; and

(2) The MMS determines that the potential liability
resulting from any undetected noncompliance is not
greater than the amount of the lease base bond.

{c) Bonds

submitted under

§§ 285.520 and

285.521 for limited

leases, ROW

grants, or RUE
rants.

‘When MMS
determines that you
have met all of your
obligations under the
limited lease or
grant.

Seven years after the limited lease, ROW, or RUE grant
or a longer period as necessary to complete any appeals or
judicial litigation related to your bond obligation. The
MMS will reduce the amount of your bond or return a
portion of your security if MMS determines that you need
less than the full amount of the bond to meet any possible
future obligations.

§285.535 Why might MMS call for for-
feiture of my bond?

(a) The MMS may call for forfeiture
of all or part of the bond, pledged secu-
rity, or other form of guaranty if:

(1) After notice and demand for per-
formance by MMS, you refuse or fail,
within the timeframe we prescribe, to

comply with any term or condition of
your lease or grant, other authoriza-
tion or approval, or applicable regula-
tions; or

(2) You default on one of the condi-
tions under which we accepted your
bond.
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