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date, and approved OMB control numbers are identified in 30 CFR 210—
Forms and Reports.
[73 FR 15891, Mar. 26, 2008]

§ 206.253 Coal subject to royalties—
general provisions.
(a) All coal (except coal unavoidably
lost as determined by BLM under 43
CFR part 3400) from a Federal lease
subject to this part is subject to royalty. This includes coal used, sold, or
otherwise disposed of by the lessee on
or off the lease.
(b) If a lessee receives compensation
for unavoidably lost coal through insurance coverage or other arrangements, royalties at the rate specified in
the lease are to be paid on the amount
of compensation received for the coal.
No royalty is due on insurance compensation received by the lessee for
other losses.
(c) If waste piles or slurry ponds are
reworked to recover coal, the lessee
shall pay royalty at the rate specified
in the lease at the time the recovered
coal is used, sold, or otherwise finally
disposed of. The royalty rate shall be
that rate applicable to the production
method used to initially mine coal in
the waste pile or slurry pond; i.e., underground mining method or surface
mining method. Coal in waste pits or
slurry ponds initially mined from Federal leases shall be allocated to such
leases regardless of whether it is stored
on Federal lands. The lessee shall
maintain accurate records to determine to which individual Federal lease
coal in the waste pit or slurry pond
should be allocated. However, nothing
in this section requires payment of a
royalty on coal for which a royalty has
already been paid.
[54 FR 1523, Jan. 13, 1989, as amended at 61
FR 5479, Feb. 12, 1996]
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§ 206.254 Quality and quantity measurement standards for reporting
and paying royalties.
For all leases subject to this subpart,
the quantity of coal on which royalty
is due shall be measured in short tons
(of 2,000 pounds each) by methods prescribed by the BLM. Coal quantity information will be reported on appro-

priate forms required under 30 CFR
part 210—Forms and Reports.
[54 FR 1523, Jan. 13, 1989, as amended at 57
FR 52720, Nov. 5, 1992; 66 FR 45769, Aug. 30,
2001; 73 FR 15891, Mar. 26, 2008]

§ 206.255
tion.

Point of royalty determina-

(a) For all leases subject to this subpart, royalty shall be computed on the
basis of the quantity and quality of
Federal coal in marketable condition
measured at the point of royalty measurement as determined jointly by BLM
and MMS.
(b) Coal produced and added to stockpiles or inventory does not require payment of royalty until such coal is later
used, sold, or otherwise finally disposed
of. MMS may ask BLM to increase the
lease bond to protect the lessor’s interest when BLM determines that stockpiles or inventory become excessive so
as to increase the risk of degradation
of the resource.
(c) The lessee shall pay royalty at a
rate specified in the lease at the time
the coal is used, sold, or otherwise finally disposed of, unless otherwise provided for at § 206.256(d) of this subpart.
[54 FR 1523, Jan. 13, 1989, as amended at 61
FR 5480, Feb. 12, 1996]

§ 206.256 Valuation
standards
cents-per-ton leases.

(a) This section is applicable to coal
leases on Federal lands which provide
for the determination of royalty on a
cents-per-ton (or other quantity) basis.
(b) The royalty for coal from leases
subject to this section shall be based
on the dollar rate per ton prescribed in
the lease. That dollar rate shall be applicable to the actual quantity of coal
used, sold, or otherwise finally disposed
of, including coal which is avoidably
lost as determine by BLM pursuant to
43 CFR part 3400.
(c) For leases subject to this section,
there shall be no allowances for transportation, removal of impurities, coal
washing, or any other processing or
preparation of the coal.
(d) When a coal lease is readjusted
pursuant to 43 CFR part 3400 and the
royalty valuation method changes
from a cents-per-ton basis to an ad valorem basis, coal which is produced
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