§ 203.81

30 CFR Ch. II (7–1–10 Edition)

a year more than would be profitable
without royalty relief.
(b) Valuable facilities (e.g., a platform or pipeline that would be removed
upon lease relinquishment) exist that
we do not expect a successor lessee to
use. If the facilities are located off the
lease, their preservation must depend
on continued production from the lease
applying for royalty relief. We will
only consider an allocable share of
costs for off-lease facilities in the relief
application.
(c) A substantial risk exists that no
new lessee will recover the resources.
(d) The lessee made major efforts to
reduce operating costs too recently to
use the formal program for royalty re-

lief (e.g., recent significant change in
operations).
(e) Circumstances beyond the lessee’s
control, other than water depth, preclude reliance on one of the existing
royalty relief programs.
[67 FR 1879, Jan. 15, 2002, as amended at 73
FR 69516, Nov. 18, 2008]

REQUIRED REPORTS
§ 203.81 What supplemental reports do
royalty-relief applications require?
(a) You must send us the supplemental reports, indicated in the following table by an X, that apply to
your field. Sections 203.83 through
203.91 describe these reports in detail.
End-oflife
lease

Required reports
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(1) Administrative information Report ...........................................................
(2) Net revenue & relief justification report ...................................................
(3) Economic viability & relief justification report (RSVP model imputs justified by other required reports). ................................................................
(4) G&G report. .............................................................................................
(5) Engineering report. ..................................................................................
(6) Production report. ....................................................................................
(7) Deep water cost report ............................................................................
(8) Fabricator’s confirmation report. ..............................................................
(9) Post-production development report. ......................................................

(b) You must certify that all information in your application, fabricator’s confirmation and post-production
development reports is accurate, complete, and conforms to the most recent
content and presentation guidelines
available from the MMS Regional office for your region.
(c) With your application and postproduction development report, you
must submit an additional report prepared by an independent CPA that:
(1) Assesses the accuracy of the historical financial information in your
report; and
(2) Certifies that the content and
presentation of the financial data and
information conform to our most recent guidelines on royalty relief. This
means the data and information
must—
(i) Include only eligible costs that
are incurred during the qualification
months; and
(ii) Be shown in the proper format.
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(d) You must identify the people in
the CPA firm who prepared the reports
referred to in paragraph (c) of this section and make them available to us to
respond to questions about the historical financial information. We may
also further review your records to support this information.
[63 FR 2618, Jan. 16, 1998, as amended at 67
FR 1879, Jan. 15, 2002; 73 FR 69516, Nov. 18,
2008]

§ 203.82 What is MMS’s authority to
collect this information?
The Office of Management and Budget (OMB) approved the information collection requirements in part 203 under
44 U.S.C. 3501 et seq. and assigned OMB
control number 1010–0071.
(a) We use the information to determine whether royalty relief will result
in production that wouldn’t otherwise
occur. We rely largely on your information to make these determinations.
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