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longer located at the address of record,
reasonable action shall be taken to obtain a current address.
§ 20.57 Accrual of interest.
Interest shall accrue from the date
on which notice of the debt and the interest requirements is first mailed or
hand-delivered to the debtor, using the
most current address that is available
to the agency.
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§ 20.58 Rate of interest.
(a) The rate of interest assessed shall
be the rate of the current value of
funds to the United States Treasury as
published in the FEDERAL REGISTER (as
of the date the notice is sent), unless
another rate is specified by statute,
regulations or preexisting contract
condition. The Office of the Chief Financial Officer will notify agencies
promptly of the current Treasury rate.
The responsible agency may assess a
higher rate of interest if it reasonably
determines that a higher rate is necessary to protect the interests of the
United States, and such rate is agreed
to by the Chief Financial Officer (or his
designee). The rate of interest prescribed in section 6621 of the Internal
Revenue Code shall be sought for
backwages recovered in litigation by
the Department.
(b) The rate of interest as initially
assessed shall remain fixed for the duration of the indebtedness, except that
where a debtor has defaulted on a repayment agreement and seeks to enter
into a new agreement, the agency may
set a new interest rate which reflects
the current value of funds to the Treasury at the time the new agreement is
executed.
(c) Interest shall not be assessed on
interest, penalties or administrative
costs required by this subpart. However, if the debtor defaults on a previous repayment agreement, charges
which accrued but were not collected
under the defaulted agreement shall be
added to the principal to be paid under
a new repayment agreement.
§ 20.59 Assessment of administrative
costs.
(a) The Department of Labor agency
responsible for collecting the claim
shall assess against debtors charges to

cover administrative costs incurred as
a result of the delinquent debt; that is,
the additional costs incurred in processing and handling the debt because it
became delinquent. Calculation of administrative costs shall be based on
cost analyses establishing an average
of actual additional costs incurred by
the agency in processing and handling
claims against other debtors in similar
stages of delinquency.
(b) In addition to assessing the costs
listed in the administrative cost fee
schedule, the responsible agency may
include the costs incurred in obtaining
a credit report or in using a private
debt collector, to the extent they are
attributable to delinquency.
(c) The Chief Financial Officer shall
issue each year a schedule providing
the costs associated with various common activities required to collect delinquent debts.
§ 20.60 Application of partial payments
to amounts owed.
When a debt is paid in partial or installment payments, amounts received
by the responsible agency should be applied first to outstanding penalty and
administrative cost charges, second to
accrued interest, and third to outstanding principal.
§ 20.61

Waiver.

(a) The Department of Labor agency
responsible for collecting the claim
shall waive the collection of interest
on the debt or any portion of the debt
which is paid within 30 days after the
date on which interest began to accrue.
This 30-day period may be extended for
another 30 days on a case-by-case basis,
if the agency reasonably determines
that such action is appropriate, and is
in accordance with these regulations.
Also, the responsible agency may waive
charges assessed under this subpart,
based on criteria specified in the Federal Claims Collection Standards relating to the compromise of claims (without regard to the amount of the debt),
or if the agency determines that collection of these charges would be against
equity and good conscience or not be in
the best interests of the United States.
Waiver under the first sentence of this
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