§ 971.9
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account that the development has been
required to be removed from the PHA’s
inventory.
(d) For purposes of determining operating subsidy eligibility under the Performance Funding System (PFS), the
submitted plan will be considered the
equivalent of a formal request to remove dwelling units from the PHA’s inventory and ACC and approval (or acceptance). The PHA will receive written notification that the plan has been
approved (or accepted). Units that are
vacant or vacated on or after the written notification date will be treated as
approved for deprogramming under
§ 990.108(b)(1) of this chapter and also
will be provided the phase-down of subsidy pursuant to § 990.114 of this chapter.
(Approved by the Office of Management and
Budget under control number 2577–0210)

§ 971.9 Tenant and local government
consultation.
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(a) PHAs are required to proceed in
consultation with affected public housing residents. PHAs must provide copies of their submissions complying
with §§ 971.3(a) (1) through (3) to the appropriate tenant councils and resident
groups before or immediately after
these submissions are provided to HUD.
(b) PHAs must:
(1) Hold a meeting with the residents
of the affected sites and explain the requirements of section 202 of OCRA;
(2) Provide an outline of the submission(s) complying with § 971.3(a) (4) and
(5) to affected residents; and
(3) Provide a reasonable comment period for residents and must provide a
summary of the resident comments to
HUD.
(c) PHAs must prepare conversion
plans in consultation with affected tenants and must:
(1) Hold a meeting with affected residents and provide draft copies of the
plan; and
(2) Provide a reasonable comment period for residents and must provide a
summary of the resident comments to
HUD.

(d) The conversion plan must be approved by the local officials as not inconsistent with the Consolidated Plan.
§ 971.11

HOPE VI developments.

Developments with HOPE VI implementation grants that have approved
HOPE VI revitalization plans will be
treated as having shown the ability to
achieve long-term viability with reasonable revitalization plans. Future
HUD actions to approve or deny proposed HOPE VI implementation grant
revitalization plans will be taken with
consideration of the standards for section 202. Developments with HOPE VI
planning or implementation grants,
but without approved HOPE VI revitalization plans, are fully subject to section 202 standards and requirements.
§ 971.13

HUD enforcement authority.

Section 202 provides HUD authority
to ensure that certain distressed developments are properly identified and removed from PHA inventories. Specifically, HUD may:
(a) Direct a PHA to cease additional
spending in connection with a development which meets or is likely to meet
the statutory criteria, except as necessary to ensure decent, safe and sanitary housing until an appropriate
course of action is approved;
(b) Identify developments which fall
within the statutory criteria where a
PHA has failed to do so properly;
(c) Take appropriate actions to ensure the removal of developments from
the inventory where the PHA has failed
to adequately develop or implement a
plan to do so; and
(d) Authorize or direct the transfer of
capital funds committed to or on behalf of the development (including
comprehensive improvement assistance, comprehensive grant amounts attributable to the development’s share
of funds under the formula, and major
reconstruction of obsolete projects
funds) to tenant-based assistance or appropriate site revitalization for the
agency.
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