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(1) 40 percent of the FMR for a two
bedroom unit; or
(2) When approved by HUD on the
basis of survey data submitted in public comments, either the 40th or 50th
percentile as applicable of the rental
distribution of manufactured home
spaces for the FMR area. HUD accepts
public comments requesting revision of
the proposed manufactured home
spaces FMRs for areas where space
rentals are thought to differ from 40
percent of the FMR for a two-bedroom
unit. To be considered for approval, the
comments must contain statistically
valid survey data that show either the
40th or 50th percentile manufactured
home space rent (including the cost of
utilities for the manufactured home)
for the FMR area. Once approved, the
revised manufactured home space
FMRs establish new base-year estimates that will be updated annually
using the same data used to update the
FMRs.
[60 FR 42226, Aug. 15, 1995, as amended at 64
FR 56911, Oct. 21, 1999; 65 FR 58873, Oct. 2,
2000]

§ 888.115 Fair market rents for existing housing: Manner of publication.
FMRs will be published at least annually in the FEDERAL REGISTER. The
Department will propose FMRs and
provide a comment period of at least 30
days for the purpose of identifying
areas where the FMRs are believed to
be too high or too low. To be considered for FMR revisions, public comments must include statistically valid
rental housing survey data that justify
the requested changes. After the comments have been considered, the Department will publish a final notice announcing FMRs to be effective on October 1 each year.
[60 FR 42227, Aug. 15, 1995]

Subpart B—Contract Rent Annual
Adjustment Factors

erowe on DSK5CLS3C1PROD with CFR

§ 888.201

Purpose.

Automatic Annual Adjustment Factors are used to adjust rents under the
Section 8 Housing Assistance Payments Program.
[44 FR 75383, Dec. 20, 1979]

§ 888.202

§ 888.203

Manner of publication.

Adjustment Factors will be published
in the FEDERAL REGISTER at least annually by Notice. Interim revisions
may be published as market conditions
indicate. In the case of revised factors
applicable only to specific areas, the
HUD Field Office will publish a notice
appropriate to the limited scope of the
revised factors (see § 888.204).
[42 FR 60508, Nov. 25, 1977, as amended at 44
FR 75383, Dec. 20, 1979; 47 FR 4252, Jan. 29,
1982]

§ 888.203 Use of contract rent automatic annual adjustment factors.
(a) To compute an adjustment to a
Contract Rent, find the schedule of
Automatic Annual Adjustment Factors
for the appropriate Census Region or
Standard
Metropolitan
Statistical
Area—
(1) If the Contract Rent includes all
utilities, use the factor shown on the
basic schedule for the rent bracket
within which the particular Contract
Rent falls and for the applicable size of
unit (by number of bedrooms).
(2) If the Contract Rent does not include all utilities but does include the
highest cost utility, use the appropriate factor shown on the basic schedule.
(3) If the Contract Rent does not include any utilities or includes some
utilities but not the highest cost utility, use the Annual Adjustment Factor
for Contract Rent (Excluding Utilities).
(b) The adjusted monthly amount of
the Contract Rent of a dwelling unit
shall be determined by multiplying the
Contract Rent in effect on the anniversary date of the contract by the applicable Automatic Annual Adjustment
Factor (see paragraph (a) of this section) and rounding the result as follows:
(1) If the result contains a fractional
dollar amount ranging from $0.01 to
$0.49, round to the next lower whole
dollar amount;
(2) If the result contains a fractional
dollar amount ranging from $0.50 to
$0.99, round to the next higher whole
dollar amount.
[42 FR 60508, Nov. 25, 1977, as amended at 44
FR 21769, Apr. 12, 1979; 47 FR 4252, Jan. 29,
1982; 59 FR 38564, July 29, 1994]
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