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that is nominated by one or more local
governments and the State or States in
which it is located, or the governing
body of the Indian reservation in which
it is located, for designation in accordance with this part.
Renewal Community (RC) means an
area so designated by HUD in accordance with this part.
Rural area means a nominated area:
(1) Which is within a local government jurisdiction or jurisdictions with
a population of less than 50,000; or
(2) Which is outside of an MA; or
(3) Which is determined by HUD,
after consultation with the Secretary
of Commerce, to be a rural area. An
area may qualify as a rural area under
this paragraph (3) of this definition if:
(i) It is a nominated area that crosses
jurisdictional boundaries;
(ii) The total population of the nominated area does not exceed 200,000;
(iii) The nominated area as a whole
would not satisfy the requirements of
either paragraph (1) or (2) of this definition;
(iv) Each portion of the nominated
area that is located within a separate
jurisdiction meets the requirements of
either paragraph (1) or (2) of this definition; and
(v) The area is specifically nominated
as a rural area; or
(4) Which does not meet the requirements of either paragraph (1), (2), or (3)
of this definition but which is determined by HUD on a case-by-case basis,
after consultation with the Secretary
of Commerce, to be a rural area based
on information submitted to demonstrate that the nominated area
should be considered as a rural area.
State means any State of the United
States.
Urban area means a nominated area
that is not a rural area.
§ 599.5 Data used for eligibility determinations.
(a) Source of data. The data to be used
in determining the population, poverty
rate, unemployment rate and household income distribution information
of an area is from the 1990 Decennial
Census.
(b) Geographic boundaries. The boundary of an area that is nominated for
designation as an Renewal Community

must coincide with the boundaries of
census tracts, as defined in § 599.3 except in the case of Indian reservation
areas where the use of census tracts
would tend to include areas outside the
jurisdiction of the reservation governing body and such body is not making the nomination in concert with another jurisdiction.

Subpart B—Eligibility Requirements
for Nomination of Renewal
Communities
§ 599.101 Eligibility to submit nominations.
(a) In general. Except as provided in
paragraph (b) of this section, a nomination for the designation of an area as a
Renewal Community must be submitted by one or more local governments and the State or States in which
the nominated area is located.
(b) Nominated areas on Indian reservations. In the case of a nominated area
on an Indian reservation, the reservation governing body (as determined by
the Secretary of the Interior) must
submit the nomination and shall be
treated as being both the State and
local governments with respect to the
area for purposes of this part.
(c) Responsible official. The submission of an application, and any other
action required of a nominating government under this part, such as the
submission of a certification, must be
performed by an official or employee
authorized to act on behalf of the government for that purpose.
§ 599.103 Geographic and population
requirements for a nominated area.
(a) Geographic requirements. A nominated area must meet the following geographic requirements to be eligible
for designation as a Renewal Community:
(1) The area must be within the jurisdiction of one or more local governments.
(2) The boundary of the area must be
continuous.
(i) The boundary line of the nominated area may be interrupted by jurisdictional boundaries, such as State or
county lines, or natural boundaries,
such as rivers, as long as the resulting
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area is entirely within the boundary
line except for the interruptions.
(ii) The nominated area may enclose
an area or areas that are excluded from
the nominated area, as long as each enclosed area to be excluded is within a
continuous boundary line.
(3) The nominated area may be any
size, as long as it meets all of the requirements of this part.
(b) Population requirements—(1) In
general. Except as provided in paragraph (b)(2) of this section, a nominated area must have a population of
not more than 200,000 and at least:
(i) 4,000 if any portion of the area
(other than a nominated rural area) is
located within an MA which has a population of 50,000 or greater; or
(ii) 1,000 in any other case.
(2) Nominated areas on Indian reservations. A nominated area that is entirely
within an Indian reservation (as determined by the Secretary of the Interior)
is not subject to the population requirements of paragraph (b)(1) of this
section.
§ 599.105 Economic condition requirements for a nominated area.
(a) Certification for economic requirements. An official or officials authorized to do so by the nominating State
and local governments must certify in
writing for HUD’s acceptance that the
nominated area is an area of pervasive
poverty, unemployment, and general
distress, and that the nominated area
meets the requirements of paragraphs
(b), (c) and, in the case of urban areas,
paragraph (d) of this section. HUD’s acceptance of the certification is subject
to a review of data supporting the certification, as provided in paragraph (e)
of this section.
(b) Unemployment requirement. A nominated area meets the unemployment
requirement if the unemployment rate
in the nominated area taken as a whole
was at least one and one-half times
(150% of) the national unemployment
rate for the period to which such data
relate.
(c) Poverty requirement. A nominated
area meets the poverty requirement if
the poverty rate for each population
census tract within the nominated area
is at least 20 percent. In the case of a
nominated area that is within an In-

§ 599.105

dian reservation, and cannot equivalently be described with census tracts,
the poverty rate of the nominated area
taken as a whole is considered for purposes of making this determination.
(d) Income requirement for urban areas.
In the case of a nominated urban area,
at least 70 percent of the households
living in the nominated area must have
incomes below 80 percent of the median
income of households within the jurisdiction of the local government or governments in which the nominated area
is located. The number of households
below 80 percent of the median income
in each census tract shall be the number of households with incomes below
80 percent of the Household Adjusted
Median Family Income (HAMFI) in
each census tract as determined by
HUD.
(e) HUD review of supporting data—(1)
Unemployment, poverty and income. HUD
will review 1990 census data to determine whether to accept a certification
that a nominated area meets the requirements of paragraphs (b), (c) and
(d) of this section.
(2) Pervasive poverty, unemployment
and general distress—(i) Pervasive poverty. Pervasive poverty is demonstrated
by evidence that:
(A) Poverty, as indicated by the number of persons listed as being in poverty in the 1990 Decennial Census, is
widespread throughout the nominated
area; or
(B) Poverty, as described in paragraph (e)(2)(i)(A) of this section, has
become entrenched or intractable over
time (through comparison of 1980 and
1990 census data or other relevant evidence).
(ii) Unemployment. Unemployment is
demonstrated by:
(A) The most recent data available
indicating that the annual rate of unemployment for the nominated area is
not less than the national annual average rate of unemployment; or
(B) Evidence of especially severe economic conditions, such as military
base or plant closings or other conditions that have brought about significant job dislocation within the nominated area.
(iii) General distress. General distress
is evidenced by describing adverse conditions within the nominated urban
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