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Office of Assistant Secretary for Housing, HUD
(b) Timing of notifications. Disposition-related notifications (i.e., preforeclosure notification to tenants and
units of general local government; predisposition community and tenant
input notification; state and local government right of first refusal notification) will be made, as appropriate:
(1) 60 or more days before HUD forecloses on a project; or
(2) Before, or not more than 30 days
after, HUD acquires a project.
(c) Methods of notification—(1) To tenants. Pre-disposition notification will
be delivered to each unit in the project,
or sent to each unit by first class mail.
Where HUD is mortgagee-in-possession
or owner of a project, the notice will
also be posted in the project office and
in appropriate conspicuous and accessible locations around the project.
(2) To units of general local government. Pre-disposition notification to a
unit of general local government will
be sent to the chief executive officer of
the unit of general local government
by first class mail. For purposes of receiving or sending any notices or information under this part, the unit of general local government is its chief executive officer, or the person designated
by the chief executive officer to receive
or send the notice or information.
(3) To the community or any other
party. HUD will consult with tenants
and their organizations, officials of
units of general local government, and
other entities as HUD determines to be
appropriate, to identify community recipients of any required notification.
Any notice required to be made to any
party other than a tenant or a unit of
general local government will be sent
by first class mail.
(d) Content of notifications. Notifications will, as appropriate, identify the
project acquired or to be foreclosed by
HUD; provide the general terms and
conditions concerning the sale, future
use, and operation of the project as
proposed by HUD; indicate the time by
which any offers must be made or any
comments must be submitted; and
state that the full disposition recommendation and analysis and other
supporting information will be available for inspection and copying at the
HUD Field Office.

§ 290.15

§ 290.13 Negotiated sales.
When HUD conducts a negotiated
sale involving the disposition of a
project to a person or entity without a
public offering, the following provisions apply:
(a) HUD may negotiate the sale of
any project to an agency of the federal,
State, or local government.
(b) When HUD determines that a purchaser can demonstrate the capacity to
own and operate a project in accordance with standards set by HUD, and/or
a competitive offering will not generate offers of equal merit from qualified purchasers, HUD may approve a
negotiated sale of a subsidized project
to:
(1) A resident organization wishing to
convert the project to a nonprofit or
limited equity cooperative;
(2) A cooperative (e.g., nonprofit limited equity, consumer cooperative, mutual housing organization) with demonstrated experience in the operation
of nonprofit (and preferably low-income) housing;
(3) A nonprofit entity that will continue to operate the project as low-income housing and whose governing
board is composed of project residents;
(4) A State or local governmental entity with the demonstrated capacity to
acquire, manage, and maintain the
project as housing available to and affordable by low-income residents;
(5) A State or local governmental or
nonprofit entity with the demonstrated
capacity to acquire, manage, and maintain the project as a shelter for the
homeless or other public purpose, generally when the project is vacant or
has minimal occupancy and is not
needed in the area for continued use as
rental housing for the elderly or families; or
(6) Other nonprofit organizations.
§ 290.15 Disposition plan.
(a) In general. Before disposing of a
HUD-owned
multifamily
housing
project, HUD will develop an initial
and a final disposition plan for the
project that specifies the minimum
terms and conditions for the disposition of the project, the sales price that
is acceptable to HUD, and the assistance that HUD plans to make available
to a prospective purchaser.
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(b) Environmental requirements. HUD
will perform, and include in the final
disposition plan, the environmental reviews required by 24 CFR part 50.
§ 290.17 Displacement of tenants and
relocation assistance.
(a) Scope of section. This section applies to all HUD-owned multifamily
housing projects and all multifamily
housing projects subject to HUD-held
mortgages. When HUD is not the mortgagee-in-possession or owner, the
owner of the project shall comply with
this section, if HUD has authorized the
demolition of, repairs to, or conversion
of the use of the multifamily housing
project.
(b) Minimizing displacement. Consistent with the other goals and objectives of this part, all reasonable steps
shall be taken to minimize the displacement of persons (families, individuals, businesses, and nonprofit organizations) from a project covered by this
part. If displacement or temporary relocation will occur in connection with
the disposition of a project, HUD may
require the purchaser of the project to
provide assistance in accordance with
this section.
(c) Relocation assistance at non-URA
levels. Whenever the displacement of a
residential tenant (family or individual) occurs in connection with the
management or disposition of a multifamily housing project, but is not subject to paragraph (d) of this section
(e.g., occurs as a direct result of HUD
repair or demolition of all or a part of
a HUD-owned multifamily housing
project or as a direct result of the foreclosure of a HUD-held mortgage on a
multifamily housing project or sale of
a HUD-owned project without federal
financial assistance), the displaced tenant shall be eligible for the following
relocation assistance:
(1) Advance written notice of the expected displacement shall be provided
at least 60 days before displacement,
describe the assistance and the procedures for obtaining the assistance, and
contain the name, address and phone
number of an official responsible for
providing the assistance;
(2) Other advisory services, as appropriate, including counseling, referrals
to suitable (and where appropriate, ac-

cessible), decent, safe, and sanitary replacement housing, and fair housingrelated advisory services;
(3) Payment for actual reasonable
moving expenses, as determined by
HUD; and
(4) Such other federal, State or local
assistance as may be available.
(d) Relocation assistance at URA levels—(1) General. The requirements of
this paragraph apply to any displacement that results whenever assistance
under 24 CFR part 886, subpart C, (or
other federal financial assistance, as
defined in 49 CFR 24.2(j)) is provided in
connection with the purchase, demolition, or rehabilitation of a multifamily
property by a third party. A displaced
person (defined in paragraph (d)(3) of
this section) must be provided relocation assistance at the levels described
in, and in accordance with the requirements of, the URA, implementing regulations at 49 CFR part 24, and this section.
(2) Definition of ‘‘initiation of negotiations’’. Under the URA, for purposes of
determining the method for computing
the replacement housing assistance to
be provided to a residential tenant displaced as a direct result of privately
undertaken rehabilitation, demolition,
or acquisition of the real property, the
term ‘‘initiation of negotiations’’
means the transfer of title to the purchaser.
(3) Definition of displaced person. The
term ‘‘displaced person’’ means any
person (family, individual, business, or
nonprofit organization) that moves
from the real property, or moves personal property from the real property,
permanently, as a direct result of acquisition, rehabilitation or demolition
for a federally assisted project. However, a person does not qualify as a
‘‘displaced person’’ if:
(i) The person is excluded under 49
CFR 24.2(g)(2);
(ii) The person has been evicted for a
serious or repeated violation of the
terms and conditions of the lease or occupancy agreement, violation of applicable federal, State, or local law, or
other good cause, and HUD determines
that the eviction was not undertaken
for the purpose of evading the obligation to provide relocation assistance;
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