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words in the plural include the singular.
[56 FR 52429, Oct. 18, 1991]

§ 201.5

Waivers.

Waiver of lender’s noncompliance. The
Secretary may waive a lender’s noncompliance with any provision of this
part, subject to statutory limitations,
when it is determined that enforcement of the regulations would impose
an injustice upon a lender which has
substantially complied with the regulations in good faith and refunded or
credited any excess charge made, and
when such waiver does not involve an
increase in the Secretary’s obligation
beyond that which would have been involved if the lender was in full compliance with the regulations.
[56 FR 52429, Oct. 18, 1991, as amended at 61
FR 5206, Feb. 9, 1996]

§ 201.6 Disclosure and verification of
Social Security and Employer Identification Numbers.
To be eligible for loan insurance
under this part, the borrower must
meet the requirements for the disclosure and verification of Social Security
and Employer Identification Numbers,
as provided by part 200, subpart U, of
this chapter.
(Approved by the Office of Management and
Budget under control number 2502–0059)
[54 FR 39692, Sept. 27, 1989. Correctly designated at 55 FR 420, Jan. 5, 1990]

Subpart B—Loan and Note
Provisions
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§ 201.10

Loan amounts.

(a) Property improvement loans. (1) The
total principal obligation for a property improvement loan shall not exceed the actual cost of the project plus
any applicable fees and charges authorized at § 201.25(b), up to the following
maximum loan amounts:
(i) Single family property improvement loans—$25,000, except that a loan
for a manufactured home that qualifies
as real property shall be limited to
$17,500.
(ii) Multifamily property improvement loans—$60,000 or an average of

§ 201.10

$12,000 per dwelling unit, whichever is
less.
(iii) Nonresidential property improvement loans—$25,000.
(iv) Manufactured home improvement loans—$7,500.
(v) Historic preservation loans—the
lesser of $15,000 per dwelling unit in a
residential structure or $45,000 per residential structure.
(vi) Fire safety equipment loans—
$50,000.
(2) No property improvement loan
shall be approved where the total outstanding balance of all title I property
improvement loans on the same property exceeds the maximum loan
amount prescribed for that type of
loan. If more than one type of property
improvement loan is involved, the
total outstanding balance of such loans
on a particular property shall not exceed the maximum loan amount prescribed for the larger type of loan.
(b) Manufactured home purchase loans.
(1) The total principal obligation for a
loan to purchase a new manufactured
home shall not exceed the sum of the
following itemized amounts, up to a
maximum of $48,600:
(i) 130 percent of the sum of the
wholesale (base) prices of the home and
any itemized options and the charge
for freight, as detailed in the manufacturer’s invoice;
(ii) The charge for any sales taxes to
be paid by the dealer, as detailed in the
manufacturer’s invoice;
(iii) The actual dealer’s cost of transportation to the homesite, set-up and
anchoring, including the rental of
wheels and axles (if not included in the
freight charges);
(iv) The actual dealer’s cost of skirting;
(v) The actual dealer’s cost of a garage, carport, patio or other comparable appurtenance to the manufactured home, as approved by the Secretary;
(vi) The actual dealer’s cost of purchasing and installing a central air
conditioning system or heat pump, if
not installed by the manufacturer; and
(vii) Any applicable charges authorized at § 201.25(b).
(2) The total principal obligation for
a loan to purchase an existing manufactured home shall not exceed the
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24 CFR Ch. II (4–1–10 Edition)

lesser of the following amounts, up to a
maximum of $48,600:
(i) 95 percent of the appraised value
of the home as equipped and furnished
(as determined by a HUD-approved appraisal) and 95 percent of any itemized
amounts allowed under paragraphs
(b)(1)(iii) through (vii) of this section,
if incurred; or
(ii) 95 percent of the purchase price of
the home.
(3) The purchase price of a manufactured home financed with a manufactured home purchase loan shall include
the retail cost to the borrower of all
items set forth in the purchase contract, including any applicable charges
authorized under § 201.25(b).
(c) Manufactured home lot loans. The
total principal obligation for a loan to
purchase and, if necessary, develop a
lot suitable for a manufactured home,
including on-site water and utility connections, sanitary facilities, site improvements and landscaping, shall not
exceed 95 percent of either the appraised value of the developed lot (as
determined by a HUD-approved appraisal) or the total of the purchase
price and development costs, whichever
is less, up to a maximum of $16,200.
(d) Combination loans. (1) The total
principal obligation for a loan to purchase a new manufactured home and a
lot on which to place the home shall
not exceed the sum of the following
itemized amounts, up to a maximum of
$64,800:
(i) 130 percent of the sum of the
wholesale (base) prices of the home and
any itemized options and the charge
for freight, as detailed in the manufacturer’s invoice;
(ii) The charge for any sales taxes to
be paid by the dealer, as detailed in the
manufacturer’s invoice;
(iii) The actual dealer’s cost of transportation to the homesite, set-up and
anchoring, including the rental of
wheels and axles (if not included in the
freight charge);
(iv) The actual dealer’s cost of purchasing and installing a central air
conditioning system or heat pump, if
not installed by the manufacturer;
(v) The appraised value of the developed manufactured home lot (as determined by a HUD-approved appraisal,
including on-site water and utility con-

nections, sanitary facilities, site improvements and landscaping) or the
purchase price, whichever is less;
(vi) The actual dealer’s cost of appurtenances to the home such as a permanent foundation, garage, carport or
patio; and
(vii) Any applicable charges authorized at § 201.25(b).
(2) The total principal obligation for
a loan to purchase an existing manufactured home and lot shall not exceed
the lesser of the following amounts, up
to a maximum of $64,800:
(i) 95 percent of the total appraised
value of the home, the lot, and any appurtenances (as determined by a HUDapproved appraisal), plus 95 percent of
any applicable charges authorized at
§ 201.25(b); or
(ii) 95 percent of the purchase price of
the home, the lot, and any appurtenances.
(3) The purchase price of a manufactured home and a lot financed with a
combination loan shall include the retail cost to the borrower of all items
set forth in the purchase contract or
contracts, including any applicable
charges authorized under § 201.25(b).
(e) Manufactured home loan limits in
high-cost areas. (1) The maximum loan
amounts otherwise applicable under
paragraphs (b), (c) and (d) of this section may be increased by an amount
not to exceed 40 percent where the
manufactured home and/or lot is purchased and located in Alaska, Guam or
Hawaii.
(2) The maximum loan amounts otherwise applicable under paragraphs (c)
and (d) of this section may be increased
for any geographical area except Alaska, Guam or Hawaii to the extent
deemed necessary by the Secretary;
however, any increased loan amount
may not exceed the lesser of (i) 185 percent of the dollar amounts specified in
paragraphs (c) and (d) of this section;
or (ii) the dollar amounts specified in
paragraphs (c) and (d) of this section,
as increased by the same percentage by
which 95 percent of the median 1-family house price in the area (as determined by the Secretary for purposes of
§ 203.18) exceeds $67,500.
(f) Loan refinancing. (1) The total
principal obligation of a loan made to
refinance a borrower’s existing insured
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Office of Assistant Secretary for Housing, HUD
property improvement loan shall not
exceed the maximum loan amount permitted under this section for the particular type of loan, provided that any
amount in excess of the cost to the borrower of prepaying the existing loan
shall be made available only to finance
additional
property
improvements
meeting the requirements of this part.
(2) The total principal obligation of a
loan made to refinance a borrower’s existing insured manufactured home loan
shall not exceed the lesser of the cost
to the borrower of prepaying the existing loan or the maximum loan amount
permitted under this section for the
particular type of loan.
(3) The total principal obligation of a
loan made to refinance a borrower’s existing uninsured manufactured home
loan shall not exceed the cost to the
borrower of prepaying the existing loan
or the appraised value of the property
(as determined by a HUD-approved appraisal), whichever is less, up to the
maximum loan amount permitted
under this section for the particular
type of loan.
(4) When a borrower’s existing manufactured home lot is being refinanced
in connection with the purchase of a
manufactured home, the total principal obligation of the combination
loan shall be determined in accordance
with paragraph (d)(1) or (d)(2) of this
section.
(5) When a borrower’s existing manufactured home is being refinanced in
connection with the purchase of a manufactured home lot, the total principal
obligation of the combination loan
shall not exceed the lesser of the following amounts, up to a maximum of
$64,800:
(i) The cost to the borrower of prepaying any existing loan on the home,
plus the purchase price of the lot; or
(ii) The appraised value of the home
and lot (as determined by a HUD-approved appraisal).
(g) Minimum loan amount. A lender
may not require, as a condition of providing a loan insured under this part,
that the principal amount of the loan

§ 201.11

exceed a minimum amount established
by the lender.
[50 FR 43523, Oct. 25, 1985, as amended at 52
FR 33406, Sept. 3, 1987; 53 FR 8880, Mar. 18,
1988; 54 FR 10537, Mar. 14, 1989; 54 FR 36264,
Aug. 31, 1989; 56 FR 52429, Oct. 18, 1991; 57 FR
45246, Sept. 30, 1992; 58 FR 41001, July 30, 1993;
59 FR 9084, Feb. 25, 1994; 61 FR 19796, May 2,
1996; 62 FR 20082, Apr. 24, 1997]

§ 201.11

Loan maturities.

(a) Property improvement loans. The
term of a property improvement loan
shall be not less than six months and
not more than 20 years and 32 days
from the date of the loan, except that:
(1) The maximum term for a single
family property improvement loan on a
manufactured home that qualifies as
real property shall not exceed 15 years
and 32 days from the date of the loan;
(2) The maximum term for a manufactured home improvement loan shall
not exceed 12 years and 32 days from
the date of the loan; and
(3) The maximum term for an historic preservation loan shall not exceed
15 years and 32 days from the date of
the loan.
(b) Manufactured home loans. The
term of a manufactured home loan
shall be not less than six months and
not more than 20 years and 32 days
from the date of the loan, except that:
(1) The maximum term for a manufactured home lot loan shall not exceed
15 years and 32 days from the date of
the loan; and
(2) The maximum term for a multimodule manufactured home and lot in
combination shall not exceed 25 years
and 32 days from the date of the loan.
(c) Loan refinancing. A loan to be refinanced under this part may be refinanced for an extended period.
(1) The term of a loan to refinance a
borrower’s existing insured property
improvement or manufactured home
loan shall not exceed the maximum
term permitted under paragraph (a) or
(b) of this section for the particular
type of loan. In addition, the total time
period from the date of the original
loan to the final maturity of the refinanced loan shall not exceed:
(i) In the case of a property improvement loan, the maximum term permitted under paragraph (a) of this section plus 9 years and 11 months; and
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