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a $150,000 contract with Corporation X. Ministry Y is a covered entity. However, Corporation X is not a covered entity because
the contract is not a direct contract with an
agency of the United States.
(2) Under a $1,000,000 grant from the Department of State providing covered assistance, Corporation B makes a $120,000
subgrant to University Y for the training of
12 individuals. If Corporation B is located in
or providing assistance within a covered
country, it is a covered entity and the 12 individuals receiving participant training are
covered individuals. University Y is not a
covered entity.
(3) University C, which is not located in a
covered country, receives a $1 million regional assistance research project grant from
the Agency for International development,
$80,000 of which is provided for research in
covered countries. University C is not a covered entity. (However, if $100,000 or more
were provided for research in a covered country or countries, or if University C were located in a covered country, then University
C would be a covered entity.)

Subpart C—Enforcement
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§ 140.5 Overview.
This subpart sets forth the enforcement procedures applicable pursuant to
§ 140.4 to the various types of covered
individuals and entities with respect to
covered assistance. Section 140.6 establishes the procedures applicable to foreign government entities, including
any such entity that is covered by the
definition of a ‘‘foreign state’’ set forth
in the Foreign Sovereign Immunities
Act, 28 U.S.C. Sec. 1603(a). Section 140.7
establishes the procedures applicable
to multilateral institutions and international organizations. Section 140.8
establishes the procedures applicable
to recipients of scholarships and fellowships and participant trainees. Section 140.9 establishes the procedures
applicable to non-governmental entities. Section 140.10 sets forth additional
procedures applicable to intermediate
credit institutions. Sections 140.11
through 140.14 contain general provisions related to the enforcement process.
§ 140.6 Foreign government entities.
(a) Determination Procedures. (1) The
Country Narcotics Coordinator shall be
responsible for establishing a system
for reviewing available information regarding narcotics offense convictions

and drug trafficking of proposed assistance recipients under this section and,
except under the circumstances described in § 140.6(a)(6), determining
whether a proposed recipient is to be
denied such assistance or other measures are to be taken as a result of the
application of FAA Section 487.
(2) Prior to providing covered assistance to or through a proposed recipient, the agency providing the assistance shall provide the Country Narcotics Coordinator in the country in
which the proposed recipient is located
or, as appropriate, where assistance is
to be provided, the information specified in § 140.6(a)(3) in order that the
Country Narcotics Coordinator may
carry out his or her responsibilities
under this part.
(3) In each case, the agency proposing
the assistance shall provide to the
Country Narcotics Coordinator the
name of each key individual within the
recipient entity who may be expected
to control or benefit from assistance as
well as other relevant identifying information (e.g., address, date of birth)
that is readily available. If a question
arises concerning who should be included within the group of key individuals of an entity, the agency providing
the assistance shall consult with the
Country Narcotics Coordinator, and
the decision shall be made by the Country Narcotics Coordinator. If the agency proposing the assistance disagrees
with the Country Narcotics Coordinator’s decision regarding who should be
included within the group of key individuals, the agency may request that
the decision be reviewed by the Assistant Secretary of State for International Narcotics and Law Enforcement Affairs in consultation with
other appropriate bureaus and agencies. Any such review undertaken by
the Assistant Secretary of State for
International Narcotics and Law Enforcement Affairs shall be completed
expeditiously.
(4) Within fourteen calendar days
after receiving the name of a proposed
recipient and other relevant information, the Country Narcotics Coordinator shall determine whether any
available information may warrant
withholding assistance or taking other
measures under this part, based on the
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