Employment and Training Administration, Labor
(2) Taken directly from or linked by
worksheet to the Native American
grantee’s books of original entry; and
(3) Traceable to source documentation of the unit transaction.
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§ 632.33

Audits.

(a) General. The audit provisions of 41
CFR part 29–70 shall apply to Native
American grantees. Until unified or
single audit procedures are promulgated and implemented for nonprofit
entities, the Office of the Inspector
General shall be responsible for arranging and conducting audits of Native
American grantees that are not Indian
tribal governments.
(b) Audit reports. Upon receipt of a
final audit report the Inspector General will promptly transmit the audit
report to the grantee for a comment
period not to exceed 30 days.
(c) Initial Determination. After the
conclusion of the comment period for
audits provided the grantee, the Grant
Officer shall make an initial determination of the allowability of questioned costs or activities. Such determination should be based on the Act,
regulations grants or other agreements
under the Act.
(d) Informal resolution. Except as provided in section 164(f) of the Act, the
Grant Officer shall not revoke a grant,
in whole or in part, nor institute corrective action or sanctions against a
grantee without first providing the
grantee with an opportunity to informally resolve those matters contained
in the Grant Officer’s initial determination. If the matters are informally
resolved the Grant Officer shall notify
the parties in writing of the nature of
the resolution, which shall constitute
the final determination, and may close
the file.
(e) Final determination. The Grant Officer shall, not later than 180 days from
the time the Inspector General issues
the final approved audit report, issue a
final determination that:
(1) Indicates that efforts to informally resolve matters contained in the
initial determination pursuant to paragraph (a) of the section have been unsuccessful.
(2) Lists those matters upon which
the parties continue to disagree.

§ 632.35

(3) Lists any modifications to the factual findings and conclusions set forth
in the initial determination.
(4) Lists any sanctions, and required
corrective actions, including any other
alteration or modification of the plan,
grant, agreement or program intended
by the Grant Officer.
(5) Sets forth any appeal rights.
§ 632.34

Program income.

(a) General. The provisions of 41 CFR
29–70.205, program income and interest
earned, shall apply to Native American
grantee programs.
(b) Income generated under any program may be retained by the recipient
to continue to carry out the program,
notwithstanding the expiration of DOL
financial assistance for that program.
(c) Special provisions. Income earned
as a result of activities of JTPA participants by an income generating enterprise, which is owned by an Indian
tribe, band or group or an Alaskan native entity, and the profits of which are
used exclusively for governmental,
charitable, educational, civic, social or
other similar purposes, may be retained by such enterprise and used in
the same manner as other income of
such enterprise.
§ 632.35 Native American grantee contracts and subgrants.
(a) Contracts may be entered into between the Native American grantee
and any party, public or private, for
purposes set forth in the JTPA.
(b) Subgrants may be entered into between the Native American grantee
and units of State and local general
government, Indian tribal government,
public agencies or nonprofit organizations.
(c) The Native American grantee is
responsible for the development, approval and operation of all contracts
and subgrants and shall require that its
contractors and subgrantees adhere to
the requirements of the Act, the regulations under the Act, and other applicable law. It shall also require contractors and subgrantees to maintain effective control and accountability over all
funds, property and other assets covered by the contract or subgrant.
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