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§ 404.1599

20 CFR Ch. III (4–1–10 Edition)

§ 404.1599 Work incentive experiments
and rehabilitation demonstration
projects in the disability program.
(a) Authority and purpose. Section
505(a) of the Social Security Disability
Amendments of 1980, Pub. L. 96–265, directs the Commissioner to develop and
conduct experiments and demonstration projects designed to provide more
cost-effective ways of encouraging disabled beneficiaries to return to work
and leave benefit rolls. These experiments and demonstration projects will
test the advantages and disadvantages
of altering certain limitations and conditions that apply to title II disabled
beneficiaries. The objective of all work
incentive experiments or rehabilitation
demonstrations is to determine whether the alternative requirements will
save Trust Fund monies or otherwise
improve the administration of the disability program established under title
II of the Act.
(b) Altering benefit requirements, limitations or conditions. Notwithstanding
any other provision of this part, the
Commissioner may waive compliance
with the entitlement and payment requirements for disabled beneficiaries to
carry our experiments and demonstration projects in the title II disability
program. The projects involve altering
certain limitations and conditions that
currently apply to applicants and beneficiaries to test their effect on the program.
(c) Applicability and scope—(1) Participants and nonparticipants. If you are selected to participate in an experiment
or demonstration project, we may temporarily set aside one or more of the
current benefit entitlement or payment requirements, limitations or conditions and apply alternative provisions to you. We may also modify current methods of administering the Act
as part of a project and apply alternative procedures or policies to you.
The alternative provisions or methods
of administration used in the projects
will not disadvantage you in contrast
to current provisions, procedures or
policies. If you are not selected to participate in the experiments or demonstration projects (or if you are
placed in a control group which is not
subject to alternative requirements
and methods) we will continue to apply

to you the current benefit entitlement
and payment requirements, limitations
and conditions and methods of administration in the title II disability program.
(2) Alternative provisions or methods of
administration. The alternative provisions or methods of administration
that apply to you in an experiment or
demonstration project may include
(but are not limited to) one or more of
the following:
(i) Reducing your benefits (instead of
not paying) on the basis of the amount
of your earnings in excess of the SGA
amount;
(ii) Extending your benefit eligibility
period that follows 9 months of trial
work, perhaps coupled with benefit reductions related to your earnings;
(iii) Extending your Medicare benefits if you are severely impaired and return to work even though you may not
be entitled to monthly cash benefits;
(iv) Altering the 24-month waiting
period for Medicare entitlement; and
(v) Stimulating new forms of rehabilitation.
(d) Selection of participants. We will
select a probability sample of participants for the work incentive experiments and demonstration projects from
newly awarded beneficiaries who meet
certain pre-selection criteria (for example, individuals who are likely to be
able to do substantial work despite
continuing severe impairments). These
criteria are designed to provide larger
subsamples of beneficiaries who are not
likely either to recover medically or
die. Participants may also be selected
from persons who have been receiving
DI benefits for 6 months or more at the
time of selection.
(e) Duration of experiments and demonstration projects. A notice describing
each experiment or demonstration
project will be published in the FEDERAL REGISTER before each experiment
or project is placed in operation. The
work incentive experiments and rehabilitation demonstrations will be activated in 1982. A final report on the results of the experiments and projects is
to be completed and transmitted to
Congress by June 9, 1993. However, the
authority for the experiments and demonstration projects will not terminate
at that time. Some of the alternative
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provisions or methods of administration may continue to apply to participants in an experiment or demonstration project beyond that date in order
to assure the validity of the research.
Each experiment and demonstration
project will have a termination date
(up to 10 years from the start of the experiment or demonstration project).

8.00 Skin Disorders.
9.00 Endocrine System.
10.00 Impairments That Affect Multiple Body
Systems.
11.00 Neurological.
12.00 Mental Disorders.
13.00 Malignant Neoplastic Diseases.
14.00 Immune System Disorders.

[48 FR 7575, Feb. 23, 1983, as amended at 52
FR 37605, Oct. 8, 1987; 55 FR 51687, Dec. 17,
1990; 62 FR 38451, July 18, 1997]

A. Disorders of the musculoskeletal system
may result from hereditary, congenital, or
acquired pathologic processes. Impairments
may result from infectious, inflammatory,
or degenerative processes, traumatic or developmental events, or neoplastic, vascular,
or toxic/metabolic diseases.
B. Loss of function.
1. General. Under this section, loss of function may be due to bone or joint deformity
or destruction from any cause; miscellaneous
disorders of the spine with or without
radiculopathy or other neurological deficits;
amputation; or fractures or soft tissue injuries, including burns, requiring prolonged periods of immobility or convalescence. The
provisions of 1.02 and 1.03 notwithstanding,
inflammatory arthritis is evaluated under
14.09 (see 14.00D6). Impairments with neurological causes are to be evaluated under
11.00ff.

APPENDIX 1 TO SUBPART P OF PART 404—
LISTING OF IMPAIRMENTS
The body system listings in parts A and B
of the Listing of Impairments will no longer
be effective on the following dates unless extended by the Commissioner or revised and
promulgated again.
1. Growth Impairment (100.00): July 1, 2010.
2. Musculoskeletal System (1.00 and 101.00):
February 18, 2011.
3. Special Senses and Speech (2.00 and 102.00):
February 20, 2015.
4. Respiratory System (3.00 and 103.00): July
1, 2010.
5. Cardiovascular System (4.00 and 104.00):
January 13, 2011.
6. Digestive System (5.00 and 105.00): October
19, 2012.
7. Genitourinary Impairments (6.00 and
106.00): September 6, 2013.
8. Hematological Disorders (7.00 and 107.00):
July 1, 2010.
9. Skin Disorders (8.00 and 108.00): July 9,
2012.
10. Endocrine System (9.00 and 109.00): July 1,
2010.
11. Impairments That Affect Multiple Body
Systems (10.00 and 110.00): October 31,
2013
12. Neurological (11.00 and 111.00): July 1,
2010.
13. Mental Disorders (12.00 and 112.00): July 1,
2010.
14. Malignant Neoplastic Diseases (13.00 and
113.00): November 5, 2017
15. Immune System Disorders (14.00 and
114.00): June 16, 2016.
Part A
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Criteria applicable to individuals age 18
and over and to children under age 18 where
criteria are appropriate.
Sec.
1.00 Musculoskeletal System.
2.00 Special Senses and Speech.
3.00 Respiratory System.
4.00 Cardiovascular System.
5.00 Digestive System.
6.00 Genitourinary Impairments.
7.00 Hematological Disorders.

1.00 MUSCULOSKELETAL SYSTEM

2. How We Define Loss of Function in These
Listings
a. General. Regardless of the cause(s) of a
musculoskeletal impairment, functional loss
for purposes of these listings is defined as
the inability to ambulate effectively on a
sustained basis for any reason, including
pain associated with the underlying musculoskeletal impairment, or the inability to
perform fine and gross movements effectively on a sustained basis for any reason,
including pain associated with the underlying musculoskeletal impairment. The inability to ambulate effectively or the inability to perform fine and gross movements effectively must have lasted, or be expected to
last, for at least 12 months. For the purposes
of these criteria, consideration of the ability
to perform these activities must be from a
physical standpoint alone. When there is an
inability to perform these activities due to a
mental impairment, the criteria in 12.00ff are
to be used. We will determine whether an individual can ambulate effectively or can perform fine and gross movements effectively
based on the medical and other evidence in
the case record, generally without developing additional evidence about the individual’s ability to perform the specific activities listed as examples in 1.00B2b(2) and
1.00B2c.
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