Securities and Exchange Commission

§ 260.11b–6

and if the application is bound, it shall
be bound on the left side.
(d) The application shall be typed,
printed, copied, or prepared by a process which produces copies suitable for
repeated photocopying and microfilming. All typewritten or printed
matter shall be set forth in black ink
to permit photocopying. If printed, the
application shall be in type not smaller
than 10-point, roman type, at least two
points leaded.
(e)
Rules
7a–28
through
7a–32
[§§ 260.7a–28 through 260.7a–32 of this
chapter] relating to incorporation by
reference shall be applicable to applications for stay pursuant to section 310(b)
of the Act.
[56 FR 22320, May 15, 1991]

§ 260.10b–5 Content.
(a) Each application for a stay of a
trustee’s duty to resign under section
310(b) of the Act shall contain the
name, address, and telephone number
of each applicant and the name, address, and telephone number of any
person to which such applicant wishes
any questions regarding the application to be directed.
(b) Each application shall contain a
statement of the reasons why the applicant is deemed to be entitled to a
stay of resignation with reference to
the provisions of section 310(b) of the
Act. The statement shall address the
nature of the default, the reasonableness of the period before the default
will be cured or waived, the procedures
to be used to cure or obtain a waiver of
the default, and the reasons why a stay
will not be inconsistent with the interests of the holders of the indenture securities.
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[56 FR 22321, May 15, 1991]

§ 260.10b–6 Notices—Exemptive Application Procedure.
(a) A proposed notice of the proceeding indicated by the filing of the
application shall accompany each application for a stay of a trustee’s duty
to resign under section 310(b) as an exhibit thereto and if necessary shall be
modified to reflect any amendments to
such application.
(b) Notice of the initiation of the proceeding will be published in the FED-

REGISTER and will indicate the
earliest date upon which an order disposing of the matter may be entered.
The notice will also provide that any
interested person may, within the period specified therein, submit to the
Commission in writing any facts bearing upon the desirability of a hearing
on the matter, and may request that a
hearing be held stating the person’s
reasons therefore and the nature of his
or her interest in the matter.
(c) An order disposing of the matter
will be issued following the expiration
of the period of time referred to in
paragraph (b) of this section, unless the
Commission thereafter orders a hearing on the matter.
(d) The Commission will order a hearing on the matter, if it appears that a
hearing is necessary or appropriate in
the public interest or for the protection of investors:
(1) Upon the request of any interested
person, or
(2) Upon its own motion.
ERAL

[56 FR 22321, May 15, 1991]

RULES UNDER SECTION 311
§ 260.11b–4 Definition of ‘‘cash transaction’’ in section 311(b)(4).
The term ‘‘cash transaction’’, as used
in section 311(b)(4), means any transaction in which full payment for goods
or securities sold is made within 7 days
after delivery of the goods or securities
in currency or in checks or other orders drawn upon banks or bankers and
payable upon demand.
§ 260.11b–6 Definition of ‘‘self-liquidating paper’’ in section 311(b)(6).
The term self-liquidating paper, as
used in section 311(b)(6) of the Act,
means any draft, bill of exchange, acceptance or obligation which is made,
drawn, negotiated or incurred by the
obligor for the purpose of financing the
purchase,
processing,
manufacture,
shipment, storage or sale of goods,
wares or merchandise and which is secured by documents evidencing title to,
possession of or a lien upon the goods,
wares or merchandise or the receivables or proceeds arising from the sale
of the goods, wares or merchandise previously constituting the security: Provided, The security is received by the
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