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Securities and Exchange Commission

§ 240.19c–5

(1) The term Act shall mean the Securities Exchange Act of 1934, as amended.
(2) The term common stock shall include any security of an issuer designated as common stock and any security of an issuer, however designated,
which, by statute or by its terms, is a
common stock (e.g., a security which
entitles the holders thereof to vote
generally on matters submitted to the
issuer’s security holders for a vote).
(3) The term equity security shall include any equity security defined as
such pursuant to Rule 3a11–1 under the
Act (17 CFR 240.3a11–1).
(4) The term domestic issuer shall
mean an issuer that is not a ‘‘foreign
private issuer’’ as defined in Rule 3b–4
under the Act (17 CFR 240.3b–4).
(5) The term security shall include
any security defined as such pursuant
to section 3(a)(10) of the Act, but shall
exclude any class of security having a
preference or priority over the issuer’s
common stock as to dividends, interest
payments, redemption or payments in
liquidation, if the voting rights of such
securities only become effective as a
result of specified events, not relating
to an acquisition of the common stock
of the issuer, which reasonably can be
expected to jeopardize the issuer’s financial ability to meet its payment obligations to the holders of that class of
securities.
(6) The term exchange shall mean a
national securities exchange, registered as such with the Securities and
Exchange Commission pursuant to section 6 of the Act (15 U.S.C. 78f), which
makes transaction reports available
pursuant to § 242.601 of this chapter;
and
(7) The term association shall mean a
national securities association registered as such with the Securities and
Exchange Commission pursuant to section 15A of the Act.
(f) An exchange or association may
adopt a rule, stated policy, practice, or
interpretation, subject to the procedures specified by section 19(b) of the
Act, specifying what types of securities
issuances and other corporate actions
are covered by, or excluded from, the
prohibition in paragraphs (a) and (b) of
this section, respectively, if such rule,
stated policy, practice, or interpreta-

tion is consistent with the protection
of investors and the public interest,
and otherwise in furtherance of the
purposes of the Act and this section.
[53 FR 26394, July 12, 1988, as amended at 70
FR 37618, June 29, 2005]

§ 240.19c–5 Governing the multiple listing of options on national securities
exchanges.
(a) The rules of each national securities exchange that provides a trading
market in standardized put or call options shall provide as follows:
(1) On and after January 22, 1990, but
not before, no rule, stated policy, practice, or interpretation of this exchange
shall prohibit or condition, or be construed to prohibit or condition or otherwise limit, directly or indirectly, the
ability of this exchange to list any
stock options class first listed on an
exchange on or after January 22, 1990,
because that options class is listed on
another options exchange.
(2) During the period from January
22, 1990, to January 21, 1991, but not before, no rule, stated policy, practice, or
interpretation of this exchange shall
prohibit or condition, or be construed
to prohibit or condition or otherwise
limit, directly or indirectly, the ability
of this exchange to list up to ten classes of standardized stock options overlying exchange-listed stocks that were
listed on another options exchange before January 22, 1990. These ten classes
shall be in addition to any option on an
exchange-listed stock trading on this
exchange that was traded on more than
one options exchange before January
22, 1990.
(3) On and after January 21, 1991, but
not before, no rule, stated policy, practice, or interpretation of this exchange
shall prohibit or condition, or be construed to prohibit or condition or otherwise limit, directly or indirectly, the
ability of this exchange to list any
stock options class because that options class is listed on another options
exchange.
(b) For purposes of paragraph (a)(2) of
this Rule, if any options class is
delisted from an options exchange as a
result of a merger of the equity security underlying the option or a failure
of the underlying security to satisfy
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§ 240.19d–1

17 CFR Ch. II (4–1–10 Edition)

that exchange’s options listing standards, then the exchange is permitted to
select a replacement option from
among those standardized options overlying exchange-listed stocks that were
listed on another options exchange before January 22, 1990.
(c) For purposes of this Rule, the
term exchange shall mean a national
securities exchange, registered as such
with the Commission pursuant to Section 6 of the Securities Exchange Act
of 1934, as amended.
(d) For purposes of this Rule, the
term standardized option shall have the
same meaning as that term is defined
in Rule 9b–1 under the Securities Exchange Act of 1934, as amended, 17 CFR
240.9b–1.
(e) For purposes of this Rule, the
term options class shall have the same
meaning as that term is defined in
Rule 9b–1 under the Securities Exchange Act of 1934, as amended, 17 CFR
240.9b–1.
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[54 FR 23976, June 5, 1989]

§ 240.19d–1 Notices by self-regulatory
organizations of final disciplinary
actions, denials, bars, or limitations
respecting membership, association, participation, or access to
services, and summary suspensions.
(a) General. If any self-regulatory organization for which the Commission is
the appropriate regulatory agency
takes any action described in this rule
to which the person affected thereby
has consented and such action:
(1) Conditions or limits membership
or participation in, association with a
member of, or access to services offered
by, such organization or a member
thereof and
(2) Is based upon a statutory disqualification defined in section 3(a)(39) of
the Act, notice thereof shall be filed
under Rule 19h–1 and not under this
rule.
(b) The notice requirement of section
19(d)(1) of the Act, concerning an action subject to such section taken by a
self-regulatory organization for which
the Commission is the appropriate regulatory agency, shall be satisfied by
any notice with respect to such action
(including a notice filed pursuant to
this rule) which contains the information required in the statement sup-

porting the organization’s determination required by section 6(d) (1) or (2),
section 15A(h) (1) or (2), or section
17A(b)(5) (A) or (B) of the Act, as appropriate.
(c)(1) Any self-regulatory organization for which the Commission is the
appropriate regulatory agency that
takes any final disciplinary action
with respect to any person shall
promptly file a notice thereof with the
Commission in accordance with paragraph (d) of this section. For the purposes of this rule, a ‘‘final disciplinary
action’’ shall mean the imposition of
any final disciplinary sanction pursuant to section 6(b)(6), 15A(b)(7), or
17A(b)(3)(G) of the Act or other action
of a self-regulatory organization which,
after notice and opportunity for hearing, results in any final disposition of
charges of:
(i) One or more violations of—
(A) The rules of such organization;
(B) The provisions of the Act or rules
thereunder; or
(C) In the case of a municipal securities broker or dealer, the rules of the
Municipal
Securities
Rulemaking
Board;
(ii) Acts or practices constituting a
statutory disqualification of a type defined in subparagraph (D) or (E) (except
prior convictions) of section 3(a)(39) of
the Act; or
(iii) In the case of a proceeding by a
national securities exhange or registered securities association based on
section
6(c)(3)(A)(ii),
6(c)(3)(B)(ii),
15A(g)(3)(A)(ii), or 15A(g)(3)(B)(ii) of the
Act, acts or practices inconsistent with
just and equitable principles of trade.
Provided, however, That in the case of a
disciplinary action in which a national
securities exchange imposes a fine not
exceeding $1000 or suspends floor privileges of a clerical employee for not
more than five days for violation of
any of its regulations concerning personal decorum on a trading floor, the
disposition shall not be considered
‘‘final’’ for purposes of this paragraph
if the sanctioned person has not sought
an adjudication, including a hearing, or
otherwise exhausted his administrative
remedies at the exchange with respect
to the matter. Provided further, That
this exemption from the notice requirement of this paragraph shall not
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