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(2) The registrant may, but is not required to, disclose, in the aggregate, an
estimate of reserves estimated for each
product type based on different price
and cost criteria, such as a range of
prices and costs that may reasonably
be achieved, including standardized futures prices or management’s own forecasts.
(3) If the registrant provides disclosure under this paragraph (b), disclose
the price and cost schedules and assumptions on which the disclosed values are based.
Instruction to Item 1202: Estimates of oil or
gas resources other than reserves, and any
estimated values of such resources, shall not
be disclosed in any document publicly filed
with the Commission, unless such information is required to be disclosed in the document by foreign or state law; provided, however, that where such estimates previously
have been provided to a person (or any of its
affiliates) that is offering to acquire, merge,
or consolidate with the registrant or otherwise to acquire the registrant’s securities,
such estimate may be included in documents
related to such acquisition.
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§ 229.1203 (Item 1203) Proved undeveloped reserves.
(a) Disclose the total quantity of
proved undeveloped reserves at year
end.
(b) Disclose material changes in
proved undeveloped reserves that occurred during the year, including
proved undeveloped reserves converted
into proved developed reserves.
(c) Discuss investments and progress
made during the year to convert proved
undeveloped reserves to proved developed reserves, including, but not limited to, capital expenditures.
(d) Explain the reasons why material
amounts of proved undeveloped reserves in individual fields or countries
remain undeveloped for five years or
more after disclosure as proved undeveloped reserves.
§ 229.1204 (Item 1204) Oil and gas production, production prices and production costs.
(a) For each of the last three fiscal
years disclose production, by final
product sold, of oil, gas, and other
products. Disclosure shall be made by
geographical area and for each country
and field that contains 15% or more of
the registrant’s total proved reserves

expressed on an oil-equivalent-barrels
basis unless prohibited by the country
in which the reserves are located.
(b) For each of the last three fiscal
years disclose, by geographical area:
(1) The average sales price (including
transfers) per unit of oil, gas and other
products produced; and
(2) The average production cost, not
including ad valorem and severance
taxes, per unit of production.
Instruction 1 to Item 1204: Generally, net
production should include only production
that is owned by the registrant and produced
to its interest, less royalties and production
due others. However, in special situations
(e.g., foreign production) net production before any royalties may be provided, if more
appropriate. If ‘‘net before royalty’’ production figures are furnished, the change from
the usage of ‘‘net production’’ should be
noted.
Instruction 2 to Item 1204: Production of natural gas should include only marketable production of natural gas on an ‘‘as sold’’ basis.
Production will include dry, residue, and wet
gas, depending on whether liquids have been
extracted before the registrant transfers
title. Flared gas, injected gas, and gas consumed in operations should be omitted. Recovered gas-lift gas and reproduced gas
should not be included until sold. Synthetic
gas, when marketed as such, should be included in natural gas sales.
Instruction 3 to Item 1204: If any product,
such as bitumen, is sold or custody is transferred prior to conversion to synthetic oil or
gas, the product’s production, transfer
prices, and production costs should be disclosed separately from all other products.
Instruction 4 to Item 1204: The transfer price
of oil and gas (natural and synthetic) produced should be determined in accordance
with SFAS 69.
Instruction 5 to Item 1204: The average production cost, not including ad valorem and
severance taxes, per unit of production
should be computed using production costs
disclosed pursuant to SFAS 69. Units of production should be expressed in common units
of production with oil, gas, and other products converted to a common unit of measure
on the basis used in computing amortization.

§ 229.1205 (Item 1205) Drilling and
other exploratory and development
activities.
(a) For each of the last three fiscal
years, by geographical area, disclose:
(1) The number of net productive and
dry exploratory wells drilled; and
(2) The number of net productive and
dry development wells drilled.
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